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Issue Summary

Price Band INR 133-140

Face Value INR 10

Implied Market Cap

INR Mn.
4626.2

Market Lot 1000

Issue Opens on Sept 11, 2025

Issue Close on Sept 15, 2025

No. of share pre-issue 1,74,62,954

No. of share post issue 2,39,69,954

Listing NSE SME

Issue Break-up %

QIB Portion 47.44 %

Retail Portion 33.26 %

NII Portion 14.29%

Registrar

Kfin Technologies Ltd.

Book Running Lead Managers

GYR Capital Advisors Pvt. Ltd

Shareholding Pattern

Pre-Issue Post-Issue

Promoters 74.40% 54.20%

Public & Others 25.60% 45.80%

Objects of the issue

 To fund business expansion and growth
initiatives.

 To repay or pre-pay existing debt,
which will strengthen the company's
balance sheet and reduce its financial
costs.

 General Corporate Purposes

Airfloa Rail Technology Ltd.

Subscribe

Issue Offer

Abhishek Jain
abhishek.jain@arihantcapital.com
022-422548871

Airfloa Rail Technology was incorporated in 1998 in Chennai. It is primarily engaged in
the manufacturing of components for rolling stock used by Indian Railways, with a focus
on working with production units like Integral Coach Factory and other coach factories.
The company also specializes in executing turnkey interior furnishing projects for Indian
Railways. Its expertise extends to the aerospace and defense sectors, where it
manufactures intricate, highly engineered components, including AMCA ground
simulators for HAL and body manufacturing for artillery tanks and body armor. The
company has two manufacturing units located in Chennai and Kancheepuram.

Investment Rationale

Market Diversification : The company plans to grow by both attracting new customers
in India and abroad and expanding its share of business with existing clients. This will be
achieved by introducing new product lines and actively working with customers early in
the product development phase. The goal is to evolve from a component supplier to a
holistic engineering solutions provider.

Enhanced Manufacturing Capabilities : A key part of the strategy is to expand
manufacturing capacity. The company intends to use INR 136.7 Mn from the IPO
proceeds to acquire new machinery and equipment. These investments will increase
production output, improve precision, and reduce lead times, reinforcing the company's
reputation as a reliable and high-quality partner..

Operational Efficiency: The company is committed to optimizing its financial health and
operational processes. It will focus on adopting lean manufacturing, automation, and
process engineering to enhance efficiency and manage costs. Furthermore, INR 60 Mn
from the net proceeds will be used to repay existing borrowings, which will lower
interest costs and strengthen its balance sheet.

Valuation and View: Company has shown a strong and consistent upward trend in both
its revenue and profits over the past few years. Its financial stability has also improved
significantly, with a notable reduction in its debt. The company has a robust order book
that provides a strong sense of future revenue visibility. The company sources its raw
materials from both domestic and foreign suppliers. While the company has
successfully diversified its revenue streams, it still relies heavily on a small number of
major clients. The company has expanded its work to include highly engineered
components for the aerospace and defense sectors, such as ground simulators and
body armor. The company's railway product line is extensive and includes various
components for different types of trains, such as seating, climate control systems,
safety features, and interior design elements. They have been involved in several high-
profile railway projects like the Vande Bharat Express and various metro systems.
At the upper band of INR 140, the issue is valued at a P/E ratio of 13.14x, based on
FY25 EPS of INR 10.66 . We are recommending a “Subscribe” rating for this issue
currently.

Financial Performance

Rating: Subscribe

Fresh Issue of 65,07,000 equity shares
amounting to INR 911 Mn.

Particulars (INR Mn.) FY23 FY24 FY25

Revenue 950 1190 1920

Growth Rate YoY % (30.8%) 25.4% 61.3%

EBITDA 165 318 483

EBITDA % 17.4% 26.7% 25.1%

PAT 15 142 255

PAT % 1.6% 11.6% 13.3%

Debt Short+Long 600 640 600
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Stock Rating Scale Absolute Return

BUY >20%

ACCUMULATE 12% to 20%

HOLD 5% to 12%

NEUTRAL -5% to 5%

REDUCE -5% to -12%

SELL <-12%
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Disclaimer: This disclosure statement is provided in compliance with the SEBI Research Analyst Regulations, 2014.
Arihant Capital Markets Limited (ACML) is a registered stockbroker, merchant banker, and research analyst under
SEBI, and is also a Point of Presence with the Pension Fund Regulatory and Development Authority (PFRDA). ACML is
registered with SEBI with Research Analyst Registration Number INH000002764, Stock Broker Registration Number
INZ000180939, and is a Trading Member with NSE, BSE, MCX, NCDEX, and a Depository Participant with CDSL and
NSDL.

ACML and its associates may have business relationships, including investment banking, with companies covered by
its Investment Research Department. The analysts of ACML, and their associates, are prohibited from holding a
financial interest in securities or derivatives of companies they cover, though they may hold stock in the companies
they analyze. The recommendations provided by ACML's research team are based on technical and derivative
analysis and may differ from fundamental research reports.

ACML confirms that neither it nor its associates have a financial interest or material conflict concerning the
companies covered in the research report at the time of publication. Furthermore, ACML, its analysts, and their
relatives have no ownership greater than 1% in the subject companies as of the month prior to publication. ACML
guarantees that the compensation for its research analysts is not influenced by specific securities or transactions.

ACML affirms that neither the analyst nor the company has served as an officer, director, employee, or engaged in
market-making activities for any of the subject companies. Additionally, the research report does not reflect any
conflict of interest and is not influenced by specific recommendations made. Neither ACML nor its analysts have
received compensation for investment banking or brokerage services from the subject companies in the last 12
months.

The views expressed in this report are those of the analysts and are independent of the proprietary trading desk of
ACML, which operates separately to maintain an unbiased stance. Analysts comply with SEBI Regulations when
offering recommendations or opinions through public media. The report is intended for informational purposes only
and is not an offer or solicitation for the purchase or sale of securities.

This report, which is confidential, may not be reproduced or shared without written consent from ACML. It is based 
on publicly available data believed to be reliable but has not been independently verified, and no guarantees are
made about its accuracy. All opinions and information contained in the report are subject to change without notice. 
ACML disclaims liability for any losses resulting from reliance on this report. The report does not constitute an offer 
to buy or sell securities, and ACML is not responsible for the risks involved in investments. ACML and its affiliates may
have positions in the securities discussed or hold other financial interests in them.

The distribution of this report in certain jurisdictions may be restricted by law, and the report is not intended for
distribution where it would violate local laws. Investors are advised to consider their financial position, risk tolerance,
and investment objectives before engaging in transactions, particularly in high-risk financial products such as
derivatives.

ACML reserves the right to modify this disclosure statement without prior notice. The report has been prepared 
using publicly available information and internally developed data, though ACML does not guarantee its
completeness or accuracy. Historical price data for securities can be accessed via official exchanges like NSE or BSE. 
ACML and its affiliates may conduct proprietary transactions or investment banking services for the companies 
mentioned in this report. In compliance with SEBI regulations, ACML maintains comprehensive records of research 
reports, recommendations, and the rationale for those recommendations, which are preserved for at least five years. 
An annual compliance audit is conducted by a member of the ICAI or ICSI to ensure adherence to applicable 
regulations. This report is issued in accordance with applicable SEBI regulations and does not guarantee future 
performance or returns.
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