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7th August 2025 Connplex Cinemas Ltd.

Neutral

Rating: Neutral
Issue Offer

Fresh Issue of 51,00,000 equity shares
amounting to INR 902.7 Mn

Issue Summary

Price Band INR 168-177
Face Value INR 10
Implied Market Cap 3,380.7
INR Mn.

Market Lot 800
Issue Opens on Aug 7, 2025
Issue Close on Aug 11, 2025
No. of share pre-issue 14,000,000
No. of share post issue 19,100,000
Listing NSE SME
Issue Break-up %

Market Maker Shares 5.02%
QIB Portion 47.47%
Retail Portion 33.25%
NIl Portion 14.26%

Registrar
MUFG Intime India Pvt Ltd
Book Running Lead Managers
Beeline Capital Advisors Pvt Ltd

Shareholding Pattern

Pre-Issue Post-Issue
Promoters 95.36% 69.90%
Public & Others 4.64% 30.10%

Objects of the issue
» Investment in acquiring a new corporate
office to strengthen infrastructure.

» Upgradation of cinema technology with
advanced LED screens and projectors.

» Allocation towards working capital to support
smooth daily operations.
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Connplex Cinemas Limited is an entertainment company that is transforming the
cinema experience across India. It operates on an asset-light franchise model,
which includes both Franchise-Owned, Franchise-Operated (FOFO) and Franchise-
Owned, Company-Operated (FOCO) agreements. This model allows the company
to minimize capital expenditure and achieve rapid market penetration. The
company caters to diverse markets and clientele with three distinct cinema
models ExprConnplexess (compact), Signature (refined), and Luxuriance (opulent).
The company's key revenue streams are derived from movie exhibitions, food and
beverages, advertising, franchise fees, and private events.

Investment Rationale

Superior Cinema Experience Backed by Advanced Technology: Delivering a
premium cinema experience beyond traditional movie chains. Features include
plush recliner seating, immersive surround sound systems, and high-definition
screens. Continuous investment in cutting-edge technology such as Dolby Atmos
and advanced 2K projectors. Every screening feels personalized, attracting
discerning and quality-conscious audiences.

Robust Franchisee Support System & Quick Setup Process : Comprehensive
support covering location selection, construction, operations, and marketing. Fast
setup enabled by modular cinema designs and strong vendor partnerships.
Efficient rollout and guidance help franchisees meet high brand standards and
achieve faster profitability. Rapid expansion across markets driven by streamlined
setup and scalable franchise models.

Strong and Diversified Revenue Streams: Multiple revenue sources beyond box
office, including cinema making Food and beverage sales and revenue-sharing In-
cinema advertising Private events like corporate screenings and parties Customized
F&B menus tailored to local tastes drive higher patron spending. Advertising adds
extra revenue without affecting the viewing experience. Off-peak hours utilized
effectively through event hosting, maximizing facility usage.

Strategic Expansion in Emerging Markets: Focus on growth in Tier 2, 3, and 4
cities, where competition is limited. Targeting high-demand, underserved regions
with cost-effective cinema models. Successfully filling the entertainment gap in
semi-urban and rural areas. Establishing strong brand presence and capturing
significant market share in these locations.

Valuation and View: Connplex Cinemas Limited is an entertainment company
experiencing rapid expansion and growth throughout India. Its business model is
based on an asset-light franchise approach, which allows it to quickly penetrate
various markets. The company provides a diverse range of cinema experiences
through its distinct models, which are designed to appeal to different customer
segments, from compact and efficient to refined and opulent. The company has
demonstrated strong financial performance, with key metrics such as revenue and
profit showing significant growth over a recent period. This success is supported by
a notable operational presence across several states. The capital raised is intended
to cover major expenditures, including investments in a new corporate office and
technological upgrades like new screens and projectors. A portion of the funds will
also be used to support ongoing business operations and for general corporate
needs. Looking ahead, the company aims to continue its expansion, increase
revenue from non-ticket sources like food and beverages, and enhance the overall
premium cinema experience for its patrons.. At the upper band of INR 177, the
issue is valued at a P/E ratio of 17.78x, based on Annualized PAT of FY25 EPS of INR
9.95. We are recommending a “Neutral” for this issue currently.
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Disclaimer: This disclosure statement is provided in compliance with the SEBI Research Analyst Regulations, 2014.
Arihant Capital Markets Limited (ACML) is a registered stockbroker, merchant banker, and research analyst under
SEBI, and is also a Point of Presence with the Pension Fund Regulatory and Development Authority (PFRDA). ACML is
registered with SEBI with Research Analyst Registration Number INHO00002764, Stock Broker Registration Number
INZ000180939, and is a Trading Member with NSE, BSE, MCX, NCDEX, and a Depository Participant with CDSL and
NSDL.

ACML and its associates may have business relationships, including investment banking, with companies covered by
its Investment Research Department. The analysts of ACML, and their associates, are prohibited from holding a
financial interest in securities or derivatives of companies they cover, though they may hold stock in the companies
they analyze. The recommendations provided by ACML's research team are based on technical and derivative
analysis and may differ from fundamental research reports.

ACML confirms that neither it nor its associates have a financial interest or material conflict concerning the
companies covered in the research report at the time of publication. Furthermore, ACML, its analysts, and their
relatives have no ownership greater than 1% in the subject companies as of the month prior to publication. ACML
guarantees that the compensation for its research analysts is not influenced by specific securities or transactions.

ACML affirms that neither the analyst nor the company has served as an officer, director, employee, or engaged in
market-making activities for any of the subject companies. Additionally, the research report does not reflect any
conflict of interest and is not influenced by specific recommendations made. Neither ACML nor its analysts have
received compensation for investment banking or brokerage services from the subject companies in the last 12
months.

The views expressed in this report are those of the analysts and are independent of the proprietary trading desk of
ACML, which operates separately to maintain an unbiased stance. Analysts comply with SEBI Regulations when
offering recommendations or opinions through public media. The report is intended for informational purposes only
and is not an offer or solicitation for the purchase or sale of securities.

This report, which is confidential, may not be reproduced or shared without written consent from ACML. It is based
on publicly available data believed to be reliable but has not been independently verified, and no guarantees are
made about its accuracy. All opinions and information contained in the report are subject to change without notice.
ACML disclaims liability for any losses resulting from reliance on this report. The report does not constitute an offer
to buy or sell securities, and ACML is not responsible for the risks involved in investments. ACML and its affiliates may
have positions in the securities discussed or hold other financial interests in them.

The distribution of this report in certain jurisdictions may be restricted by law, and the report is not intended for
distribution where it would violate local laws. Investors are advised to consider their financial position, risk tolerance,
and investment objectives before engaging in transactions, particularly in high-risk financial products such as
derivatives.

ACML reserves the right to modify this disclosure statement without prior notice. The report has been prepared
using publicly available information and internally developed data, though ACML does not guarantee its
completeness or accuracy. Historical price data for securities can be accessed via official exchanges like NSE or BSE.
ACML and its affiliates may conduct proprietary transactions or investment banking services for the companies
mentioned in this report. In compliance with SEBI regulations, ACML maintains comprehensive records of research
reports, recommendations, and the rationale for those recommendations, which are preserved for at least five years.
An annual compliance audit is conducted by a member of the ICAI or ICSI to ensure adherence to applicable
regulations. This report is issued in accordance with applicable SEBI regulations and does not guarantee future
performance or returns.
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