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million million
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eachaggregatini Shareholdetreachaggregatin
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million million
Mr. RajeshPromoter |1,062,500 4.59Mrs.  Sangit{Promoter (531,250 equity 4.59
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Rathod Shareholdelf a c e V& Selling v al ue eacl
eachaggregatini Shareholderaggregating ¢
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Rathod Selling equity shares ( Sumit Rathod |Group shares of fag
Shareholdelf a c e V § val ue each




eachaggregatini Selling aggregating
t o 323.00 Shareholder 161.50 million
million
ASubiject to finalisation of the Basis of Allotment
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“Subject to finalisation of the Basis of Allotment

The Offerwas madehrough the Book Building Process, in terms of Rule 19(2)(b) of the SCRR read with Regulation 31 of the SEBI ICDR Reandaticcempliance with Regulation 6(1) of the SEBI ICDR Regulations, wherein not more than 5|
the Offerwasavailable for allocation on a proportionate basis to Qualified Institutional Bey@Bs6 , and s uc RQIBPatiortoi) g n ,p rtolve dfe d , in ¢oastltatioruwith ti@ dook Runnjng Lead Managafmicatedup to 60% of the
QI'B Portion to Anchor Investors on a di scr eArchomreestr Pbrtisoi)s. -thilshobthe Anchordheestar Portismasrebervedtoe theSighiedtic Mui& RundR, supject ta valid ilkdssy beerfi
received from domestic Mutual Funds at or above the price at which allovatiimna d e t o A n ¢ bAnchor Ihvestoe Alldcationsricéof) . Furt her, 5% of the Net QI B wasavaiableforallfcatomnla
proportionate basis only to Mutual Funds, and the remainder of the Net QIB Reaanmailable for allocation on a proportionate basis to all QIBs, including Mutual Funds, subject to validBidsbeemeceived at or above the Offer Price. Howeve
if the aggregate demand from Mutual Fumdssless than 5% of the Net QIB Portion, the balance Equity Shares available for allocation in the Mutual Fund/&satded to the remaining Net QIB Portion for proportionate allocation to QtBsr tha

Anchor Investors), including Mutual Funds, subject to valid Beling beemeceived at or above the Offer Price. Further, not less than 15% of thev@ferailable for allocation to Nemstitutional Bidders in accordance with the SEBI ICDR Regulatio|
out of which (a) onehird of such portiomasreserved for Bidders with application size of more th&20 millionand up to  Imillion; and (b) twethirds of such portiomasreserved for Bidders with application size of more thakmillion , providedthat
the unsubscribed portion in either of such-sategoriesvasallocated to Bidders in the other scdtegory of Norinstitutional Biddersand ot less than 35% of tHefferwasa v ai | abl e for al |l ocat iRIBso)t oi rRed @dd
the SEBI ICDR Regulations, subject to valid Bius/ing beemeceived at or above ti@ffer Price. All Bidders (except Anchor Investorsleremandat ori |y required to utilize tASBAOAppPlIDcasb(
details of their respective ASBA accounts and UPI ID in case of UPI Bidders using the UPI Mechanism, as applicableppufciatiieir corresponding Bid Amounasblockedbyh e Sel f Cer t i f iS€C8B99y mdi dat & hB.
under the UPI Mechanism, as the case may be, to the extent of the respective Bid Amounts. Anchomevestars per mi tt ed to participate in the OOffeeProcetunér ooung4dd.atghee A S B4

RISKS IN RELATION TO THE FIRST OFFER

This being the first public issue of Equity Shares, there has been no formal market for the Equity Shares. The fatelvaue & qui t y Sh ar e ®ricé, €ap Prise aadaQffér PriceTdetermifet! loy our Company, in consultation with the
Running Lead Managers, in accordance wiBasisfortOffexr PriSéE Bo n 1360500kl rfRtehg takerato he mdicativeaohtide market pside aftthe Bquity Shdresraftefithe Equity Shares are listed. Mo
can be given regarding an active or sustained trading in the Equity Shares or regarding the price at which the Equity ISh&aeted after listing.

GENERAL RISKS

Investment in equity and equitglated securities involve a degree of risk and investors should not invest any fund®fiethmless they can afford to take the risk of losing their entire investment. Investors are advised to read the riskdadtprs|
before taking an investment decision in @iéer. For taking an investment decision, investors must rely on their own examination of our CompanyGfet,theluding the risks involved. The Equity Shares in the Offer have not been recomment

approved by the SEBI, nor does SEBI guarantee the accuracy or adequacy of the contents of this Prospectus. Specifi¢ atténtioe i nv e s RiskFastord son 8Qvaged t o 0
| SSUERNEB SELLI NG SHAREHOLDERS® ABSOLUTE RESPONSIBILITY

Our Company, having made all reasonable inquiries, accepts responsibility for and confirms that this Prospectus dofuairetiath with regard to our Company and the Offer, which is material in the context of the Offer, that the inform&diordd
in this Prospectus is true and correct in all material aspects and is not misleading in any material respect, thatshendpimientions expressed herein are honestly held and that there are no other facts, the omission of which magestthiasPao
whole or any of such information or the expression of any such opinions or intentions, misleading in any material nebpeceakh Selling Shareholder, severally and not jointly, accepts responsibility for only such statements specfficadlgl con
made by such Selling Shareholder in this Prospectus to the extent such statements pertain to such Selling Sharetitsi@ffered/@hares and confirms that such statements are true and correct in all material respects and are noimzisleadiedgal
respectThe Selling Shareholders, severally and not jointly, assume no responsibility for any other statements in this Pradpdutgsinber alia, any of the statements made by or relating to our Company, any other Selling Shareholder or al
person(s).
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pursuant taheir letterseachdatedSeptember 22, 202For the purpose of the OffédSEis the Designated Stock Exchangesigned copy otheRed Herring Prospectiusas been filedvith the RoCin accordance with Section 32 of the Companies A
2013anda signed copy of thiBrospectus shall tfded with the RoC in accordance with Section 26¢4the Companies Act, 2018or details of the material contracts and documiraswereavailable for inspection from the datetbe Red Herring
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SECTION I: GENERAL
DEFINITIONS AND ABBREVIATIONS

This Prospectus uses certain definitions and abbreviations which, unless otherwise specified or the context
otherwise indicates, requires or implies, shall have the meanings as provided below. References to any legislation,
act, regulation, rule, guidelinepolicy, circular, notification or clarification shall be deemed to include all
amendments, supplements;eractments and modifications thereto from time to time, and any reference to a
statutory provision shall include any subordinate legislation maata time to time thereunder.

The words and expressions used but not defined in this Prospectus will have the same meaning as assigned to
such terms under the Companies Act, the SEBI Act, the SEBI ICDR Regulations, the SCRA, the Depositories Act
and the rules and regulations made therder, as applicable.

Notwithstanding the foregoing, the terms used in AObj
Speci al Tax Benefitso, il ndustry Overvi ewo, iKey Reg.!
Matterso, AFinanciabnclinaflor madebnhé

Devel opment so, i Ot her Regul atory a
Articles of As%lb t3b6, 246 1154, 217, 222 262, 34, 39,206
have the respective meanings ascribed to them in the relevant sections.

d Statutory Disclo

%
d n efisks 0, AOutstandi
n
and 448, respectively, shall

General Terms

Term Description

Our Company or th{ Flair Writing Industries Limited, a company incorporated under the Companies Act, 2
Company or the Issueor | whose registered office is situated at 63 B/C, Government Industrial Estate, Charkop, Kan
Flair West, Mumbai 400 067, Maharashtra, India
We or us or our Unless the context otherwise indicatemquiresor implies, refers to our Company (including
the Erstwhile Partnership Firms and the Transferor Companies) together with our Subsid
on a consolidated basis

Company Related Terms

Term Description

AOA or Articles orArticles | The articles of association of our Company, as amended
of Association
Audit Committee The audit committee of our Boardonstituted in accordance with the applicable provision
the Companies Act, 2013 and the SEBI Listing Regulations, @aisd d e s ¢ rOurh
Managemert Committees of our Boaéd o n 242a g e

Auditors  or  Statutory| The statutory auditors @iur Company, namely Jeswani & Rathore, Chartered Accountant|
Auditors
Board or Board of Director{ The board of directors of our Comparigcluding a duly constituted committee thereof,

applicable

Chairman The chairman of our Board of Directors, beMg Khubilal Jugraj Rathod

Chartered Engineer Mr. Trushar Rameshbhai Pafiel.E. Structures), Chartered Engind&egistration Number: M.I.H
(No-1349834))

Chief Financial Officer or| The chief financial officer of our Company, beikly. Mayur Dhansukhlal Gala
CFO
Company Secretary an The company secretary and compliance officer of our Company, ldeingshal Kishor Chanda
Compliance Officer
Corporate Socia| The corporate social responsibility committee of our Boendistituted in accordance with t
Responsibility Committee | applicable provisions of the Companies Act, 2013 and the SEBI Listing Regulationas
d e s c r i GueMhnagemed@iCommittees of our Boaed o n 242a g e

Cost Assessment Report | The cost assessment report dédetbber B, 2023, issued bthe Chartered Engineer

Daman Agarwal Unit Our manufacturing plant located at Survey no. 644/10, 11, Ground Floor Gala no. 4, 556
Floor, Gala no. 9, 10, 11, 12, 13, Agarwal Industrial Estate, Somnath, Dabhel, Daman 3
Union Territory of Dadra and Nagar Haveli and Daman and Diu

Daman Unitll Our manufacturing plant located at Survey no. 708/ 1,2,3,4, 709/12 and 8, Somnath Road,
Daman 396 210/)nion Territory of Dadra and Nagar Haveli and Daman and Diu
Daman Unitlll Our manufacturing plant located at Survey no. 377/1, Plot No. 19 and 21, Zari Causewa

Kachigam, Daman 396 210nion Territory of Dadra and Nagar Haveli and Daman and Diu




Term Description
Daman Un#lV Our manufacturing plant located at 370/2A, Kachigam, Nani Daman, Daman 3960,
Territory of Dadra and Nagar Haveli and Daman and Diu
Daman UniV Our manufacturing plant located at Industrial Gala no. 5,6,7,8,9,10 on ground floor and In

Galano. 1,2, 3,4,5,6,7,8and 9 on thitdbr, Gala no. 1,2,3 and open space on tédbr on
Survey no. 370/1/3/1nion Territory of Dadra and Nagar Haveli and Daman and Diu

Dehradun Uni

Our manufacturing plant located at Khasra no. 1049/2, 1050, 1051/1, Twin Industrial
Central Hope Town, Camp Road, Selaqui, Dehradun 248 011, Uttarakhand

Dehradun Unil

Our manufacturing plant located at Khasra no. 1049/2 and 1050, Twin Industrial Estate,
Hope Town, Camp Road, Selaqui, Dehradun 248 011, Uttarakhand

Director(s)

The director(s) on our Board of Directors

Equity Shares

The equity shares of our Company of fac

Erstwhile Partnership Firmj

M/s. Flair Impex Corporation, M/s. Flair Pens and StationeryNigl, Flair Writing Instruments
M/s. National ImpexCorporation, M/s. National Pen and Plastic Industries and M/s. Nat|
Pen and Plastic Industries (UK)

FCIPL

Flair Cyrosil Industries Private Limited

FDPL

Flair Distributor Private Limited

FDPL Scheme

Scheme of amalgamation under Sections 230 to 232 of the Companies Act, 2013 am
Company andrlair Distributor Private Limiteépproved by the NCLT, Mumbai Bench throu
an order date&ebruary 17, 202Bursuant to which FDPL merged with and into our Comp
andas di s cHismry and Certain Other Corporate MattérPetails regarding Material
Acquisitions or Divestments of Business/ Undertakings, Mergers, Amalgamation
Revaluation of Assets, etc. in flast 10 Years on page226

FIIPL

Flair Impex Industries Private Limited, a private limited company incorporated unde
Companies Act, 2013 pursuant to the conversion of M/s. Flair Impex Corporation, a part
firm

FPPIPL

Flair Pen and Plastic Industries Private Limited, a private limited company incorporated
the Companies Act, 2013 pursuant to the conversion of M/s. National Pen and Plastic Ing
a partnership firm

FPP(UK)PL

Flair Pen and Plastic (UK) Private Limited, a private limited company incorporated und
Companies Act, 2013 pursuant to the conversion of M/s. National Pen and Plastic Ing
(UK), a partnership firm

FPSIPL

Flair Pens and Stationery Industries Private Limited, a private limited company incorp
under the Companies Act, 2013 pursuant to the conversion of M/s. Flair Pens and Station
a partnership firm

FSPL

Flair Stationeries Private Limited, a private limited company incorporated under the Com
Act, 2013 pursuant to the conversion of M/s. National Impex Corporation, a partnership f

FWEPL

Flair Writing Equipmenrg Private Limited

Group Companies

Our Company6s @teons @f the IEBIpCDR Regudatiorss disclosed in
fiOur Group Companigs o n 259a g e

Independent Director(s)

The independerdirector(s) on our Boarith terms of the SEBI ICDR Regulations

IPO Committee

The IPO committee of our Boga s d e s cQui MamagemedhCoimmittees of our Boadd
on page242

Key Managerial Personng
or KMP

The key managerial personnel of our Company in terms of Regulation 2(1)(bb) of the SEB
Regul ati ons, @uord#anagemedtKey danageraldersoimel éf our Compan
on page?51

Managing Director

The managing director of our Company, bditg Vimalchand Jugraj Rathod

Materiality Policy

The policy adopted by our Board ¢ih October 252023for identification of Group Companigy
and (ii) June 30, 2028r material outstandinifigation and outstanding dues to material credit
in accordance with the disclosure requirements under the SEBI ICDR Regulations

MoA or Memorandum or

The memorandum of association of our Company, as amended

Memorandum of

Association

Naigaon Unitl Our manufacturing plant located at Trinity Industrial Park, Survey no. 14, 15, 16, next td
railway bridge, N.H. No. 8, Naigaon (East), Bapane, Palghar 401 208, Maharashtra

Nomination and| The nomination and remuneration committee of our Board constituted in accordance w

Remuneration Committee

applicable provisions of the Companies Act, 2013 and the SEBI Listing Regulations,
d e s c r i GueMhnagemed@iCommittees of our Boadd o n 242a g e

NPPI

M/s. National Perand Plastic Industries

Promoters

The promoters of our Company, namdlyt. Khubilal Jugraj RathodMr. Vimalchand Jugraj
Rathod Mr. Rajesh Khubilal Rathod, Mr. Mohit Khubilal Rathod and Mr. Sumit Rathmt
details, se@Our Promoters anéPromoter Group o n 25da g e

Promoter Group

The persons and entities constituting the promoter group of our Company in terms of Re
2(1)(pp) of the SEBI | OQRProReadasahddtomorenGolpns




Term

Description

page254

Rathod Family Promoter
Group Entities

The entities constituting the promoter group of our Comperigh are controlled by theathod
family, as di &u Prarotersland Rrométer GroOp on 254 a g e

Registered Office

The registered office of o@ompany, which is located @8 B/C, Government Industrial Estat
Charkop, Kandivali West, Mumbai 400 067, Maharashtra, India

Registrar of Companies ¢
RoC

The Registrar of Companies, Maharashtra located at Mumbai

Restated Consolidate|
Financial Information

The restated consolidated financial information of our Company and our Subsidiariesna:
for thethreemonth period ended June 30, 3Ghdas at and fotheFinancial Years 2023, 202
and 2021, comprising the restated consolidated statement of assets and liabilitlzsas3gt
2023,March 31, 2023, March 31, 2022 and March 31, 2021, the restated consolidated st
of profit and lossandother comprehensive income, the restated consolidated statement
flows and the restated consolidated statement of changes in equity forebmonth period
ended June 30, 2023 athe: Financial Years ended March 31, 2023, March 31, 2022 and M
31, 2021, thesummary statement dfignificant accounting policies, and other explanat
information prepared in terms of the requirements of Section 26 of Part | of Chapter 1l
Companies Act, the SEBI | CDR Regul ati on
Prospect uses sbuRdkhy thesl@Ad asamehdey fitom time to time

Risk Managemen| The risk management committee afr Board, constituted in accordance with the applica

Committee provisions of the SEBI Listing Regulations, amd d e s cOui Maeageme@hCorfmittees
ofourBoardd on 242age

Scheme Scheme of amalgamation under Sections 230 to 232 and other relevant provisions

Companies Act, 2013 among our Company and the Transferor Companies approved
NCLT, Mumbai Bench through an order dated March 15, 2018, pursuant to which the rbra
Companies merged with and i nHistoryand €Cert@inoOthp
Corporate Matterd Details regarding Material Acquisitions or Divestments of Busin
Undertakings, Mergers, Amalgamation, any Revaluation of Assets, etc|astii® Years on
page226

Senior Management

The senior management of our Company in terms of Regulation 2(1)(bbbb) of the SEBI
Regul at i on s, OuaManajemed $enia Blahagenment &f our Company o n
251

Shareholders

The shareholders of our Company, from time to time

Stakehol ders|The stakehol ders6 r el at constituted ip accomancei with tg

Committee applicable provisions of the Companies A2013 and the SEBI Listing Regulations, aaml
d e s c r i GueMhnagemed@iCommittees of our Boadd o n 242a g e

Subsidiaries The subsididesof our Company, namel vy, F C IHBtbary aad
Certain Corporate Mattesd Subsidiaried on 228a g e

Transferor Companies

The companies which merged into our Company pursuant to the Scheamely, FIIPL,
FPPIPL, FPP(UK)PL, FPSIPL and FSPL

Valsad Buildingll

Our manufacturing plant located at Survey/ Block no. 182, NH no. 8, next to Balaji W
Shankartalav, Valsad 396 001, Gujarat

Valsad Buildinglll

Our manufacturing plant located at Survey/ Block no. 182, NH no. 8, next to Balaji W
Shankartalav, Valsad 396 001, Gujarat

Valsad BuildinglV

Our manufacturing plant located at Survey/ Block no. 182, NH no. 8, next to Balaji W
Shankartalav, Valsad 396 001, Gujarat

Whole-time Directors

Thewholetime directoron our Boar d OurdManagdmesic oo 23 d gien

Offer Related Terms

Term

Description

Acknowledgement Slip

The slip or document issued Kiye relevanDesignated Intermediarto a Bidder as proof o
registration of the Bid cum Application Form

Allotment Allot

Allotted

or or

Allotment of the Equity Shares pursuant to the Fresh Issugramsfer of the Offered Sharg
pursuant to the Offer for Sale, in each case to the successful Bidders

Allotment Advice

A note or advice or intimation of Allotment sent to each successful Bidder who has been
be Allotted the Equity Shares after the Basis of Allotment has been approved by the Des
Stock Exchange

Allottee

A successful Bidder to whom the Equity Shares are Allotted

Anchor Investor(s)

A Qualified Institutional Buyerwho appliedunder the Anchor Investor Portion, in accorday
with the SEBI ICDR Regulations atide Red Herring Prospectus, who has Bid for an amour
at |l east 100 million




Term

Description

Anchor Investor Allocation
Price

3 MAper Equity Share, being the priagewhich Equity Sharesereallocated tahe Anchor
Investors in terms dhe Red Herring Prospectus atids Prospectus, whictvasdecided by ou
Companyin consultation with the BRLMs

Anchor Investor

Application Form

The application form used by an Anchor Investor to make a Bid in the Anchor Investor
and whichwasconsidered as an application for Allotment in accordance with the require
specified under the SEBI ICDR Regulations #meRed Herring Prospectus atids Prospectus

Anchor Investor Bid/Offer|
Period

One Working Day prior to the Bid/Offer Opening Date., Tuesday, November 21, 202
which Bids bythe Anchor Investorsvere submittedand allocation to Anchor Investorsas
completed

Anchor Investor Offer Pricg

3 Maper Equity Share, being tfi@al price at whichthe Equity Sharesvill be Allotted tothe
Anchor Investors in terms dhe Red Herring Prospectus arkis Prospectus. The Anchg
Investor Offer Pricavasdecided byour Companyin consultation with the BRLMs

Anchor Investor

Date

Payn

With respect tdhe Anchor Investor(s), the Anchor Investor Bid/ Offer Period

Anchor Investor Portion

5,851,972 Equity Shares, being0% of the QIB Portion whiclvasallocated byour Company,
in consultation with the BRLMs, tthe Anchor Investors on a discretionary basis in accordg
with the SEBI ICDR Regulations. Ostkird of the Anchor Investor Portiowasreserved for
domestic Mutual Funds, subject to valid Bigs/ing beemeceived from domestic Mutual Fun
at or above the Anchor Investor Allocation Priiceccordance with the SEBI ICDR Regulatio

"Subject to finalisation of Basis of Allotment

Application Supported by
Blocked Amount or ASBA

An application, whether physical or electronic, used by ASBA Bidders to make a Bid ¢
authorize an SCSB to block the Bid Amount in the relevant ASBA Accounvaiudh includes
applications made by UPI Bidders using the UPI Mechanism where the Bid Amdlmtked
upon acceptance of the UPI Mandate Request by UPI Bidders using the UPI Mechanism

ASBA Account A bank account maintained with an SCSB by an ASBA Bidder, as specified in the ASBA|
submitted by ASBA Bidders, for blocking the Bid Amount mentioned in the relevant A
Form and includes the account of a UPI Bidder, which is blocked upon acceptamtdPof
Mandate Request made by the UPI Bidder using the UPI Mechanism

ASBA Bid A Bid made by an ASBA Bidder

ASBA Bidders All Bidder(s), except Anchor Investsr

ASBA Form An application form, whether physical or electronic, used by ASBA Bidteibmit Bids
which was considered as an application for Allotment in termshefRed Herring Prospectu
andthis Prospectus

Axis Capital Axis Capital Limited

Bankers to the Offer

The Escrow Collection Bank, Sponsor Banks, Refund Bank and Public Offer Account Ba

Basis of Allotment

The basis on which Equity Shares shall be Allotted to successful Bidders under the Of
whi ch i s d#esRracedirée do n 407 dig e

Bid

An indication to make an offer during the Bid/Offer Period by ASBA Bidders pursual
submission of the ASBA Form, or during the Anchor Investor Bid/Offer Period by An
Investors pursuant to submission of thechor Investor Application Form, to subscribe to
purchase Equity Shares at a price within the Price Band and the relevant Bid cum App
Form. The term ABiddingo shall be const

Bid Amount

In relation to each Bid, the highest value of the Bids indicated in the Bid cum Application
and in the case of Retail Individual Bidders, Bidding at thed®furice, the Cap Price multiplie
by the number of Equity Shares Bid for by such Retailviddial Bidder, and mentioned in th
Bid cum Application Form angaid by the Bidder omwasblocked in the ASBA Account of th
ASBA Bidder, as the case may be, upon submission of such Bid.

Bid cum Application Form

The Anchor Investor Application Form or the ASBA Form, as the case may be

Bid Lot

49 Equity Sharesind in multiples ofl9 Equity Shares thereafter

Bid/Offer Closing Date

Except in relation to any Bids received from the Anchor Investors, the date after whi
Designated Intermediarieid not accept any Bidéieing November £ 2023

Bid/Offer Opening Date

Except in relation to any Bids received from Anchor Investors, the date on which the Desi
Intermediariestartedaccepting Bidsbeing November 21, 2023

Bid/Offer Period

Except in relation to Anchor Investors, the period between the Bid/Offer Opening Date 3
Bid/Offer Closing Date, inclusive of both days, during which prospective Bidaeds submit
their Bids, including any revisions thereof, in accordance with the SEBI ICDR Regulation

Bidder/ Applicant

Any prospective investor whmadea Bid pursuant to the terms thfe Red Herring Prospectu
and the Bid cum Application Form and unless otherwise stated or implied, includes an
Investor

Bidding Centres

The centres at which the Designated Intermediagdesptedhe ASBA Formsi.e., Designated
Branches for SCSBs, Specified Locations for the Syndicate, Broker Centres for Red
Brokers, Designated RTA Locations for RTAs and Designated CDP Locations for CDPs

Book Building Process

The book building process, as provided in Schedule XIII of the SEBI ICDR Regulations, in




Term

Description

of which the Offewasbeing made

Book Running Lead

Managers or BRLMs

The book running lead managers to the Offer, naiNelyamaandAxis Capital

Broker Centres

The broker centres notified by the Stock Exchanges where ASBA Biddafd submit the
ASBA Forms to a Registered Broker (in case of UPI Bidders, using the UPI Mechanisn
details of such broker centres, along with the names and contact details of the Registered
are available on the respective websites of the Stoathdiges (www.bseindia.com ai
www.nseindia.com), updated from time to time

CAN or Confirmation of
Allocation Note

A notice or intimation of allocation of Equity Shares sent to Anchor Investors who have
allocated Equity Shares, after the Anchor Investor Bid/Offer Period

Cap Price

3 @@ being thehigher end of the Price Band

Cash Escrow and Spons
Bank Agreement

The agreementated November 6, 2023 entered into among our Company, the Sell
Shareholders, the Registrar to @fger, theBRLMs, and the Bankers to the Offer for collection
the Bid Amounts from Anchor Investors, transfer of funds to the Public Offer Account and
applicable, remitting refunds of the amounts collected from Bidders, on the terms and co
thereof

Client ID Client identification number maintained with one of the Depositoriel@tion to a dema
account
Collecting Depository| A depository participant as defined under the Depositories Act, registered with the SEBI a

Participant or CDP

is eligible to procure Bids at the Designated CDP Locations in terms of circular
CIR/CFD/POLICYCELL/11/2015) dated November 10, 2015 and the UPI Circulars, issu
the SEBI as per the list available on the websites of the Stock Exchanges, as updated f
to time

Cut-off Price

The Offer Price finalized byur Company,n consultation with the BRLMs. Only Reta
Individual Bidderswereentitled to Bid at the Ceff Price. No other category of Biddengere
permitted to Bid at the Cudff Price

Demographic Details

The demographic details of the Bidders
father/husband, investor status, occupation, bank account details and UPI ID, where app

Designated Branches

Such branches of the SCSBs whidilectedthe ASBA Forms used by the ASBA Bidders, a
of which is available on the website of the SEBI a
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=gesupdated from
time to time

Designated CDP Locations

Such locations of the CDPs where ASBA Biddsubmittedthe ASBA Forms. The details g
such Designated CDP Locations, along with names and contact details of the Col
Depository Participants eligible to accept ASBA Forms are available on the respective w
of the Stock Exchanges (www.bseindia.cord amww.nseindia.comand updated from time t
time

Designated Date

The date on which the Escrow Collection Baransferfunds from the Escrow Accounts to t
Public Offer Account or the Refund Account, as the case may be, and/or the instructi
issued to the SCSBs (in case of UPI Bidders using the UPI Mechanism, instructions
through the Sponsor Banks) for thrarisfer of amounts blocked by the SCSBs in the AS
Accounts to the Public Offer Account, in terms thie Red Herring Prospectus antis
Prospectus, following which Equity Shares will be Allotted in the Offer

Designated Intermediaries

Collectively, the Syndicate, StfByndicate Members, SCSBs, Registered Brokers, CDPg
RTAs, who are authorized to collegid cum Application Forms from the Bidders in the Offe

In relation to ASBA Forms submitted by Retail Individual Bidders and-Mstitutional Bidders
Bidding with an ap @50 mlion (notrusing the UPI Mdchanisp
authorizing an SCSB to block the Bid Amount in the ASBA Account, Designated Intermed
shall mean SCSBs

In relation to ASBA Forms submitted by UPI Bidders where the Bid Amamasblocked upon
acceptance of UPI Mandate Request by such UPI Bidders using the UPI Mechanism, De
Intermediaries shall mean SyndicaBybSyndicate MembersRegistered Brokers, CDPs a
RTAs.

In relation to ASBA Forms submitted by QIBs and NlIs (not using the UPI Mechan
Designated Intermediaries shall mean SCSBs, SyndiSateSyndicate MemberRegistered
Brokers, CDPs and RTAs

Designated RTA Locations

Such locations of the RTAs where BiddsubmittedASBA Forms to the RTAs. The details

such Designated RTA Locations, along with names and contact details of the RTAs elig
accept ASBA Forms are available on the respective websites of the Stock Exc
(www.bseindia.com andww.nseindia.comand updated from time to time

Designated Stock Exchang

National Stock Exchange of India Limited



https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes

Term

Description

Draft Red Herring
Prospectus or DRHP

The draft red herring prospectus dalety 14, 2023filed with the SEBI and issued in accordan
with the SEBI ICDRRegulationsread with theaddendim to the draft red herring prospect
dated September 13, 2Q28hichdid not contain complete particulars of the price at which
Equity Shares will be Allotted and the size of the Offer

Eligible NRI(s)

NRI(s) from jurisdictions outside India where it is not unlawful to make an offer or invit
under the Offer and in relation to whom the Bid cum Application Formtla@&ked Herring
Prospectusonstitutedan invitation to subscribe to or purchase the Equity Shares offered th

Escrow Accourd

Accounts opened with the Escrow Collection Bank in whose favour the Anchor Inv
transferredmoney through direct credit, NACH, NEFT or RTGS in respect of the Bid Am
when submitting a Bid

Escrow Collection Bank

The bank, whiclis aclearing member and registered with SEBI as a banker to an issue un
SEBI BTl Regulationgind with whom the Escrow Accoumas beempened, in this case, beir|
AXxis Bank Limited

First Bidderor Sole Bidder

TheBidder whose name appears first in the Bid cum Application Form or the Revision For
in case of joint Bids, whose name shall also appear as the first holder of the beneficiary
held in joint names

Floor Price

2 9@ being thdower end of the Price Band

Fresh Issue

The issue 09,605,263 Equity Shares f f ac e
by our Company

v ad guer eod a2192b @mitlich

ASubject to finalisation of Basis of Allotment
* Our Company, in consultation with the Book Running Lead Managers, has undertakerlROP
Placement 02,401,31%E qui ty Shar es &0400per Equity Shaee (including apremiti
0f29900per Equity Share) for a c7a0bmilion onNovenber 40
2023. The size of the H3008G0Gntionlasdaccadingly the sizecobtime Fre
Issue isaggregatingt 02,920.00million. The relevant investdhat has subscribed to the Equity Shareg
the Company pursuant to tRee-IPO Placemenhasbeen informed that there is no guarantee that the O
may come through or the listing may happen and accordingly, the investment was done by the
investor solely aits own risk

Fugitive Economic
Offender

An individual who is declared a fugitive economic offender under Section 12 of the Fu
Economic Offenders Act, 2018

General Information
Document or GID

The General Information Document for investing in public issues prepared and iss
accordance witkhe SEBIcircular no. SEBI/HO/CFD /DIL1/CIR /P /2020 /37 dated Ma
17, 2020 and the UPI Circulars, as amended from time to time.

The General Information Documeistavailable on the websites of the Stock Exchanges an
BRLMs

Monitoring Agency

ICRA Limited

Monitoring
Agreement

Agency

Agreementdated November 15, 202$tered into between our Company and the Monito
Agency

Mutual Fund(s)

Mutual fund(s) registered with the SEBI under the Securities and Exchange Board o
(Mutual Funds) Regulations, 1996

Mutual Fund Portion

5% of the Net QIB Portiorconstituting 195,068 Equity Shareswhich was available for
allocation only to Mutual Funds on a proportionate basis, subject to validhBidsg been
received at or above the Offer Price

"Subiject to finalisation of Basis of Allotment

Net Proceeds

share of t he
u s e Olgjeicts df the

The proceeds of the Fresh Issue less@armp any 6 s
further information regarding
Offe® onllhage

Net QIB Portion

The portion of the QIB Portion less the number of Equity Shares Allocated to the A
Investors

Non-Institutional Portion

The portion of the Offer being not less than 15% of the Offer consisti@gab,987 Equity
Shares, whiclwasavailable for allocation to Nenstitutional Bidders in accordance with th
SEBI ICDR Regulationsput of which (a) ong¢hird of such portiorwasreserved for Bidders
with applicat i @r0nslliozaen do fu pnilbonoand {(htwethirds of such
portionwasr eser ved f or Bidder s wi tnilliora prqvited that thd
unsubscribed portion in either ofcdusubcategoriesvould have beeallocated to applicants i
the other sulzategory of NornstitutionalBidders subject to valid Bid®aving beemeceived
at or above the Offer Price

"Subject to finalisation of Basis of Allotment

Non+Institutional Biddersor
NIBs or Nor Institutional
Investors

All Bidders, including FPIs other than individuals, corporate bodies and family offices, regi
with SEBI that are not QIBs (including Anchor InvestorsRetail IndividualBidders, who have
Bid for Equity Shar e $.20milion(batmotiadgnding NRIs ather theg




Term Description

Eligible NRIs)

Nuvama Nuvama WealtiManagement Limitedformerly known as Edelweiss Securities Limited)
Pursuant to the order dated April 27, 2023 passed by the National Company Law Tr
Mumbai Bench, the merchant banking business of Edelweiss Financial Services Limit
demerged and now transferred to Nuvama and therefore, the said merchant basikiegs is
part of Nuvama

Offer Initial public offering 019,506,578 Equity Shares of face valu® eachfor cash at a price 0

30400per Equi ty Sh ah9Q00 midjom comnpriairtg ithe Eresh Issue and t
Offer for Salé

A Subject to finalisation of Basis of Allotment

* QOur Company, in consultation with the Book Running Lead Managers, has undertakerlROP
Placement 02,401,31%E qui ty Shar es &0400per Equity Shaee (including apremiti
0f29900per Equity Share) for a c7a00bmilion onNovenber 40
2023. The size of the KF308GnHionlasdsaacadinglhg the slzecoétine Fire
Issue isaggregatingt 02,920.00million. The relevant investdhat has subscribed to the Equity Shareg
the Company pursuant to tRee-IPO Placemenhasbeen informed that there is no guarantee that the O
may come through or the listing may happen and accordingly, the investment was done by the
investor solely aits own risk

Offer Agreement

The agreement dateldily 14, 2023 as amended by the amendmagiteement date@ctober 26,
2023entered into amongur Company, the Selling Shareholdarsl the BRLMs, pursuant {
which certain arrangements have been agreed to in relation to the Offer

Offer for Sale The offer for sale 09,901,315=quity Share® f f a c e v adggregatingfto3,01D.0Ce
million, as set out below
S. Name of Selling Type Aggregate amount ofOffer for
No. Shareholder Sale
1. Mr. Khubilal Jugraj Rathod | Promoter Selling| 1,690,78%quity Sharesf face value
Shareholder of 5a gegarcehg a 51400
million
2. Mr.  Vimalchand Jugraj Promoter Selling | 1,304,276 quity Sharesf face value
Rathod Shareholder of 5a gegarcehg a 396.50\g
million
3. Mr. Rajesh Khubilal Rathod| Promoter Selling | 1,062,50Equity Sharesf face value
Shareholder of 5a gegarcehg a 328.009
million
4. Mr. Mohit Khubilal Rathod | Promoter Selling| 1,062,50@Equity Sharesf face value
Shareholder of 5a gegarcehg a 328.009
million
5. Mr. Sumit Rathod Promoter Selling| 1,062,50Equity Sharesf face value
Shareholder of 5a gegarcehg a 328.009g
million
6. Mrs.  Nirmala Khubilal| Promoter Group| 1,062,50Equity Sharesf face value
Rathod Selling Shareholder of 5a gegarcehg a 328.009
million
7. Mrs. Manjula Vimalchand Promoter Group| 1,062,50Equity Sharesf face value
Rathod Selling Shareholder of 5a gegarcehg a 328.009
million
8. Mrs. Sangita Rajesh Rathoq Promoter Group| 531,250Equity Shareof face value
Selling Shareholder of 5a gegarcehg a 161.50
million
9. Mrs. Shalini Mohit Rathod | Promoter Group| 531,250Equity Shareof face value
Selling Shareholder of 5a gegarcehg a 161.50
million
10. | Mrs. Sonal Sumit Rathod Promoter Group| 531,250Equity Shareof face value
Selling Shareholder of 5a gegarcehg a 161.50
million
A Subject to finalisation of Basis of Allotment
Offer Price 304.00per Equity Sharerhe Offer Pricavasdetermined by our Company, in consultation w

the BRLMSs, on the Pricing Date in accordance with the Book Building Procesthafedd
Herring Prospectus

Offer Proceeds

The proceeds of the Fresh Issue which shall be available to our Company and the proceg
Offer for Sale which shall be available to the Selling Shareholders. For further information
use of the Of@bedsofthe ®itee eodns i asgeee

Offered Shares

9,901,315 Equity Shareo f face valaugegrefg a3 Gn0@ aitliim being
offered by the Selling Shareholders in the Offer for Sale




Term

Description

" Subject to finalisation of Basis of Allotment

PrelPO Placement

Preferential issuef 2,401,315Equity Sharesa t an i s s30400 per BEquite Shard
(includi ng 29909 pee Byuity ®harejér a cash consideration aggregating
730.00million, undertaken by our Company dtovember 102023, in consultation with th
Book Running Lead Managers. For further details in relation to théPRyePlacement, se
fiCapital Structuré on 94p age

The relevant investor that has subscribed to the Equity Shares of the Company pursual
PrelPO Placement has been informed that there is no guarantee that the Offer mttyrcogte
or the listing may happen and accordingly, the investment was done by the relevant i
solely at its own risk

PrelPO Proceeds

Proceeds a g §30.e0gndlioni recgived mursuant to the PIRO Placement o
2401315 qui ty Shar es @0400per Equity Share (inpludingagpremifim
299.00per Equity Sharehy way of a peferential issue

Price Band Price band of a28800 per Byuith Shareig.ctlee Flaof Price) and the
ma x i mu m [30400per Eqaify Share.€., theCap Price).

Pricing Date November24, 2023, thalate on whiclour Companyin consultation with the BRLMs, finalide
the Offer Price

Promoter Selling| Mr. Khubilal Jugraj RathodMr. Vimalchand Jugraj Rathodr. Rajesh Khubilal Rathod, Mr

Shareholders Mohit Khubilal Rathod and Mr. Sumit Rathod

Promoter Group Selling Mrs. Nirmala Khubilal Rathod, Mrs. Manjula Vimalchand Rathod, Mrs. Sangita Rajesh R

Shareholders Mrs. Shalini Mohit Rathod and Mrs. Sonal Sumit Rathod

Prospectus This prospectusiatedNovember25, 2023 for the Offer filed with the RoC in accordance wi

Section 26 of the Companies Act, 2013 and the SEBI ICDR Regulations, contaiténg/ia,
the Offer Price that is determined at the end of the Book Building Process, the size of th
and certain other information, including any addenda or corrigenda hereto

Public Offer Account

ONbi end -mprdstb@rmaon ngd bank athedablicrOffer Acpoenn Baxl
in accordance with Section 40(3) of the Companies Act, 2013, to receive money from the
Accouns and the ASBA Accounts maintained with the SCSBs on the Designated Date

Public Offer Account Bank

The bank whiclis aclearing member and registered with the SEBI as a banker to an issug
the SEBI BTl Regulations, with which the Public Offer Accowasopened, beiniDFC Bank
Limited

QIB Portion The portion of the Offer (including Anchor InvestBortior) being not more than 50% of th
Offer comprising9,753,288 Equity Shares, whiclhvas madeavailable for allocation on
proportionate basis to QIBs (including Anchor Investors), subject to valid lizidsg been
received at or above the Offer Price or the Anchor Investor Offer Price, as applicable
" Subiject to finalisation of Basis of Allotment

Qualified Institutional| A qualified institutional buyer as defined under Regulation 2(1)(ss) of the $EBR

Buyer(s), QIBs or QIB| Regulations

Bidders

Red Herring Prospectus (
RHP

Thered herring prospectus for the Offesued by our CompargatedNovember 162023read
with theaddendum to theed herring prospectaated November 20, 2028 accordance with the
Companies Acand the SEBI ICDR Regulatiomghichdid have complete particulars of the Off
Price and size of the Offer

Refund Account

The account opened with the Refund Bank from which refunds, if any, of the whole or g
the Bid Amountshallbe made to the Anchor Investors

Refund Bank

The bank whichis a clearing member registered with SEBI under3&B| BTI Regulations
with whom the Refund Accouthias beempened, in this case beidgis Bank Limited

Registered Brokers

The stock brokers registered with the Stock Exchanges having nationwide terminals, oth
the members of the Syndicate, which are eligible to procure Bids in terwiscofar (No.
CIR/CFD/14/2012) dated October 4, 204t the UPI Circularssued by the SEBI

Registrar Agreement

The agreement datedlly 12, 2023 entered into among our Company, the Selling Shareho
and the Registrar to the Offer in relation to the responsibilitieghlightions of the Registrar t
the Offerpertaining tahe Offer

Registrar and Share
Transfer Agents or

Registrar and share transfer agents registered with SEBI and eligible to procure Bid
relevant Bidders at the Designated RTA Locations as per the list available on the web|

RTAs BSE and NSE, and the UPI Circulars
Registrar to the Offer o| Link Intime India Private Limited
Registrar

Retail Individual Bidders ol

RIBs or Retail Individual

Bidders who have Bid for Equi t020®itiain anyg of
the bidding options in the Offer (including HUFs applying throughkdméa and Eligible NRIs)




Term

Description

Investors or Rlls

Retail Portion

The portion of the Offer beingot less thar85% of the Offerconsisting 06,827,303 Equity
Sharesywhichwas madevailable for allocation to Retail IndividuBiddersin accordance with
the SEBI ICDR Regulations

A Subject to finalisation of Basis of Allotment

Revision Form

The form used by the Bidders to modify the quantity of Equity Shares or the Bid Amount i
Bid cum Application Forms or any previous Revision Forms. QIBs andlh&iitutionalBidders
werenot allowed to withdraw or lower their Bids (in terms of the quantity of Equity Shar
the Bid Amount) at any stage. Retail Individual Bidders (subject to the Bid Amount being

0.20 million) couldrevise their Bids during the Bid/Offer Period azalildwithdraw their Bids
until the Bid/Offer Closing Date

SCORES Securities and Exchange Board of India Complaints Redress System
Self-Certified Syndicate| The banks registered with SEBI, which offer the facility of ASBA services, (i) in relatig
Banksor SCSBs ASBA, where the Bid Amouris blocked by authorizing an SCSB, a list of which is availablg

the website of SEBI a
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=34
updated from time to time and at such other websites as may be prescribed by SEBihértor|
time, (ii) in relation to Bidders using the UPI Mechanism, a list of which is available o
website of SEBI at
www.sebi.govin/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=40 or
other website as may be prescribed by SEBI and updated from time to time. Applications 1
UPI in the Offercouldbe made only through the SCSBs mobile applications (apps) whose,
appears on the SEBI website. A list of SCSBs and mobile applications, which, are i
applying in public issues using UPI mec
no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019. The listadlavle on the websitg
of SEBI at www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intm
and updated from time to time and at such other websites as may be prescribed by SH
time to time

Selling Shareholders

Collectively,the Promoter Selling Shareholders ahd Promoter Group Selling Shareholders

Share Escrow Agent

Link Intime India Private Limited

Share Escrow Agreement

The agreemendated November 5, 2023 entered into among the Selling Shareholders,
Company and the Share Escrow Agent in connection with the transfer of the Offered Sh
the Selling Shareholders and credit of such Equity Shares to the demat account of the A

Specified Locations

Bidding Centres where the SyndicaieceptedASBA Forms, a list of which is available at th
website of the SEBfwww.sebi.gov.in) and updated from time to time

Sponsor Banks

Banks registered with SEBI whickereappointed by our Company to act as a conduit betw
the Stock Exchanges and the National Payments Corporation of India in order to pt
mandate collect requests and/or payment instructions of the UPI Bidders into the UPI, in t
beingAxis Bank Limited and HDFC Bank Limited

Sub-Syndicate Members

The subsyndicate members, if any, appointed by the BRLMs and the Syridieatier,
to collect ASBA Forms and Revision Forms

Syndicate or members of th
Syndicate

Collectively, the BRLMs and the Syndicate Member

Syndicate Agreement

The agreemerdatedNovember 6, 2023entered into among the members of the Syndicate
Companythe Selling Shareholders and the Registrar to the Offer in relation to the collection
cum Application Forms by the Syndicate

Syndicate Member

Syndicate member as defined under Regulation 2(1)(hhh) of the SEBI ICDR Regul
namely,Nuvama Wealth Management Limited

Underwriters

Collectively, the BRLMs and the Syndicate Member

Underwriting Agreement

The agreemergntered intamong the Underwriters, the Selling Shareholders and our Com
on November 25, 2023

UPI

Unified Payments Interface,payment mechanism, developed by NPCI

UPI Bidders

Collectively, individual investors applying as Retail Individual Bidders inRbtil Portion, ang
individuals applyingasNeh nst i t uti onal Bi dder 8.50unilibnin the
NorInstitutional Portion.

Pursuant to SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 202
individual investors applying in p039milien
shall use the UPI Mechanism and shall provide their UPI ID in the Bid cum Application
submitted with: (i) a Syndicate Member, (ii) a stock broker registered with a recognized
exchange (whose name is mentioned on the website of the stock exesaaligible for such
activity), (iii) a depository participant (whesname is mentioned on the website of the s
exchange as eligible for such activity), and (iv) a registrar to an issue and share transfer ager|




Term Description
name is mentioned on the website of the stock exchange as eligible for such activity)
UPI Circulars The SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018,

circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, SEBI circular
SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI circular
SEBI/HO/CFD/DIL2/CIRP/2019/85 dated July 26, 2019, SEBI circular
SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2(
SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020, SEBI circular
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, SEBI circular
SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 SEBI circular
SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022, SEBI circular
SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022, SEBI circular
SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30,022, SEBI master circular no
SEBI/HO/MIRSD/POD1/P/CIR/2023/70 dated May 17, 2023 (to the extent that such cirg
pertain to the UPI Mechanisnihe SEBI Master Circular for Issue of Capital and Disclos
RequirementsSEBI circular no. SEBI/HO/CFD/TIPL/CIR/P/2023/140 dated August 9, 207
along with the circular issued by NStaringreference no. 25/2022 dated August 3, 2022
the circular issued by BSEearingreference no. 20220888 dated August 3, 2022nd any
subsequent circulars or natifications issued by S&#l Stock Exchanges this regard

UPI ID

ID created in the Unified Payments Interface for a siwglglow mobile payment syste
developed by the NPCI

UPI Mandate Request

A request (intimating the UPI Bidder by way of a notification on the UPI linked mg
application and by way of an SMS on directing the UPI Bidder to such UPI linked nj
application) to the UPI Bidder initiated by the Sponsor Banks to aathblocking of funds in
the relevant ASBA Account through the UPI application equivalent to Bid Amount
subsequent debit of funds in case of Allotment

UPI Mechanism

The bidding mechanism thatasused by a UPI Bidder in accordance with the UPI Circular
make an ASBA Bid in the Offer

UPI PIN

Password to authenticate a UPI transaction

Wilful Defaulter or
Fraudulent Borrower

A wilful defaulter or afraudulent borroweas defined under Regulation 2(1)(lll) of the SE
ICDR Regulations

Working Day(s)

All days on which commercial banks in Mumbpéidia are open for business. In respect
announcement of the Price Band and the

excluding Saturdays, Sundays and public holidays, on which commercial banks in Mum
open for business. In respect of tivae period between the Bid/Offer Closing Date and
l'isting of the Equity Shar es meantall trddiag dSys of
the Stock Exchanges, excluding Sundays and bank holiddylembai as per circulars issue
by SEBI, including UPI Circulars

Technical/lndustry Related Terms/Abbreviations

Term Description
BFPMTA Bombay Fountain Pen Manufacturers and Trading Association
BIC Cello BIC Cello (India) Private Limited
CAGR Compound annual growth rate
Camlin Kokuyo Camlin Limited

CRISIL Report

The report titlediAn Assessment of writingnd creativeinstruments industry and steel bott
industry in Indi@ d dune2@23read with the addendum dated October 2@28pared by
CRISIL Market Intelligence and Analytics (MI&A), a division of CRISIL Limited

CsoO

Central Statistics Office

Current Ratio

Calculated asurrent assets divided by current liabilities

Debt Service Coverage
Ratio

Calculated as the sum of profit before tax, depreciation and amortization expense and
cost divided by the sum of lease payments, principal repayments of secured and unsecur|
and finance coselated to borrowings

Debt to Equity Ratio

Calculated by dividing total debt (including both long term and short term borrowindégth
Worth of our Company

DOMS

DOMS Industries Private Limited

EBI TDA

Calculated as profit or loss for the year plus tax expenses, finance aegtsciation ang
amortization expense and exceptional items less other income

EBI TR&Ar gi n

Cal culBBleTddDiravsi ded by revenue from operat

EPCG

Exportpromotioncapitalgoods

EPS

Calculated by dividing the net restated profit or loss tfeg year attributable to equit
shareholders by the weighted average number of equity shares outstanding during the vy
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Term

Description

GDP

Gross domestic product

GNDI

Gross national disposable income

Gr oMast er i al I

Calculated as the difference betwemvenue from operations less cost of finished go
producedi(e.sum of: (i) cost of raw material and components consumed; (ii) purchase of
in-trade; (iii) changes in inventories of finished goods, wiarkrogress and stoek-trade)

Gr oMast er i a( %)

Calculated as Gross Material Margin divided by total revéram operations

Hindustan Pencils

Hindustan Pencils Private Limited

IEC Number

Importerexporter code number

Inventory Days

Calculated as average of inventaliyided by cost of goods sold (cost of goods comprises
of materials consumed, purchases of stock in trade and changes in inventories of finishe
semi finished goods and stock in trade) multiplied by 365 for each financial year

Inventory Turnover Ratio

Calculated as the sum méstateccost of materials consumed, purchase of traded goods,
expenses, employee costs and change in inventory divided by average inventory (ave
opening and closing inventory)

ISO International Organization for Standardization
Linc Linc Limited
Luxor Luxor Writing Instruments Private Limited

Massmarket Pens

Pens pr i c &durcer BRISILORepOt 5 (

Mid-premiumPens

Pens priced b eS$oweceCRISIL Réportt o 100 (

Net CapitalTurnover Ratio

Calculated asavenue from operations divided by average working capital

Net Debt / EBI

Calculated by dividing the difference between total debtcasthmarketable securities by ot
EBITDA

Net Profit Ratio

Calculated asnofit aftertax divided by revenue from operations

Net Worth Net worth means the aggregate value of pgichare capital and other equity created out ol
profits, securities premium account and debit or credit balance of profit and loss accou
deducting the aggregate value of the accumulated lossesedefgpenditure and miscellaneg
expenditure not written off, derived from the Restated Consolidated Financial Informatia
does not include reserves created out of revaluation of assetshagiteof depreciation an
amalgamation.

N N I Net national income

NSSO National Sample Survey Office

OEM Original equipment manufacturer

P/E Ratio Price/earnings ratio

PAT Profit after tax for the year as appearing in the Restated Consolklatettial Information

PAT Margin

Calculated as restated profit after tax divided by revenue from operations

PEPC

Plastics Export Promotion Council

PFCE Privatefinal consumptiorexpenditure

PLEX Council Plastics and Linoleum Export PromotiGouncil
Premium Pens Pens pri ce &ouad ORISAL Rephrd 0 (
PSAI Pen & Stationery Association of India

Revenubo mea sotm
Operations

Calculated as revenue from sale of our products and other operating revenue of our Con
India as sebut in the Restated Consolidated Financial Information

RevenuEBx pforrotm
Operations

Calculated as revenue from sale of our products and other operating revenue of our C|
outside India as set out in the Restated Consolidated Finamfoiahation

Revenu®pédrratm

Calculated as revenue from sale of our products and other operating revenue of our Con|
set out in the Restated Consolidated Financial Information

Ca
RR ®

Return on
Empl oyedr

Calculated as EBITi.€. calculated as profit or loss for the year plus tax expenses, finance
less other income) divided by capital employéd. (sum of: (i) Net Worth; (ii) longterm
borrowings; (iii) shordterm borrowings; (iv) current maturities of lotgym debt)

Return on Equity Ratior
ROE

Calculated by dividing profit after tax kawverage of closing Net Worth during that year and
previous year

Return on Investment

Calculated by dividing profit after tax by total equity

Reynolds

Reynolds Pens India Private Limited

Sales and Ma
Expendi ture

Calculated asdvertising expenses, sales promotion and marketing expenses, and com
and brokerage divided by revenue generated from operg@snappearing in the Restat
Consolidated Financial Information)

SKUs

Stock keeping units

Superstockists

Individuals, partnerships or companies appointed by our Company apiiesentative fo
distribution of itsproducts in an assigned territory to various distributesh supes t o ¢ k
assigned territory will be exclusive such supestockist

TradePayable Days

Calculated as average trade payables divided by operational expenses multiplied by 365
financial year

Trade Payable Turnover

Calculatecaspurchaseslivided by average trade payables
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Term

Description

Ratio

Tr aRleec ei vabl ¢

Defined as average trade receivables divided by revenue from operations multiplied by
each financial year

Trade Receivables
Turnover Ratio

Calculated as revenue from operations divided by average trade receivables

Wor kCamgi t al ‘

Calculated as the sum of Trade Receivables Days and Inventory Days less Trade Payal

(Days)
WIMO Writing I nstruments Manufacturersé Orga
Conventional Terms/Abbreviations
Term Description
AGM Annualgeneralmeeting
ASM Additional  surveillance measures, the details of which are available
www.nseindia.com/regulations/exchangearketsurveillanceactions and
www.bseindia.com/static/markets/equity/EQReports/sur_Surveillance.html
ASM and GSM| ASM and GSM, taken together
Surveillance Measures
Air Act The Air (Prevention and Control of Pollution) Act, 1981

Alternative Investment
Funds or AlFs

Alternative investment funds as defined in, and registered under, the SEBI AIF Regulatig

AS or Accounting

Accounting Standards issued by the Institute of Chartered Accountants of India

Standards

Bn or bn Billion

BSE BSE Limited

Category | AIF AlFswhoara egi st ered as fACategory | Alternat
Regulations

Category Il AlIF Al Fs who are registered as fACategory |1
Regulations

Category Il AlF AlFs who are registered&Cat egory 1|11 Alternative |In
Regulations

Category | FPIs FPIls registered as fACategory | foreighn

Category Il FPIs FPIls registered por fifCaltiegoiryveddt dros@igm

CDSL

Central Depository Services (India) Limited

CIN

Corporatadentification number

Companies Act or
Companies Act, 2013

The Companies Act, 2013, read with the rules, regulations, clarificatiorenagtiments
notified thereunder

Companies Act, 1956

The Companies Act, 1956, read with the rules, regulations, clarificatiorenagmdments
notified thereunder

CSR Corporate social responsibility

DDT Dividend distribution tax

Depositories NSDL andCDSL

Depositories Act The Depositories Act, 1996

DIN Directoridentification number

DP or Depository A depository participant as defined under the Depositories Act

Participant

DP ID Depository Participantds identification

DPIT Department of Promotion of Industry and Internal Trade, Ministry of Commerce and Indy
Government of Indigformerly known as Department of Industrial Policy and Promotion)

EGM Extraordinarygeneral neeting

EPS Earningsper share

FDI Foreigndirect investment

FDI Policy Consolidated Foreign Direct Investment Policy notified by the DPIIT through notification
dated October 15, 202hdeffective from October 15, 2020

FEMA The Foreign Exchange Management Act, 1999, read with the rules and regulations therg

FEMA Non-debt
Instruments Rules dhe
FEMA Rules orthe NDI
Rules

The Foreign Exchange Management (Mt Instruments) Rules, 2019

Financial Year or Fiscal or

Fiscal Year or FY

Theperiod of 12 months ending March 31 of that particular year

12



Term

Description

Foreign Trade Policy

The Foreign Trade Policy 23-28 effective from April 1, 2023

FPls

Foreignportfolio investorsas defined under the SEBI FPI Regulations

FVCI Foreign venture capital investors as defined in, and registered with, the SEBI under the
FVCI Regulations
GDP Grossdomestic product

Government of India or
Central Government or Gol

The Government of India

GSM

available
and

Graded surveillance  measures, the details of which
www.nseindia.com/regulations/exchanmgearketsurveillanceactions
www.bseindia.com/static/markets/equity/EQReports/sur_Surveillance.html

are

GST Goods andervices tax

HUF Hindu undivided family

ICAI The Institute ofChartered Accountants of India

Incometax Act The Incometax Act, 1961

Ind AS Indian Accounting Standards notified under Section 133 of the Companies Act, 2013 reg
Companies (Indian Accounting Standards) Rules, 2015, as amended and other relevant
provisions of the Companies Act, 2013

Ind AS 24 Indian Accounting Standard 24 on Related Party Disclosure issued by the MCA

Indian GAAP Generallyaccepted accounting principliesindia

INR or Rupee r o | Indian Rupee, the offici@urrency of the Republic of India

IPO Initial public offering

IRDAI Insurance Regulatory and Development Authority of India

IST Indianstandard time

MCA Ministry of Corporate Affairs, Government of India

Mutual Fund(s) Mutual fund(s) registeredith the SEBI under th8EBI Mutual Funds Regulations

N.A. Not applicable

NACH National Automated Clearing House

NAV Net asset value

NBFC-SI or Systemically| A systemically important nebanking financiatompany as defined under Regulation 2(1)(i

Important Nom Banking | of the SEBI ICDR Regulations

Financial Company

NCLT National Company Law Tribunal

NEFT Nationalelectronic fund transfer

Non-Resident A person resident outside India, as defined under Fididing EligibleNRIs, FPIs and

FVCls

Non-Resident Indians or

A non-resident Indian as defined undiee FEMA Rules

NRI(S)

NPCI National Payments Corporation of India
NSDL National Securities Depository Limited
NSE National Stock Exchange of India Limited

OCB or Overseas
Corporate Body

A company, partnership, society or other corporate body owned directly or indirectly t
extent of at least 60% by NRIs including overseas trusts, in which not less than 6(
beneficial interest is irrevocably held by NRIs directly or indirectly ah@thvwas in existence
on October 3, 2003 and immediately prior to such date had taken benefits under the ¢
permission granted to OCBs under the FEMA. OCBs are not permitted to invest in the O

P&L Profit and loss

p.a. Per annum

PAN Permanenaccount numbegllotted under the Incorsax Act

RBI The Reserve Bank of India

Regulation S Regulation S under the U.S. Securities Act

RTGS Realtime grosssettlement

SCRA Securities Contracts (Regulation) Act, 1956

SCRR Securities Contract®Regulation) Rules, 1957

SEBI The Securities and Exchange Board of India constituted under the SEBI Act
SEBI Act Securities and Exchange Board of India Act, 1992

SEBI AIF Regulations

Securities and Exchange Board of India (Alternaliveestment Funds) Regulations, 2012

SEBI BTl Regulations

Securities and Exchange Board of India (Bankers to an Issue) Regulations, 1994

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors) Regul@idres,

SEBIFVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital Investors) Regulations
2000

SEBI ICDR Regulations

Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2018

SEBI Listing Regulations

Securities and Exchange Board of India (Listing Obligations and Disclosure Requiremen
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Term

Description

Regulations, 2015

SEBI Master Circular for
Issue of Capital ang
Disclosure Requirements

Master Circular for Issue of Capital and Disclosure Requireniesisd by the SEBI through
its circularSEBI/HO/CFD/PoB2/P/CIR/2023/00094dlated June 21, 2023

SEBI Merchant Bankers
Regulations

Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992

SEBI Mutual Fund
Regulations

Securities and Exchange Board of India (Mutual Funds) Regulations, 1996

SEBI Takeover Regulation

Securities and Exchange Board of In@aibstantial Acquisition of Shares and Takeovers)
Regulations, 2011

SEBI VCF Regulations

The erstwhile Securities and Exchange Board of India (Venture Capital Fund) Regulations
1996, as repealed pursuant to the SEBI AIF Regulations

SMS Short message service

Stock Exchanges BSE and NSE

STT Securities transaction tax

TAN Tax deduction and collection account number allotted under the Ironfect
TDS Tax deducted at source

U. S. Securities Act

United States Securities Aot 1933 as amended

US$ or USD or US Dollar

United States Dollar, the official currency of the United States of America

USA or U.S. or US

United States of Americand its territories and possessions

U.S. GAAP United States generally acceptatounting principles

VCFs Venture capital funds as defined in and registered with the SEBI under the SEBI VCF
Regulations

Water Act The Water (Prevention and Control of Pollution) Act, 1974

Year or Calendar Year

Unless the context otherwise requires, shall mean the twelve month period ending Dece
31
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OFFER DOCUMENT SUMMARY

Thefollowing is a general summary of certain disclosuaesl termsof the Offer included ithe Red Herring
Prospectusndis neither exhaustive, nor purportsdontain a summargf all the disclosuref theRed Herring

Prospectus othis Prospectus, or all details relevant to prospective investors. This summary should be read in
conjunction with, and is qualified in its entirety by, the more detailed information appearing elsewltgge in
Prospectus, including ARi sk Factorso, AThe Offero, f
Overviewo, @ Ornanci® infermati@s,Ouit st anding Litigation and Ma
i Of f er P a p desdriptioreobEquity Shares and Terms of the Articles of Assodietiopages0, 76,

94, 111, 151, 180, 262, 397, 427 and 448, respectively

Summary of the primary business of the Company

We are also among the top three players irotlezall writing instruments industry and occupy a market share of
approximately 9% in the overall writing and creative instruments industry in India, as of March 31$80&%(

CRISIL Repoit . Our fl agship br an dresefck a overd5 ybasssWeenanufacimeed a mar
distribute writing instruments including pens, stationery products and calculators and have also diversified into
manufacturing houseware products and steel bottles.

Summary of the Industry

The Indian writing and creative instruments industry is dominated by organised players and is expected to grow
at acompound annual growth radé 7.7%to 8.4% over the Financial Years 2023 to 2028, with the pen segment
projected to grow at@ompound annual growth raté7.5% to 8.5% over the same period. The Indian steel bottle
industry is highly fragmented and is expected to growcainapound annual growth radé 14% to 16%over the
Financial Years 2023 to 2028s of March 31, 2023 he Indian homeware industry is estimated to be around

400 to 450 billion with the kitchen ¢Spupck:iCRI8ICes seg
Report)

Names of Promoters

Mr. Khubilal Jugraj RathodVir. Vimalchand Jugraj Rathodr. Rajesh Khubilal Rathod, Mr. Mohit Khubilal
Rathod, Mr. Sumit Rathodr o r d e t @ur RrasnpterssaadeProfoter Groop o n 25%a g e

Offer size

Initial public offering 0f19,506,578 Equity Share®ff ace val ue of 5 ea&8wb0pdror <cash
Equity Share (incl udpRaO@p ear skEhgauriet yp rSehnairb@800@afgilligpn e gat i ng
comprising(i) the Fresh Issue 09,605,263 Equity Share®d f f ace valggr efyazo9®0g athb

million# and(ii) the Offer for Saleof 9,901,315EquityShare® f f ace v ad aiger ed a3t01DO@ atc d

million. The details of the Offer for Sale are set out below:

S. Name of theSelling | Category of Selling Equity Shares offered PostOffer
No. Shareholder Shareholder Shareholding™*
1. Mr. Khubilal Jugraj| Promoter 1690,789Equi ty Shares 15.71%
Rathod each aggregating to
2. Mr. Vimalchand| Promoter 1304276Equi ty Shares ¢ 11.78%
Jugraj Rathod each aggregating to
3. Mr. Rajesh Khubilal| Promoter 1,062500Equi ty Shares 7.85%
Rathod each aggregating to
4, Mr. Mohit Khubilal | Promoter 1,062500Equi ty Shares 7.85%
Rathod each aggregating to
5. Mr. Sumit Rathod Promoter 1062500Equi ty Shares ¢ 7.85%
each aggregating to
6. Mrs. Nirmala Khubilal| Promoter Group 1,062500Equi ty Shares 7.85%
Rathod each aggregating to
7. Mrs. Manjula | Promoter Group 1,062500Equi ty Shares 7.85%
Vimalchand Rathod each aggregating to
8. Mrs. Sangita Rajesl Promoter Group 531250Equity Shares o 3.93%
Rathod each aggregating to
9. Mrs. Shalini Mohit| Promoter Group 531250Equity Shares o 3.93%
Rathod each aggregating to
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S. Name of theSelling | Category of Selling Equity Shares offered PostOffer

No. Shareholder Shareholder Shareholding*

10. | Mrs. Sonal Sumitl Promoter Group 531250Equity Shares o 3.93%
Rathod each aggregating to

A Subject to finalisation of Basis Aflotment

* Taking into account the Equity Shares issued pursuant to the Fresh Issue and the Equity Shares sold pursuant to tigal@fferdor
subject to finalisation of the Basis of Allotment.

# Our Company, in consultation with the Book Running Lead Managers, has undertakeiP®OMacement 02,401,315Equity Shares

at

~ 730.00million, on November 102023. Thes i z e
Fresh Issue isiggregatingt 02,920.00million. The relevant investdhat has subscribed to the Equity Shares of the Company pursuant
to thePre-IPO Placemenhasbeen informed that there is no guarantee that the Offer may come through or the listing may happen and

an i s s304€0pperri cEeg ud ft y~

of

Share

the Fresh

accordingly, the investment was done by the relevant investor soiedypan risk.

(2DADE@pkr EquityrSigarepfor p cagh monsiderationfaggregating to

1739 .90milionfarzd siccdrdinglyn ther seedofitoee d

The Offer shall constitut&8.51% of the posffer paidup Equity Share capital of our Company.

For details, se@ T h e

@ridh ©f ber

Objects of the Ofer

Soh paged’d and428,despectively.

The objects for which the Net Proceeds from the Fresh Issue shall be utilized are as follows:

S. Particulars Flair Flair Flair Total
No. Writing Writing Cyrosil
Industries | Equipments | Industries
Limited Private Private
Limited Limited
Estimated Amount ( i n i I 1i o
1. Setting up the New Valsad Unit 559.93 - - 559.93
2. Funding capital expenditure of our Compa 394.84 472.64 867.48
and our Subsidiary, I&r Writing Equipments
Private Limited
3. Funding working capital requirements of o 470.00 100.00 200.00 770.00
Company and our Subsidiarig=air Writing
EquipmentsPrivate Limited and Hair Cyrosil
IndustriesPrivate Limited
4. Repayment/prpayment, in part or full, of 210.00 120.00 100.00 430.00
certain borrowings availed by our Compaj
and our Subsidiarie§]air Writing Equipments
Private Limited and Flair Cyrosil Industries
Private Limited
5. General corporate purpo§gd 102.96 - - 102.96
Total 1,737.73 692.64 300.00 2,730.37

@ The amount utilized for general corporate purpossll notexceed 25% of th@rossProceedsin compliance with Regulation 7(2) of
the SEBI ICDR Regulations

@ The PrelPO Proceeds will be fully utiedtowardsgeneral corporate purposes. The balance amount, to the extent available, earmarked

for general corporate purposes, will be w#d by our Company from the Net Proceeds.

For

f ur t h e®@bjedseot tleiOffés , 0 rs Elfea die

Aggregate preOffer and post-Offer shareholding of Promoters, Promoter Group and Selling Shareholders

as a percentage of the paidip Equity Share capital of our Company

The aggregate pr@ffer shareholding of our Promoters, Promoter Group and S&hiageholders as a percentage
of the preOffer paidup Equity Share capital of our Company is set out below:
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Mr. Khubilal Jugraj Rathdd) 18,283,024 1,65,92,235

Mr. Vimalchand Jugraj Rathéd 14.35 1,24,40,887% 11.80
Mr. Rajesh KhubilaRathodV 9,338,88( 9.75 82,76,38( 7.85
Mr. Mohit Khubilal RathoéV 9,338,880 9.75 82,76,38( 7.85
Mr. SumitRathodV 9,338,880 9.75 82,76,38( 7.85

Total (A

60,044,827 62.69 5,38,62,261 51.10

Mrs. NirmalaKhubilal Ratho&) 9,338,88( 9.75 82,76,38( 7.85
Mrs. Manjula Vimalchand RathéH 9,338,88( 9.75 82,76,38( 7.85
Mrs. Sangita Rajesh Rath@d 4,669,440 487 41,38,190 3.93
Mrs. Shalini Mohit Ratho& 4,669,440 487 41,38,190 3.93
Mrs. SonalSumitRathod) 4,669,44( 487 41,38,19( 3.93
Total (B) 32,686,08( 34.11 2,89,67,33( 27.48
Total (A+B) 92,730,907 96.80 8,28,29,594 78.59

@ Also a Selling Shareholder.

For f ur t heCapitdlStiucturéd sq n Heaeg é

Select Financial Information

A summary of the select financial information of our Company, as at and ftrremonth period ended June

30, 2023 and as at and for fRi@ancial Years 2023, 2022 and 2021 based ofReatated Consolidated Financial
Informationis as follows:

(A) Equity share capital 466.91| 466.94 233.47 233.47|
(B) Net worth 4,701.58 4,379.87 3,198.55 2,646.54
(C) Revenue from operations 2,466.99 9,426.60 5,773.99 2,979.8§
(D) Restated profit after tax for the year 321.38 1,18100 551.51 9.89
(E) Restated basic earnin@s pg 3.44 12.66 5.91 0.11
(F) Restated diluted earni%gs 3.44 12.66 5.91 0.11
(G) Net asset value pe® equity 50.34] 4690 34.25 28.34
(H) Totalborrowing$? 1,266.69 1,155.92 1,263.32 1,303.11

“Not annualized

Note For details in relation to the impact of the COVID pandemimn our revenue from operations and result of operatisee

AiManagement 6s Discussion and Anal ysi 9 UousualBrilnfreguent Everts oiCTeansdctidhs on and

Impact ofthe COVIEL9 pandemi3840 on page

@ Calculated agestated net profit after tax, available for equityareholderslivided by the wighted average number of equity shares
outstanding during the yeaas adjusted for sublivision of equity shares on March 20, 2023 and the bonus issue of Equity Shares on
March 24, 2023

@ Calculated agestated profit for the yeativided by the wighted average number of diluted potential equity shares outstanding during
the yearas adjusted for subivisionof equity shares on March 20, 2023 and the bonus issue of Equity Shares on March 24, 2023

®  Calculatedas restatedNet Worth at the end of the yeativided by the nmber of equity shares outstanding at the end of the asar
adjusted for suldlivisionof equity shares on March 20, 2023 and the bonus issue of Equity Shares on March 24, 2023

@ Total borrowings represent sum of current borrowings,-ramrent borrowings and current portion of naairrent borrowings

For f ur t h eRestatedl Cansolidated Firaaoial Ifformatioon page262



Auditor qualifications which have not been given effect to in theRestated Consolidated Financial
Information

There are no auditor qualifications which have not been given effect to in the Restated Condeilidateid!
Information

Summary table of outstanding litigation

A summary of outstanding litigation proceedings involving @Gampany, SubsidiarieBjirectors, Promoters and
Group Companies, as of the date of this Prospectus, as disclog$@utstanding Litigation and Material
Developments o n 3%¥argterms of theSecurities and Exchange Board of India (Issue of Capital and
Disclosure Requirements) Regulations, 2048d the materiality policy adopted by our Board pursuant to a
resolution datedune 302023, is provided below:

Against our - 45@) 8 - - 95.52
Company
By our 7 3® - - - 58.49

Company

Against our
Directors

By our - - - - - -
Directors

Against our - 10 - - - 13763
Promoters
By our - - - - 1 54.47
Promoters

Against our - - - - - -
Subsidiaries
By our - - - - - -
Subsidiaries

@ To the extent ascertainable by our Company.

@ Includes three writ petitions filed lyur Company against the Central Board of Indirect Tax and Customs pending before the High
Court of Gujarat

® Includes three claims made by tBéfice of the Commissioner of Customs in connection shitittpayment of integrated goods and
services tax.

@ Proceedings involving our Directors that are also Promoters have been disclosed as proceedings involving our Promoters.

® Includes proceedings againstir Directors that are also Promoters.

As of the date of this Prospectus, thame no outstanding legal proceedingssolving any of our Group
Companies that may have a material impact on our Company

For f ur t h eOQutstrelingalitidation and MateriafiDevelopmehts page397.
Risk Factors

For details of theRiskiFacor8 appBlhbiagaeble to us, see 0
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Summary table of contingent liabilities

The following is a summary of contingent liabilities aslohe 302023, derived from our Restated Consolidated

Financial Information:

Particulars As of June 3Q 2023
(in 7 mil
Disputedexcisg servicetax and GSTmatters 58.85
Incometax matters 47.16

Note Non-quantifiable contingent liabilitieshere are cemin ongoing legal proceedings againstir Company under the provisions of the

Goods and ServieeTax Act, 2017Customs A¢t1962, EmployeeBrovident Fund and Miscellaneous Provisions,A&@52 and Legal

MetrologyAct, 2009. These matters are at various stages of proceedings and the egtaimiobr damages is indeterminate at this stage.

TheCompanyis contesting these cases and based on views of external legal counsels and sprissestingour Companywe believe
that there will be no future liability which would devolve over@oenpanyin any of these matters. TB®mpanyhas also filed writ petition

before the HighCourt of Gujarat for matters pertaining tgoods and services tax

Our Companyhas also filed certain casemder sectior138 of the Negotiable Instrumemct, 1881 Our Companyis pursuing these cases
andhasmade adequatprovisions fordoubtful debts in respect of such cases, wherever considered necessary

Our Companyusually fulfils the obligation(s) in the subsequent years in ordinary course of business and hence no provision, for any

contingent liability whichwould have arisen on nezompletion of export obligations has been made.

For further details of the contingent liabilities of our Company, seedidtethe Restated Consolidated Financial
I nf or mat i o nRestated Cansbldated iFinanci@l Information afiMd nagement 6 s

Analysis of Financial Condition and Results of Operatib@®ntingent Liabilitie® on pages262 and 392,

respectively.

Summary of related party transactions

A summary of the related party transactions forttireemonth period ended June 30, 2023 andRimancial

Di

Years 2023, 2022 and 2021 as per Ind AS Related Party Disclosures read with 8ecurities and Exchange
Board of India (Issue of Capital and Disclosure Requirements) Regulationsa@ t&rived from our Restated
Consolidated Financial Information is set out below:

Name of the related party Nature of transactions Three- Financial Year ended March 31,
month 2023 2022 2021
period

ended June
30, 2023
(in” million)

Assets

Flair  Cyrosil Industries| Investment - 36.00 - -

Private Limited

Hauser Lifestyle Products | Purchase of Fixed Assets - 7.52 - -

Flar Pen & Plasticf Purchase of Fixed Assets - 2.00 - -

Industries

Expenses

Flair Writing Equipments Advertisement and Sale 2.83 1.08 - -

Private Limited promotion expenses

Pentel Stationery (India] Advertisement and Salg - - - 0.02

Private Limited promotion expenses

Hauser Lifestyle Products | Advertisement and Salg - 19.94 12.11 2.20

promotion expenses
Mr. Khubilal Jugraj Rathod| Director/Managerial 0.80 4.80 3.00 1.20
Commission

Mr. Jayesh Jain Director/Managerial 2.23 10.42 - -
Commission

Mr. Khubilal Jugraj Rathod| Director/Managerial 0.75 1.20 - 1.05
Remuneration

Mr. Vimalchand Jugraj Director/Managerial 1.65 4.20 3.60 3.44

Rathod Remuneration
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Name of the related party Nature of transactions Three- Financial Year ended March 31,
month 2023 2022 2021
period

ended June
30, 2023
(in”_million)
Mr. Rajesh Khubilal Rathoq Director/Managerial 1.65 6.00 2.40 2.29
Remuneration
Mr. Mohit Khubilal Rathod | Director/Managerial 1.65 6.00 2.40 2.29
Remuneration
Mr. Sumit Rathod Director/Managerial 1.65 6.00 2.40 2.29
Remuneration
Mr. Mayur Dhansukhlal| Director/Managerial 1.27 3.93 3.02 2.01
Gala Remuneration
Mr. Prakash Gupta Director/Managerial - 0.07 0.16 0.02
Remuneration

Mr. Vishal Kishor Chanda | Director/Managerial 0.28 0.81 - 0.12
Remuneration

Mr. Jayesh Jain Director/Managerial - 2.81 3.07 2.77
Remuneration

Mr. Khubilal Jugraj Rathod| Interest Expenses 0.08 1.12 6.30 8.04

Mr. Vimalchand Jugraj 0.13 4.13 9.14

Rathod Interest Expenses 8.06

Mr. Rajesh Khubilal Rathoq Interest Expenses 0.04 253 7.96 9.73

Mr. Mohit Khubilal Rathod | Interest Expenses 0.05 2.12 8.49 10.01

Mr. Sumit Rathod Interest Expenses 0.04 3.54 10.68 11.31

Mrs. Nirmala Khubilal 0.87 3.63 351

Rathod Interest Expenses 3.14

Mrs. Manjula Vimalchand 0.14 0.55 0.55

Rathod Interest Expenses 0.62

Mrs. Shalini Mohit Rathod | Interest Expenses 1.79 7.43 7.37 6.71

Mrs. Sonal Sumit Rathod | InterestExpenses 0.59 2.58 2.62 2.45

Mrs. Kiemaya Rathod Interest Expenses 0.05 0.17 0.16 0.14

Mrs. SunitaJain Interest Expenses 0.07 0.27 0.27 0.28

Mrs. Sangita Rajesh Rathd Interest Expenses 1.72 6.82 6.75 6.15

Mr. Khubilal JugrajRathod | Re-imbursement of Expense - 0.11 -

(Paid) -

Mr. Vimalchand Jugraj Reimbursement of Expense - 0.09 -

Rathod (Paid) -

Mr. Jayesh Jain Reimbursement of Expense 0.01 - - -

(Paid)
Flair Pens Ltd. Reiimbursement of Expense - 121 1.07

(Paid) 0.97
Hauser Lifestyle Products | Reiimbursement of Expense - - 0.09

(Paid) -

Flair Writing Equipments Re-imbursement of Expense 11.33 - 0.02 0.14

Private Limited (Paid)

Flair Cyrosil Industries Reimbursement oExpenses 0.89 0.19 - -

Private Limited (Paid)

Mr. Khubilal Jugraj Rathod| Rent Expenses 0.17 0.64 0.61 0.61

Mr. Vimalchand Jugraj 0.42

Rathod Rent Expenses 1.59 1.56 1.04

Mrs. Nirmala Khubilal 1.18 2.28 2.28

Rathod Rent Expenses 2.23

Mrs. Manjula Vimalchand 1.18 2.28 2.28

Rathod Rent Expenses 2.23

Flair Pens Ltd. Rent Expenses 4.72 1618 16.04 15.80

Flar Pen & Plastic 9.32 13.66 10.08

Industries Rent Expenses 9.84

Rathod N Rathod Rent Expenses 0.05 0.18 0.18 0.18

Vimalchand Rathod (HUF)| Rent Expenses - - - 0.49

Flair Writing Aids Rent Expenses 0.45 0.34 - -

20




Name of the related party Nature of transactions Three- Financial Year ended March 31,
month 2023 2022 2021
period

ended June
30, 2023
(in”_million)
Flair Writing Equipments 21.54 37.89 1.28 3.85
Private Limited Purchase of Goods
Pentel Stationery (India 6.77 6064 30.47 14.56
Private Limited Purchase o6oods
Hauser Lifestyle Products | Purchase of Goods - 68.05 2.97 0.22
Pentel Stationery (India] Purchase of Licares - - 6.01 -
Private Limited
Hauser Lifestyle Products | Purchase of Liceres - 0.11 - -
Flair Writing Aids | Power Charges 0.27] - ] - ] -
Income
Flair Writing Equipments Interest Income 6.50 16.75 5.30 2.40
Private Limited
Flair Cyrosil Industries Interest Income 2.67 3.24 - -
Private Limited
Hauser Lifestyle Products | Labour and Moulding - - 0.86 0.25
Charges (Received)

Flair Pens imited Reimbursement of Expense - 0.01 - -
(Received)

Hauser Lifestyle Products | Reiimbursement of Expenseg - - - 0.27
(Received)

Flair Writing Equipments Rent Income 3.32 4.44 1.50 1.50

Private Limited

Flair Writing Equipments Sale of Fixed Asss - 1.15 454 4.22

Private Limited

Hauser Lifestyle Products | Sale of Fixed Asas - - 0.04 -

Flair Writing Equipments Sale of Goods 22.19 75.35 23.17 37.07

Private Limited

Pentel Stationery (Indiaj Sale of Goods 7.13 1341 1.21 5.67

Private Limited

Hauser Lifestyle Products | Sale of Goods - 17.12 11.04 5.42

Flair Writing Equipments Sale of Licewes - 0.28 - -

Private Limited

Hauser Lifestyle Products | Sale of Liceles - - 2.08 -

Mr. Punit Saxena Sitting Fees 0.05 0.02 - -

Mr. ManojVinod Lalwani | Sitting Fees 0.05 0.02 - -

Mr. Rajneesh Bhandari Sitting Fees 0.09 0.13 - -

Mrs. Sangeeta Sethi Sitting Fees - - 0.04 0.07

Mr. Arun Mohan Jain Sitting Fees - - 0.06 -

Mr. Bishan Singh Rawat | Sitting Fees 0.09 0.16 0.04 0.03

Mrs. Sheetal Bhanot Shetty Sitting Fees 0.05 - - -

Flair Writing Equipments| Loans Given 105.03 234.00 153.72 96.56

Private Limited

Flair Cyrosil Industries Loans Given 61.32 172.23 - -

Private Limited

Flair Writing Equipments Loans Repaid (Given) 140.00 49.00 85.08 46.60

Private Limited

21




Flair Cyrosil Industries Loans Repaid (Given) 86.80 14.62

Private Limited

Mr. Khubilal Jugraj Rathod| Loan Repaid 9.73 36.54 23.82
Mr.  Vimalchand Jugraj Loan Repaid 12.55 107.83 40.70 114.44
Rathod

Mr. RajeshKhubilal Rathod| Loan Repaid 7.51 108.99 97.63 40.35
Mr. Mohit Khubilal Rathod | Loan Repaid 7.01 113.71 87.44 36.29
Mr. Sumit Rathod Loan Repaid 7.03 155.83 73.49 50.86
Mrs. Nirmala Khubilal| Loan Repaid 10.14 2.08 0.32 1.22
Rathod

Mrs. Manjula Vimalchand Loan Repaid 0.07 0.55 0.05 3.06
Rathod

Mrs. Sangita Rajesh Rathg Loan Repaid 8.84 4.64 4.68 3.02
Mrs. Shalini Mohit Rathod | Loan Repaid 18.93 6.19 4.25 4.27
Mrs. Sonal Sumit Rathod | Loan Repaid 10.67 2.48 2.81 2.11
Mr. Khubilal Jugraj Rathod| Loan Taken 1.05 2.87 9.92 9.75
Mr.  Vimalchand Jugraj Loan Taken - 6.91 12.61 122.56
Rathod

Mr. Rajesh Khubilal Ratho¢ Loan Taken 1.30 53.15 13.14 8.47
Mr. Mohit Khubilal Rathod | Loan Taken 3.95 40.09 11.48 9.25
Mr. Sumit Rathod Loan Taken 1.63 37.77 12.03 27.41

For details of the related party transactions, see 3®t® our Restated Consolidated Financial Information
included withinfiRestated Consolidated Financial Information o n 262a g e

Details of all financing arrangements

There have been no financing arrangements whereby our Promoters, members of our Promoter Group, our
Directors or their relatives have financed the purchase by any person of securities of our Company (other than in
the normal course of business of the ratgvfinancing entity) during the period of six months immediately
preceding the date t¢ifie Red Herring Prospectus athis Prospectus.

Weighted average price at which the specified securities were acquired by our Promoters and the Selling
Shareholders, in the last one year

Except as disclosed below, our Promoters and Selling Shareholders have not acquired any Equity Shares in the
last one year preceding the date of this Prospectus.

Mr. Khubilal Jugraj Rathd@ 9,338,88( Nil
Mr. Vimalchand Jugraj Rath&d 7,004,160 Nil
Mr. Rajesh Khubilal Rathdd 4,669,440 Nil
Mr. Mohit Khubilal Rathoé? 4,669,440 Nil
Mr. SumitRathod® 4,669,440 Nil

Mrs. Nirmala Khubilal Rathod 4,669,44( Nil
Mrs. Manjula Vimalchand Rathod 4,669,440 Nil
Mrs. Sangita Rajesh Rathod 2,334,720 Nil
Mrs. Shalini Mohit Rathod 2,334,720 Nil
Mrs. Sonal Sumit Rathod 2,334,720 Nil

@ As certified bythe Statutory Auditors pursuant to tieertificate datedNovembe®5, 2023
@ Bonus issue in the ratio of 1 Equity Share for every 1 Equity Sharéwétiee Shareholders, authorized by a resolution passed by the
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Shareholders dated March 20, 2023 with the record date as March 24, 2023 is considered for calculation of weighted aeerage pr
of acquisition in the last one year
®  Also a Selling Shareholder

Average cost of acquisition of shares for our Promoters and the Selling Shareholders

The average cost of acquisition of Equity Shares for our Promoters and Selling Shareisabtlettse date of this
Prospectuss as set out below:

Name of the Shareholder Number of Equity Shares held Aveggﬁfyogth(:rg((ﬂfi('gg? per
Promoters
Mr. Khubilal Jugraj Rathd@ 18,283,024 0.21
Mr. Vimalchand Jugraj Rathé&e 13,745,164 0.22
Mr. Rajesh Khubilal Rathddl 9,338,880 4.59
Mr. Mohit Khubilal Rathop 9,338,88( 4.59
Mr. SumitRathod® 9,338,88( 4.59
Selling Shareholders
Mrs. Nirmala Khubilal Rathod 9,338,880 4.59
Mrs. Manjula Vimalchand Rathod 9,338,880 4.59
Mrs. Sangita Rajesh Rathod 4,669,44( 4.59
Mrs. Shalini Mohit Rathod 4,669,440 4.59
Mrs. Sonal Sumit Rathod 4,669,44( 4.59

@ Ascertified by the Statutory Auditors pursuant to tloertificate datedNovembe®5, 2023

@ Also a Selling Shareholder

®  Bonus issue in the ratio of 1 Equity Share for every 1 Equity Shardopetee Shareholders, authorized by a resolution passed by the
Shareholders dated March 20, 2023 with the record date as March 24, 2023 is considered for calculation of average oisitiaf acq
in the last one year.

Details of price at which Equity Shares were acquired in the last three years preceding the date of this
Prospectus by our Promoters, the Promoter Group, the Selling Shareholders or Shareholder(s) with rights
to nominate Director(s) or other special rights

Except as disclosed below, none of our Promoters, members of our Promoter Group, Selling Shareholders or
Shareholder(s) with rights to nominate Director(s) or other special rights have acquired Equity Shares in the last
three years preceding the date a$ tRrospectus.

The price at whictEquity Sharesvere acquired in the last three years by our Promoter, the members of the
Promoter GroupSellingShareholderssShareholders with rights to nominate Directors or any other special rights
is as below:

Name Category Date of Number of Acquisition
acquisition Equity Shares | price per Equity
acquired Share(in™ )®

Mr. Khubilal Jugraj Rathdé Promoter March 24, 2028 9,338,880 Nil
Mr. Vimalchand Jugraj Rathéd Promoter March 24, 2028 7,004,160 Nil
Mr. Rajesh Khubilal Rathc¢¥l Promoter March 24, 2028 4,669,440 Nil
Mr. Mohit Khubilal Ratho¢ Promoter March 24, 2028 4,669,440 Nil
Mr. SumitRathod® Promoter March 24, 2028 4,669,440 Nil
Mrs. Nirmala Khubilal Ratho@ Promoter Group| March 24, 2028 4,669,440 Nil
Mrs. Manjula Vimalchand Rathéd | Promoter Group| March 24, 2028 4,669,440 Nil
Mrs. Sangita Rajesh Rath$d Promoter Group| March 24, 2028 2,334,720 Nil
Mrs. ShaliniMohit Rathod® Promoter Group| March 24, 2028 2,334,720 Nil
Mrs. Sonal Sumit Rathéd Promoter Group| March 24, 2028 2,334,720 Nil

@ As certified by th&tatutory Auditorspursuant to theertificate datedNovembe®5, 2023

@ Equity Shares allotted pursuant to a bonus issue in the ratio of 1 Equity Share for every 1 Equity Share held pursesoiutma r
passed by our Board at their meeting datéaich 24, 203.
®  Also a Sellingshareholder

Our Shareholders do not have special rights such as right to nominate directors on the Board of our Company or
any other rights.
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Weighted average cost of acquisition for all Equity Shares transacted over thgrecedingthree years, 18

months and one year preceding the date of this Prospectus

Period Weighted Average Upper end of the Lower end of the Range of acquisition
Cost of Acquisition PriceBandi s 0 Price Bandi s 0| price: Lowest Pricei
(WACA) (i & ~ times the WACA times the WACA Highest Price( i &Y
Last three years 304.00 1.00 0.95 304.00-304.00
Last 18 months 304.00 1.00 0.95 304.06304.00
Last one year 304.00 1.00 0.95 304.06304.00

@ As certified by th&tatutory Auditorspursuant to the certificate datétbvembe®5, 2023
Pre-IPO Placement

Set out below are the details of the2IPO Placementindertaken by ur Companyon November 10, 2023n
consultation with the Book Running Lead Managers

Date of allotment | Number of Equity Issue price per Name of theallottee Total Consideration
Shares allotted Equity Share () (in__million)
November 10, 2023 2,401,314 304.0q¢ Volrado Venture Partner 730.00
Fund Il - Beta

For further details in relation to the PreP O P | a ¢ eQapmtal Structusée eo nfi9% a g e

The relevant investor thatis subscribed to the Equity Shares of the Company pursuant to-ifROFPéacement

has been informed that there is no guarantee that the Offer may come through or the listing may happen and
accordingly, the investment was done by the relevant invedtdy st its own risk

Issuance of equity shares in the last one year for consideration other than cash

Except as disclosed belosir Company has not issued any Equity Shares in the one year preceding the date of
this Prospectus faronsideration other than cash

Pursuant to resolution passed by our Board in its meeting helMaoch 24, 2023our Company had issued

46,69440bonus Equity Shares (of face value of 5 each) i
Prospectus. F o r Capital BttudiuedrNotdseot Cagitdl Structuée®hare @Gapital History of our
Compang on 9page

Split/consolidation of Equity Shares in the last one year

Except as disclosed beloayr Companyhas not undertaken a split or consolidation of the Equity Shares in the
one year preceding the date of this Prospectus

Pursuant to resolutions passed by our Boaliitk ameeting datedvarch 18, 2023nd the Shareholders at their

EGM datedMarch 20, 2023our Company hasubd i vi ded its equity shares of f ac
shares of face val ue of Capifal Sewtard Note§to CapifalStructhéeShared et ai | s
Capital History of our Compardy o n 94p a g e

Exemption from complying with any provisions of securities laws, if any, granted bySecurities and
Exchange Board of India

Our Company has not applied for or received any exemption from complying with any provisions of securities
laws fromSecurities anéExchange Board of India
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CERTAIN CONVENTIONS, PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA

Certain Conventions

Al'l references to Al ndiad cont ai n e isterritories dmd ppssdisionss pe ct u
and all references herein to the fAGovernment o, il ndi a
Government o are to the Government of I ndi a, centr al G

Unl ess otherwise specified, any time menSTo )nesd i n th
indicated otherwise, all references to a year in this Prospectus are to a calendar year.

Unless stated otherwise, all references to page numbers in this Prospectus are to the page numbers of this
Prospectus.

Financial Data

Our Companyés and each of our Subsidiariesd Financi al
calendar year and ends on March 31 of tladé¢ndarear, so all references to a particular Financial Year or Fiscal

Year, unless stated otherwise, are to the 12 months period commencing on April 1 of the immediately preceding
calendar year and ending March 31 of thaparticular calendayear.

Unless the context requires otherwise or as otherwise stated, the financial information in this Prospectus is derived
from our Restated Consolidated Financial Informatamat andor thethreemonth period ended June 30, 2023
andas at andor the Financial Years 2023, 2022 and 2021, comprising the restated consolidated statement of
assets and liabilities as amne 30, 2023March 31, 2023, March 31, 2022 and March 31, 2021, the restated
consolidated statement of profit and lassl other comprehensive incortigg restated consolidated statement of

cash flows and restated consolidated statement of changes in equity taretamonth period ended June 30,

2023 andFinancial YeardMarch 3L, 2023, March 31, 2022 and March 31, 2021, the summary statement of
significant accounting policies, and other explanatory information prepared in terms of the requirements of
Section 26 of Part | of Chapter Il of the Companies Act, the SEBI ICDR Regulations and the Guidance Note on
AReports in Company Prssuegby thd IQAd, assamdnded from sineedo tided 1 9 ) 0 i

Ind AS, U.S. GAAP and IFRS differ in certain significant respects from other accounting principles and standards

with which investors may be more familiar. We have not made any attempt to explain those differences or quantify

their impact on the financialata included in this Prospectus, nor do we provide a reconciliation of our financial
statements to those of IFRS or any other accounting principles or standards. If we were to prepare our financial
statements in accordance with such other accountingiplgacour results of operations, financial condition and

cash flows may be substantially differefRtr details in connection with risks involving differences between Ind

AS, Uu. S. G A A P RisknFdctots KiBnSicant diffierencd$ exist between Ind AS and other accounting
principles, such as US GAAP and | FRS, which may be mat
prospects and financial result®n pagerl. Prospective investors should consult their own professional advisers

for an understanding of the differences between these accounting principles and those with which they may be
more familiar. The degree to which the financial information included in this Prospectus will provide meaningful
information is entirely dependentonh e r eader 6s | evel of familiarity with
Ind AS, the Companies Act and the SEBI ICDR Regulations. Any reliance by persons not familiar with these
accounting principles and regulations on our financial disclosuresmied in this Prospectus should accordingly

be limited.

All figures in decimals (including percentages) have been rounded off to one or two decimals, or to the nearest
whole number. All figures in diagrams and charts, including those relating to financial information, operational
metrics and key performance indtors, have been rounded to the nearest decimal place, whole number, thousand
or million, as applicable.

However, where any figures may have been sourced fromghitgt industry sources, such figures may be
roundedoff to such number of decimal points as provided in such respective sources. In this Prospectus, (i) the
sum or percentage change of certain bara may not conform exactly to the total figure given; and (ii) the sum

of the numbers in a column or row in certain tables may not conform exactly to the total figure given for that
column or row. Any such discrepancies are due to rounding off.

Unl ess stated or the context requir esRiskFabtas \Qurs e, any
Busines8 aWMdnd@dgement 6s Discussion and Analysis ®forrinanc
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pages30, 180 and 350, respectively, and elsewhere in this Prospectus have been calculated on the basis of the
Restated Consolidated Financial Information.

Non-GAAP Financial Measures

In addition to our results determined in accordance with Ind ASjseea variety of financial and operational
performance indicators like Net Profit Ratio, Return on Investment, Current Ratio, Debt Service Coverage Ratio,
Inventory Turnover Ratio, Trade Receivables Turnover Ratio, Trade Payable Turnover Ratio and tdét Capi
Turnover RatNondGAAPtMeaswadh)e rpr eisent ed in this Prospectus,
financial and operational performance from period to period. We use the-atent®ned norGAAP financial
information to evaluate our ongoing opwas and for internal planning and forecasting purposes. We believe
that noAGAAP financial information, when taken collectively with financial measures prepared in accordance
with Ind AS, may be helpful to investors because it provides an additiondbtdnVestors to use in evaluating

our ongoing operating results and trends and in comparing our financial results with other companies in our
industry because it provides consistency and comparability with past financial performance. Th&geARon
measues are supplemental measures of our performance and liquidity that are not required by, or presented in
accordance with, Ind AS, Indian GAAP, IFRS or U.S. GAAP. Further, thesé&GAGP measures are not a
measurement of our financial performance or ligyidprofitability or cash flows generated by operating,
investing or financing activities under Ind AS, Indian GAAP, IFRS or U.S. GAAP

Non-GAAP financial information is presented for supplemental informational purposes only, has limitations as
an analytical tool and should not be considered in isolation or as a substitute for financial information presented
in accordance with Ind AS. NeBAAP financial information may be different from similarly titted NGRAAP
measures used by other companies. The principal limitation of thes8AAR financial measures is that they
exclude significant expenses and income that are required by Ind ASr¢adrded in our financial statements,

as further detailed below. In addition, they are subject to inherent limitations as they reflect the exercise of
judgment by management about which expenses and income are excluded or included in determining these no
GAAP financial measures. Investors are encouraged to review the related Ind AS financial measures and the
reconciliation of norGAAP financial measures to their most directly comparable Ind AS financial measures
included below and to not rely on any dmfinancial measure to evaluate our business.

Al soRseé& ®Wetbagvse i ncl uGreAdP cMeratsauirne sNon ndustry metric
indicators related to our operating and financi al pe
chall enges in me&S&&dAPememasur €¢biecsse ndNrioddtkegy meanmf or mance
not be comparable with financi al or industry related

and presented bDyamMdhegemempéasni Bissc us s icial ConditiobrdandAn al y si
Results of Operatio@®sN o-G A AP M edos pagedSand353, respectively

Currency and Units of Presentation

All references to

T A & or ARupeesodo or fARs. 0 or Al NRO are to tndian Rup
T AUS$O or AUSDO are to the United States Dallars, th
f AEURO or AUO are to Euro, the official currency o

f AGBPO or fAAO are to British pound, the official cur
f ACHFO are to Swiss Franc, the official currency of
T AJPY0O are to Yen, the official currency of Japan

Certain numerical i nformation has been presetwied in t

lakh orone million and 1,000,000,000 represeme hundred crore ane billion. However, where any figures
that may have been sourdedm third-party industry sources are expressed in denominations other than millions,
such figures appear in this Prospectus expressed in such denominations as provided in their respective sources.

Exchange Rates

This Prospectus contains conversions of certain other currency amounts into Indian Rupees that have been
presented solely to comply with the SEBI ICDR Regulations. These conversions should not be construed as a
representation that these currency amountddchave been, or can be converted into Indian Rupees, at any
particular rate or at all.
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The table below sets forth, for the dates indicated, information with respect to the exchange rate between the

Rupee and the respective foreign currencies.

Exchange rate as on
Currency June 30,2023 March 31,2023 | March 31,2022 | _ March 3L, 2021
(in 7))
1 USDY 82.04 82.22 75.81 73.50
1 EURD 89.13 89.61 84.66 86.10
1 GBAD 103.51 101.87 99.55 100.95
1 CHF® 91.71 89.32 86.92 95.31
1JPYD 56.77 618 62.23 66.36

@ Source www.fhil.org.in
@ Sourcewww.ech.europa.eu/stats/poli@nd exchange_rates/euro_reference_exchange_rates/html/index.en.html
Note: Exchange rate is rounded off to two decimal places

Industry and Market Data

Unless stated otherwise, industry and market data used in this Prospectus has been obtained or derived from
publicly available information as well as industry publications and soste#sas a report datddne2023and

titted AAN assessment of writingnd creativenstruments industry and steel bottle industry in ladi@ad with

the addendum dated October 203t has been prepared BRISIL Market Intelligence and Analytics (MI&A),

a division of @CRIBIEReporth jwhichtrepadt hapaemoamnfissioned by our Company for

the purposes of confirming our understanding of the industry in connection with the Offer. Additionally, certain

i ndustry r el at laddstryi Qvéndely m@ufiBusinessi, Risii factore aMdndgement 0s
Discussion and Analysis of Financial Condition and Results of Opetatiom n 15k 186 30 and 350,
respectively, has been derived from @RISIL Report TheCRISIL Reportwasavailable on the website of our
Company atvww.flairworld.in/investorrelation.html The CRISIL Reportis subject to the following disclaimer:

ACRISIL Market Intelligence & Analytics, a division of CRISIL Limited (CRISIL) has taken due care and caution

in preparing this report (Report) based on the information obtained by CRISIL from sources which it considers
reliable (Data). This Report is notracommendation to invest / disinvest in any entity covered in the Report and

no part of this Report should be construed as an expert advice or investment advice or any form of investment
banking within the meaning of any law or regulation. Without limgitihe generality of the foregoing, nothing in

the Report is to be construed as CRISIL providing or intending to provide any services in jurisdictions where
CRISIL does not have the necessary permission and/or registration to carry out its businesssaictithitis

regard. Flair Writing Industries Limited will be responsible for ensuring compliances and consequences of non
compliances for use of the Report or part thereof outside India. CRISIL Market Intelligence & Analytics operates
independently of, andoes not have access to information obtained by CRISIL Ratings Limited, which may, in
their regular operations, obtain information of a confidential nature. The views expressed in this Report are that
of CRISIL Market Intelligence & Analytics and not dRISIL Ratings Limited. No part of this Report may be
published/ reproduced in any form without CRISILG6s pri
For details of risks in relation to tHeRISIL Reports e ®iskfFractor8 | ndustry information i
Prospectus has been derived from an industry report c
wi t h tooepagsdf er

Theseindustry sources and publicaticax® prepared based on information as of specific dates and may no longer

be current or reflect current trends. Industry sources and publications may also base their information on estimates
and assumptions thatay prove to be incorrect. The extent to eththe industry and market data presented in
this Prospectus i s meaningf ul depends upon t he r
methodologiesised in compiling such information. There are no standard data gathering methodologies in the
industry in whichour Company conducts businesdethodologies and assumptions may vary widely among
different marketind industry sources. Such data involves risks, uncertainties and numerous assumptions and is
subject to change based on v arRisloRacorsf aocnt 3Gresmpeinghny c | udi n g
no investment decision should be made on the basis of such information.

€ a

I n accordance with

to our peer group companies.

t Basis f&r Bfet Pridé C D R 13 majuads imformation selating
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FORWARD-LOOKING STATEMENTS

This Prospectus contains certain forwérdking statements. These forwadmbking statements generally can be
identified by words or phrfases Ifshkee hi fleav@enotiiifae one c tdant i
festi mated, Aintendo, fAobjecti veonl ifkpe layndd,, fivwgiolall dd,, Afvpi
Awil |l pur sueo, or other words or phr aseoarCorfpangs mi | ar
strategies, objectives, plans or goals are also forleeking datements. However, these are not the exclusive

means of identifying forward looking statements. All forwérdking statements are subject to risks, uncertainties

and assumptions abootir Companythat could cause actual results to differ materially from those contemplated

by the relevant forwartboking statement.

Actual results may differ materially from those suggested by the forlwaking statements due to risks or
uncertainties associated with our expectations with respect to, but not limited to, regulatory changes pertaining to

the industry in which our Compg and our Subsidiariegperate and our ability to respond to them, our ability to
successfully implement our strategy, our growth and expansion, technological changes, our exposure to market
risks, general economic and political conditions in India amdbajly which have an impact on our business

activities or investments, the monetary and fiscal policies of India, inflation, deflation, unanticipated turbulence

in interest rates, foreign exchange rates, equity prices or other rates or prices, the peefainthe financial

markets in India and globally, changes in laws, regulations and taxes, changes in competition in our industry,
incidence of natural calamities and/or acts of violence. Important factors that could cause actual results to differ
materidly from our Compang s expectations include, but are not | i mi

91 our successs dependent ugn our ability to respond and adapt to consumer needs and maintain an optimal
product mix in terms of production volumes and profitability in the writing instruments ingustry

91 asignificant portion of our revenus derivedf r om t he sal e of ou,y pPpHaowWuerntdd am

APi err ebra@ar di no

our ability to successfully implement any future capacity expansion plans

ourfailureto obtain, maintain or renew the statutory and regulatory licenses, permits and approvals

our dependece on our Promoters, the Directors, the Promoter Group and the Group Companies for certain

aspects of our business and operations

anincrease in the cost of or a shortfall in the availability of raw materials from our suppliers

any delays and/or defaults in payments from our customers could result in increase of working capital

investment and/or reduction of our profits

anydisruption in our distribution network in India and overseas

anydeterioration in the reputation and the consumer awareness of our brands and ;praducts

aslowdown or shutdown in our manufacturing operations, including due to labour unrest, or any inability to

obtain adequate electricity, fuel or water with respect to such operations could have a material adverse effect

on our business, operations, prospectnancial results

= = =a =4 =4

=A =4 =

For further di scussion of factors that coul Riskcause t
Factor® ,OurfBusines3 akMdndégement 6s Di scussion and Analysis of
Operation® o n 309 d8)ansl 350, respectively. By their nature, certain market risk disclosures are only
estimates and could be materially different from what actually occurs in the future. As a result, actual gains or
losses in the future could materially differ from those that haee lkstimated and are not a guarantee of future
performance.

We cannot assure investors that the expectations reflected in these flmokand statements will prove to be
correct. Given the uncertainties, Bidders are cautioned not to place undue reliance on suchldokivayd
statements and not to regard su@iteshents as a guarantee of future performance.

Forwardlooking statements reflect the current viewsaf Companyas on the date of this Prospectus and are

not a guarantee of future performanteh e se st at ements are based on our man
which in turn are based on currently available information. Although we believe the assumptions upon which
these forwardooking statements are based are reasonable, any of thes@tassirould prove to be inaccurate,

and the forwardooking statements based on these assumptions could be incorrect. Accoveinggynot assure

investors that the expextions reflected in these forwalabking statements will prove to be correct and given

the uncertainties, investors are cautioned not to place undue reliance on such-limokiagdstatementsNone

of our Companythe Directors, the Selling Shareholders (including the Promoters), the Syndicate or any of their
respective affiliates has any obligation to update or otherwise revise any statements reflecting circumstances
arising after the date hereof or to reflea thccurrence of underlying events, evethd underlying assumptions
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do not come to fruition. In accordance with the SEBI ICDR Regulatioms Company, the BRLMs and the
Selling Shareholderwiill ensure that investors are informed of material developments from the datis of th
Prospectus until the date of Allotment pursuant to the Offer. In accordance with regulatory requirements including
requirements of SEBI and as prescribed under applicable law, each of the Selling Shareholders will, severally and
not jointly, ensure that irestors in India are informed of material depeents in relation to the statements and
undertakings specifically made or confirmed by such Selling Shareholder in relation to itself as a Selling
Shareholder and its respective portion of the Offered Shares from the daie Rrfopectus until the date of
Allotment pursuant to the Offer. Only statements and undertakings which are specifically confirmed or undertaken
by each Selling Shareholder about or in relation to itself as a Selling Shareholder and its respective guetion of
Offered Shares, ithis Prospectus shall be deemed to be statements and undertakings made by such Selling
Shareholder.
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SECTION II: RISK FACTORS

An investment in Equity Shares involves a high degree of risk. You should carefully consider all the information
in this Prospectus including the risks and uncertainties described below, before making an investment in the
Equity Shares. The risks describiedthis section are those that we consider to be the most significant to our
business, results of operations and financial condition as of the date of this Prospectus. The risks described below
are not the only ones relevant to us or the Equity Sharesinttustry in which we operate or India and other
regions we operate in. If any of the following risks, or other risks that are not currently known or are now deemed
immaterial, actually occur or become material in the future, our business, operatiospepte and financial

results could suffer, the price of the Equity Shares could decline, and you may lose all or part of your investment.

The financial and other related implications of risks concerned, wherever quantifiable, have been disclosed in the
risk factors mentioned below. However, the effects of certain risks may not be quantifiable, and accordingly, have
not been disclosed in tlagplicable risk factors.

To obtain a more detailed understanding of our business and operations, prospective investors should read this
section in conjunction with the sections fAOur Busi ne:
and Analysis of Financial Conditionale s ul t s of Op €804d51andl3bQ espectivelypas geall s

as the other financial and statistical information contained in this Prospectus. In making an investment decision,
prospective investors must rely on their own examination of ounésssi operations and prospects and the terms

of the Offer including the merits and risks involved. You should consult your tax, financial and legal advisors

about particular consequences to you of an investment in the Offer.

Prospective investors should pay particular attention to the fact that our Company is incorporated under the laws
of India and is subject to a legal and regulatory environment which may differ in certain respects from that of
other countriesThis Prospectus also contains forwdmbking statements that involve risks and uncertainties.
Our actual results may differ from those anticipated in these forlaking statements as a result of certain
factors, including the considerations describedov and els@here in this Prospectus. For further details, see
AFor waorodki ng St at @nentsd on page

Unless otherwise indicated, the industry and market related information in this section is derived from the report
titled AANn assessment of writing and creative instrur
2023 read with the addendum dated October 2@28pared byCRISIL( t hGRISIA Repord ) . CRI SI'L was
appointed pursuant to an engagement lettiated April 14, 2023 entered into with our Company. We
commissioned and paid for the CRISIL Report for the purposes of confirming ourtandarg of the industry

specifically for the purpose of the Offer. A copy of the CRISIL Rejasgvailable on the website of our Company

at www.flairworld.infnvestorrelation.html from the date of the Red Herring Prospectus until the Bid/Offer

Closing Date Unless otherwise indicated, financial, operational, industry and other related information derived

from the CRISIL Report and included herein with respect to any particular year refers to such information for the
relevant calendar year.

Unless stated or the context requires otherwise, the financial information used in this section is derived from the

Restated Consolidated Financial Information of our Compéng. t hi s secti on, any refere
or fiour Companyo refers to Flair Writing Industries |
Auso or Aouro refers to Flair Writing | nldatedtbasises Li mi

and/or any or all of the entities (or their respective predecegadnership firms) converted into our Company
or merged into our Company pursuant to the Scheme and the FDPL Scheme, considered together or individually,
as applicable.

Internal Risks

1. The Offer Price, market capitalization to revenue multiple and price to earnings ratio based on the
Offer Price of our Company may not be indicative of the market price of our Company on listing or
after the Offer.

For the Financial Year 2023, our rnevlelniuven farnution, olp, elr8alt.iC
respectively, and our market capitalization to revenue from operations multiple (for the Financial Year 2023) is
3.40times, and our price to earnings ratio (based onP@ur) is 24.01at the upper end of the Price Band. The

Offer Price of the Equity Shares is proposed to be determined on the basis of assessment of market demand for

the Equity Shares offered through a bdmklding process and certain quantitative and qualitative facterset
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out i n t he BasiefortOffer Rricet i a¢ rl €38 alrggeOffer Price, multiples and ratios may not be
indicative of our market price on listing or thereafter.

Prior to the Offer, there has been no public market for our Equity Shares, and an active trading market on the
Stock Exchanges may not develop or be sustained after the Offer. Listing and quotation does not guarantee that a
market for the Equity Shares Wilevelop, or if developed, the liquidity of such market for the Equity Shares.

Any valuation exercise undertaken for the purposes of the Offer by us, in consultation with the BRLMSs, is not
based on a benchmark with our industry peers. The relevant financial parameters based on which the Price Band
would be determined, shall be dissdal in the advertisement issued for publication of the Price Band.

The market price of the Equity Shares may be subject to significant fluctuations in response to, among other
factors, variations in our operating results, market conditions specific to the industry we operate in, developments
relating to India, announcemsrby us or our competitors of significant acquisitions, our competitors launching
new products or superior products, COVID related or similar situations, announcements by third parties or
governmental entities of significant claims or proceedings agas) volatility in the securities markets in India

and other jurisdictions, variations in the growth rate of financial indicators, variations in revenue or earnings
estimates by research publications, and changes in economic, legal and other regulatsry f

2. Our success depends on our ability to respond and adapt to consumer needs and maintain an optimal
product mix in terms of production volumes and profitability in the writing instruments industry
which is also driven by volumeAny inability to successfully implement our business plan and growth
strategy or effectively manage our growth could lead to a decline in the demand of our products and
have a material adverseffect on our business, operations, prospects or financial results.

Ourproduct offeringinclude pen products (ball pens, fountain pens, gel pens, roller pens and metal pens), which
is our largest category in terms of number of products offered. If we are unable to introduce new products and
respond to changing consumer preferences in aytiarel effective manner in this category, the demand for our
products may decline, which may have a material adverse effect on our business, operations, prospects or financial
results. Our ability to sustain profitability and growth in salepends largely on consumer acceptance of products
introduced and planned for introduction. The success of our business depends upon our ability to anticipate and
identify changes in consumer preferences and offer products that consumers requireinCeigiysart of the

process or failure of a product to be successful at any stage could materially and adversely affect our business.
Although we seek to differentiate our products on the basis of quality and innovation, we may not be able to
generate and aintain customer loyalty, which would impact the demand for our products. We seek to enhance
our design and production capabilities to distinguish ourselves from our competitors and enable us to introduce
new products as well as different variants of atstéing products, based on consumer preferences and demand.
Although we seek to identify such trends and introduce new products, we cannot assure you that our products
would gain consumer acceptance or that we will be able to successfully compete iavgymbduct categories.

We also depend on the successful introduction of new production and manufacturing processes to create
innovative products, achieve operational efficiencies and adapt to advances in, or obsolescence of our technology.
Our success will depend in part on ailnility to respond to technological advances and emerging standards and
practices on a cost effective and timely basis. We cannot assure you that we will be able to successfully make
timely and coseffective enhancements and additions to our technologidedstructure, keep up with

technol ogical i mprovements in order to meet our cust

will not render our products less competitive or attractive.

According to CRISIL, the maamarket subsegment which is priced betwegrand 15 occupied dargershare

in the overall pen segment, as of Financial Year 28#&8remains the focus area due to the volume generated
We may be unable to increase the prices of products targeting thenmadst segmentvhere our key users
include students and corporatas any increase or change in prices, may cause us to lose market share to our
competitors, which could adversely affect our margins and have a mater@akadffect on our business,
operations, prospects or financial results.

We have expanded our operations and experienced growth in recentQu@aes/enue from operations, profit
after tax, EBITDA and return on capital employed ratio having grown at a CAGR of 77088%,6, 133.2%
and200.03», respectively, from Financial Year 2021 to Financial Year 2828out below is our revenue from
operations, PAT, EBITDA and the Return on Capital Employed Ratio fqeehedsindicated.
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. Thr_ee-month Financial Year Financial Year Financial Year
Particulars period ended 2023 2022 2021
June 30,2023
Revenue fronoperationg i n m 2,466.98 9,426.60 5,773.98 2,979.88
Profit aftertax( i n mi || i g 321.38 1,181.00 551.51 9.89
EBITDA (i n million) 523.35 1,835.12 975.68 229.97
Return on Capital Employed Ratio (in 9 7.64 31.24 17.41 0.14

" Not annualized

As part of our strategy, we continuously refine and diversify our product mix and allocate resources to focus on
key products, price points and geographies.instance, wiaunchedl0 and71 midpremium and premium pen

and stationery products in tteeemonth period ended June 30, 2023 Riwancial Year 2023 espectivelyFor

det ai |0sr,Busmes®&OuiStrategp o n 192dngaddition to manufacturing and distributing writing

i nstruments wunder our AFl airo tor amrd,ndee shuahe agr dvidea ubs)
Cardindbroducing AZOOX0 in I ndi a, | a un cahdi umdgrtaking r ang e
manufacturing for international brands as an OEM in order to capitalize on the existing market for such brands
and expanding our production volumes, sales and revenues. We also seek to focus on growing our existing product
portfolio and dversification of our product range, emphasise on-premium segment and premium segment to
increase margins, continue to increasedpction capacity and enhance capacity utilization, strategically expand
exports, deepen our sales and distribution network and further strengthen our brands.

We cannot assure you that our growth strategy will continue to be successful or that we will be able to continue
to grow further, or at the same rate or in a-@&tctive manner, or be able to obtain the expected benefits of such
acquisitions or arrangesnts. Our future prospects will depend on our ability to grow our business and operations,
which could be affected by many factors, including our ability to introduce new products and maintain the quality
of our products, general political and economicditons in the countries where we have or intend to have
operations, government policies or strategies in respect of our specific sector, prevailing interest rates, price of
raw materials (including oil prices), energy supply, currency exchange ratestyseskis, natural disasters,

health conditions and possible disruptions in transportation networks. Any inability to manage our expansion
effectively and execute our growth strategy in a timely manner, or within budget estimates or our inability to meet
the expectations of consumers could have a material adverse effect on our business, operations, prospects or
financial results.

Certain products cater to similar price ranges and consumers across different brands. As a result, such products or
new products or brands we introduce may compete with each other and materially and adversely affect our overall
sales volumes, as well as mgms on such products, which may depend on whether the brand is owned by us or
whether we only manufacture/distribute such products.

3. Our inability to successfully implement any future capacity expansion plans could have a material
adverse effect on our business, operations, prospects or financial results.

We intend to use a portion of the Net Proceeds towards funding capital expenditure of our Company to set up a
new manufacturing facilitjor writing instruments at District Valsad, Gujaeatdfunding capital expenditure of

our Company and FWERL For d e Objectd of the QOffére ofn 1plaSueh expansion of our
manufacturing capacity may kebject to the potential problems and uncertainties that construction projects face
including cost overruns or delays. Problems that could adversely affeekpansion plans include increased

costs of equipment or manpower, inadequate performance of the equipment and machinery installed in our
manufacturing facilities, delays in completion, defects in design or construction, the possibility of unanticipated
future regulatory restrictions, labour shortages, delays in recaivingnreceipt ofgovernmental, statutory and

other regulatory approvals as va@ply for them at various stages of the project, incrementabppeeating
expenses, unforeseen taxes andeduinterestand finance charges, environment and ecology costs and other
external factors which may not be within the control of our manageriémtcannot assure you that such
expansion plans will be successfully implemented or will be implemented in accordance with the schedule of its
implementation. Further, such expansion projects have a long gestation period before they are operational or
geneate profit. Any delay or increase in the costs of construction, commissioning or operation of such plants
could have a material adverse effect on our business or results of operations. Further, we cannot assure you that
we will be able to increase the capacity utilization of our manufacturing plants.

The capital expenditure incurred in relation to the manufacturing plants is generally long term in nature and may
not generate the expected returns due to market conditions. Significant changes from our expected returns on
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investment in manufacturing plants could have a material adverse effect on our business, operations, prospects or
financial results.

4, If we fail to obtain, maintain or renew the statutory and regulatory licenses, permits and approvals
required for ourbusinessand operations, our business, operations, prospects or financial results may
be materially and adversely affected. As of the date of this Prospectus, certain of our statutory and
regulatory approvals are not registered in the name of our Company.

We are required to obtain and maintain certain statutory and regulatory permits and approvals under central, state

and local government rules in India, generally for carrying out our business and for our manufacturing plants. For
details of applicablereqguat i ons and approvals r el atKepRepgulatonsandr busi r
Policie® a @aderninent and Other Approvals o n 2fi7amnd404, respectively.

A majority of these approvals are granted for a limited duration and require renewal from time to time. For
instance, we have been assessed to meet the requirements of ISO 9001:2015 and 1SO 14001:2015 and these
certifications are validintil June 10, 2024. We have also applied for a renewedidéin approvals required in

respect of our manufacturing units, includimgobjection certificatefrom the fire service departmesiibr certain

of our unis at Daman(Daman Unitll, Daman Unitlll and Daman Univ). Further, we have not applied for

certain approvals in respectafie ofour unis at Daman (Daman Unl) asof the date of this Prospectus. For
further @Gavdarmnent and GtleeeAppiovals o n 43 df gvefail to obtain the required approvals,
licenses, registrations and permissions, in a timely manner or at all, our business, operations, prospects or financial
results may be materially and adversely affected. There can be no assurance that thiautheréies will issue

such approvals, lenses, registrations and permissions in the timeframe anticipated by us or at all.

The approvals required by us are subject to certain conditions and we cannot assure you that these would not be
suspendear revoked in the event of namompliance or alleged nezompliance with any terms or conditions
thereof, or pursuant to any regulatory action. If there is any failure by us to comply with the applicable regulations
or if the regulations governing our boigss are amended, we may incur increased costs, be subject to penalties,
have our approvals and permits revoked or suffer a disruption in our operations, any of which could materially
and adversely affect our business.

As of the date of this Prospectus, certain of our statutory and regulatory licenses, permits and approvals have been
registered in the names of the Transferor Companies or the Erstwhile Partnershig-girmstance, in respect

of Daman Untilll, no-objection certificate issued by the fire services department, stability certificate, occupancy
certificate and the site plan are in the name of Flair Pen and Plastic Industries Private Wimieedur Company

has initiated the process to apply for changeashe to its present name in respect of certain such approvals, such
applications are pending before the relevant authorities.

5. We are dependent on the Promoters, the Directors, the Promoter Group and the Group Companies for
certain aspects of our business and operations, and certain Directors, Group Companies and Promoter
Group entities are engaged in business activities simitaour own, which could lead to a conflict of
interest.

The Registered Office (which is also the registered office of our Subsidiary, F&iBhineof our manufacturing

plants are situated on lands and/or in buildings that have been leased/ licensed derterbgf ouPromoters

and certain members of the Promoter Group. Further, certain offices, godowns and the guesthouse at Pune,
Maharashtra have also been leased by our Company from aeeaibers of the Promoter Group. For details,

s e Our Businesd Manufacturing Facilities and Other Propertizgs o re 20% & gddition,our Promotersand

certain members of the Promoter Grdive extended unsecured loans to our Compnyhich 283.87million

remains outstandings ofJune 302023.Set out below are the details of the outstanding unsecured loans extended

by them to our Company as of theriodsindicated.

. As of June 30, As of March 31, As of March 31, As of March 31,
PRGNS 2023 2023 2022 2021
Out standing amg 283.87 362.90 721.69 1,006.97

While we have raised funds from the Promoters and the membirs Bfomoter Group only in one instance in

the past pursuant to the rights issuance on November 30, 2017 where the price per EquityeSitaeefdir

val ue) determined pursuant to a val ua thé Promoteregnd r t obt
members of the Promoter Group have not committed to provide such forms of support in£lthaegh as on
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the date of this Prospectus, none of our borrowing facilities are subject to personal guarantess; also
historically depended on guarantees provided to our lenders by the Promoters and members of the Promoter Group
in order to help fund our business and expansion projects. We may be unable to obtain such business arrangements
or funds in future o favourable terms or at all without such support, which may affect our business and growth
plans. Also se@d We have, in the past, entered into related party transactions and may continue to do so in the
futured bel owblon page

Pent el Stationery PRSIPhdd)i,a)a PG vapg eCdmpnanydarfd a Pr omo
Company, is in the same line of business as our Company. Certain other Group Companies and entities in the
Promoter Group, are authorized to engage in the same line of business as our Companyiungspettive
memorandm of association/partnership deeds. Certain individuals forming part of the Promoter &rup

certain of ouDirectors are also engaged in the business of writing instrunvehile theRathod Family Promoter

Group Entitiehave confirmed that they have no business operations currently aneidpagssed their intention

to not commence the business of manufacturing and selling of writing instruments and to not operate in the same
line of business as that of our Company and the Subsidiaries in the future, there can be no assurance that such
businessesr the businesses of the other Promoter Group entitiether businesses developed in future by the
Promoters, the members of the Proendgroup or the Group Companies may not lead to conflicts of interest in
addressing business opportunities and strategies in circumstances where our interests differ from other entities in
which one or more of the Promoters, members of the Promoter Gr@npop Companies has an interest.

PSIPL, a Group Company and a member of the Promoter Group, carries on the business of manufacturing and
trading of writing instruments, other stationery and allied compon€etsainPromoters are directors of PSIPL

and the Promoters together with certain members of the Promoter Griol48.7 24 of the paidup equity share

capital of PSIPL. PSIPWill continue to directly compete with our Company and the Subsidiaries, which may
lead to conflicts of interest in the future.

Further,certain of ourPromotersMr. Khubilal Jugraj Rathod ankllr. Vimalchand Jugraj Rathod are directors

on the boards of PSIPEurther, certain of our Promoters including Mr. Khubilal Jugraj Rathod, Mr. Vimalchand
Jugraj RathodMr. Mohit Khubilal Rathod and Mr. Sumit Rathod are also directors on the board of Flair Pens
Limited.

Except as stated above, none of the Promoters, Directors, the members of the Promoter Group or the Group
Companies has undertaken to refrain from competing with our business or is obligated to direct any opportunities
in the industry in which we operate us.

Additionally, we have granted consent in perpetuity to the
members of the Promoter Group, which are owned and controlleertaijnPromoters and other members of the
Promot er Gr ou pd AsBfthe datk efthis Prospectasgaim ®f ouir trademarks are not registered

in the name of our Company. If we are unable to register trademarks or protect our existing intellectual property,

or if we inadvertently infringe on the trademarks of otheranag be subjected to legal action and our reputation,

busi ness, operations, prospects or fi nabowonpbgénr esul t s

6. We have made certain delayed or inaccurate statutory form filings with the RoC in the padtare
delayed in filing of other statutory forms with the Ro@e have also been delayed in filing our GST
returns and payment of contribution towards employee provident fund in the past.

In the past, we have delayed filing certain statutory forms with the RoC, as required under the Companies Act,
2013 and we have paid additional fees in respect of such form filings. We have also filed certain statutory forms
with the RoC which had inadverit factual inaccuracieBor instance, in relation to allotment dated November

30, 2017 pursuant to a rights issue, the number of equity shares allotted to Mr. Sumit Rathod was inadvertently
mentioned as 1,860 equity shares instead of 1,840 equity gh#negelevant form filing with the Ro@e have

also been delayed in filing certain GST returns and payment of employee provident fund contributions
occasionally in the pastVe have also been delayed in filing Form-3Hbr the increase in our authorised share
capital on March 20, 2028nhd the relevant form in relation to the issuance of Equity Shares pursuant to the bonus
issue on March 24, 20281e to certain technical issues with the form filing portal of the MU#e details of the
delayed form filigs with the RoC in the Financial Years indicated and the details of the additional fees paid are
set out below:

Particulars Instances of Delay Additional Fees Paid( i n
Threemonth period ended June 30, 2023 1 2,400

34



Particulars Instances of Delay Additional Fees Paid( i n
Financial Year 2023* 12 205392
Financial Year 2022 6 20,400
Financial Year 2021 4 12,000

*I ncludes

a penalty of

with a delay in filing Form SH for the subdivision of the equity shares of our Company.

In order to prevent the recurrence of the above, our Company has strengthened its corporate secretarial team and

has appointed an assistant to the Company Secretary and Compliance Alfficergh & of the date of Red
Herring Prospectus thefam filings are no longer outstandiragnd have been filed with the RoG,\ae continue
to grow, there can be no assurance that there will be no other instances of such inadvectmpliances with
statutory requirements, which may subject us to regulatory action, including monetary penalties, which may

adversely affect ouvusiness, reputation, operations, prospects or financial results.

7. Weh a

ve not placed

or d e r750.10naillion corsstitutirig approxyimateflO0% a | u e

of the value of the total machinery to be purchased from the Net Proceeds.

Weintend to use a portion of the Net Proceeds towards funding capital expenditure of our Company and FWEPL.
d e t @bjedtsof the Oee oin 114. Agoéthe date ohisProspectus, our Company has not placed

ma c hr50rlenmillion corfstituting Appreximatélyl00% of the value of the total
purchased
Offerd Details of the Objects Setting up the New Valsad Umiand fiObjects of the OfférDetails of the
Object® Funding capital expenditure of our Company and our Subsidiary, FWEPIo n
respectivelyWe cannot assure you that we will be able to purchase such machinery from the suppliers disclosed

For
orders for
machinery to be

from

t he

Net

Ii4eagdd 19,

or at the pricesupted in thiProspectusincluding due to exchange rate fluctuations

Any delays in placing orders for such ma@rinmay result in a cost and time overrun, which could have a material
adverse effect on the operations and profitability of our Company and FWEPL. Additionally, approximately
27.500 of such machinerig intended to bamported from ChinaRelations between India and China have been
volatile over the past feyears. If the relationship deteriorates further or there is an escalationftift, delivery

of our orders for machinery may be delayed or may not be fulfilled at all, which could adversely affect our

@bjectscoé thed s .

F

business, financial condition and results of operations. On account of such purchases, we may be exposed to

currency riskandmay e qui r e

addi ti

onal

0 We fade iforeign egchamge tiskd that céulds o

materially and adversely affect our business, operations, prospects or financialdesultsn 59 a g e

8. The Registered Office and certain manufacturing plants are situated on lands/in buildings that are
not owned by us. In the event that we lose such rights or are required to renegotiate arrangements for

such rights, our business and financial results cold@ materially and adversely affected.

The Registered Office (which is also the registered office of our Subsidiary, FCIPL), godowns, certain local
offices and nine of our manufacturing plants are situated on lands and/or in buildings that have been leased/
licensed to us bgertainPromoters, certain members of the Promoter Group and certain third parties. Set forth

below are certain details with respect to our manufacturing plants.

Building-11

from certain of ouPromoters

Unit/Building Party to Lease/Leave Details of Lease/ Leave and Consideration
License Agreement License Agreement
Valsad,Gujarat
Valsad Licensed by our Compan| Lease deed dated October 1 0. 10 mil I i on

2017, amended pursuant to de
of rectification dated August 12
2021, valid until October 15
2042

to escalation as per terms of t
leave and license agreement

Valsad
Building-11I

Licensed from our CompaHy

Rent agreement dated March 1
2023, valid until January 1, 202

10 million per month, subjec
to escalation as per terms of t
leave and license agreement

Licensed by FWEPL from
M/s. Flair Pen and Plasti
Industries, a member of th
Promoter Group

Rentagreement dated March 1
2023, valid until March 1, 2028
which can be extendedintil
March 1, 2033

0.14million per month, subjec
to escalation as per terms of t
leave and license agreement

Valsad

Licensed by FCIPL from M/s

Rent agreement dated March 1

0.49million per month, subjec
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Unit/Building Party to Lease/Leave Details of Lease/ Leave and Consideration

License Agreement License Agreement
Building-1V Flair Pen and Plasti| 2023, valid until March 1, 2028 | to escalation as per terms of t
Industries, a member of th leave and license agreement

Promoter Group
Naigaon, Maharashtra

Naigaon Unitl Licensed by our Compan| Leave and license agreemg M2 million per month, subjec
from M/s. Flair Pen and Plasti dated April 5, 2023, valid unti| to escalation as per terms of t
Industries, a member of th April 1, 2028 leave and license agreement
Promoter Group
Daman, Dadra and Nagar Haveli and Daman and Diu
Daman Unitlll | Licensed by our Compan| Leave and license agreemg 0. 51 mil |l i on
from M/s. Flair Pen and Plasti dated April 5, 2023, valid unti| to escalation as per terms of t
Industries, a member of th April 1, 2028 leave and license agreement
Promoter Group
Daman UnitV Leased by our Company froll Leave and license agreemg (@0 million per monthas per
Mr. Ajay Bhikubhai Desai dated May 19, 2023, valid unt| terms of the leave and licen

May 30, 2025 agreement
Leased by our Company froll Leave and license agreemg B2 million per monthas per
Mrs. Rupal Ajay Desai dated May 19, 2023, valid unt| terms of the leave and licen
May 30, 2025 agreement
Daman Licensed by FWEPL fron| Lease agreement date( @5 million per monthas per
Agrawal Unit M/s. Flair Writing Aids November 28, 2022, valid unt| terms of the leave and licen
December 2027 agreement
Dehradun, Uttarakhand
Dehradun Unit | Licensed by our Compan| Leave and license agreemg 0. 55 mi | | ias per
| from Flair Pens Limited, @ dated April 5, 2023, valid unti| terms of the leave and licen
member of the Promotg April 1, 2028 agreement

Group
Dehradun Unit | Licensed by our Compan| Leave and license agreemg @15 million per monthas per
1] from Flair Pens Limited, g dated April 5, 2023, valid unti| terms of the leave and licen
member of the Promoteg April 1, 2028 agreement

Group

MOur Company hakeased the building constructed on such lamdur Subsidiary, FWEPL

For f ur t heQurBlsnesd MdnsfacturmgeFacilifies and Other Propertiézs o n 205. &ugtheer, our
Company has entered into an agreement with a-ffarty serviceprovider to avail warehoudacilities situated

across India where we can store our products. Termination of such lease/ license/ service arrangements, or our
failure to renew such agreements, on favourable conditions and in a timely manner, or at all, could require us to
vacate such premisas short notice, and could materially and adversely affect our business and financial results.
Such lease/license agreements also include escalation clauses that provide for an increase in rent/license fee
payable by s during the term of such agreements. The failure to identify suitable premises for relocation of
existing properties, if required, could have an adverse effect on our production, prospects, business and results of
operations. We cannot assure you thatwilebe able to renew any such arrangements when the term of the
original arrangement expires, on similar terms or terms reasonable for us or that such arrangements will not be
prematurely terminated (including for reasons that may be beyond our control).

Further, any adverse impact on the title, ownership rights, development rights of the owners from whose premises
we operate or breach of the contractual terms of any lease, leave and license agreements may materially and
adversely affect our business, ogt@ns, prospects or financial results.

9. An increase in the cost of or a shortfall in the availability of raw materials from our supplidue to
various reasonscould have a material adverse effect on our business, operations, prospects or
financial resultsas we may not be able to pass on such costs to our custoM&rsio not havéong
term contractswith our suppliersand we depend on a limited number of supplier for certain raw
materials

We primarily depend on third party suppliers for the supply of reasonably priced and quality raw materials such
asplastic powder, metal partsetalcoils, silicon, ink, tips, followers, packaging material, wax material and foil
in the quantities required by us.

Set out below is the cost of materials consumed including as a percentage of our revenue from operations for the
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periodsindicated.

Three- Financial Financial Financial
month Year 2023 Year 2022 Year 2021

Particulars period ended

June 30,

2023

Cost of materials consumédi n mi || 1,221.06 5,08769 3,081.94 1,664.24
Cost of materials consumed (as a % of revenue fr¢ 49.50 53.97 53.38 55.85
operations)

Our suppliers may be unable to provide us with sufficient quantity of raw materials at a suitable price or within
the required time for us to meet the demand for our products. The price and availability of raw materials for our
products depend on severatfors beyond our control, including overall economic conditions, production levels,
market demand and competition for such materiasde oil pricesproduction and transportation cost, and
government policiesNVe face risks related to supplier concentration in respect of one of our key raw materials,
i.e, ink. Set out below are the details of the cost of our key raw material, i.e., ink, duriperibeésindicated.

Three-
Particulars ;qeor;gg Financial Financial Financial
Year 2023 Year 2022 Year 2021
ended June

30, 2023
Cost of ink (in mi || 146.24 514.94 309.86 137.40
Cost of ink as a percentage of total cost of raw 11.98 10.12 10.05 8.26
materials (in %)

We primarily source our requirements of ink from approximaselyensuppliers and are unable to expand our
supplier base owing to the navailability of quality suppliers. If any such supplier discontinues its relationship
with our Company, we may be unable to procure ink from alternate sources in a timely fashios@ndencial
acceptable terms. Since pens account for approximately 77.00% of our revenue from operations in the Financial
Year 2023, any disruption in the procurement of ink could have a material adverse effect on our business,
operations, prospects or éincial results. We also face a similar risk of supplier concentration in respect of plastic
powder owing to the neavailability or limited availability of qualified suppliers.

We do not enter into supply contracts with any of our raw material suppliers. The absencetefrfoogntracts

at fixed prices exposes us to volatility in the prices of raw materials that we require and we may be unable to pass
these increased costs omwtar customers, which may reduce our profit margins. We endeavour to have a cordial
relationship with our raw material suppliers, but they are not under an obligation to have an exclusive relationship
with us and they can have a similar relationship with @mpetitors. We face a risk that one or more of our
existing suppliers may discontinue their supplies to us, and any inability on our part to procure raw materials from
alternate suppliers in a timely fashion, or on commercially acceptable terms, neaialtyaand adversely affect

our operations.

One of our key raw materialge., plastic powder, is crudeil-based and the writing instruments industry is
sensitive to crude oil prices. Any rise in crude oil prices may hurt our margins as crude oil derivatives accounted
for 28.14% of our cost of materials consumed (purchases) in the Financial YearT2@28rice of our other key

raw materialsi.e., tips and packaging material are dependent on the prices of crude oil, polymer/metal and paper,
respectivelyPackaging material and tips accountedlfb68% and11.6%%6, respectively, of our cost of materials
consumed (purchases) in the Financial Year 2023. Any changes in applicable law or regulations prohibiting or
restricting the use of plastic packaging material could have a material adverse effect on our bpsirssm )
prospects or financial results.

We operate in the highly competitive Indian writing instruments industry. Particularly, in thenmagestsub-
segment, which comprises writing iwemaybewnabletdincreasel d
the prices of our products in this segméartgeted at studentas any increase in prices (deviation from
denominations that are multiples ofbmay shift demand to some other brand, according to CRiglditionally,

our arrangements with the sugstockists andverseas distributors require us to sell our products to them at
discounted wholesale prices with fixed margins. Accordingly, we abdéinesbe unable to pass on an increase

in the cost of raw materials to our customers, which could hurt our margins and have a material adverse effect on
our business, operations, prospects or financial results.

at
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10. Any delays and/or defaults in payments from our customers could result in increase of working capital
investment and/or reduction of our profits, thereby affecting our business, operations, prospects and

financial results. Further, our accounts receivablmllection cycle exposes us to client credit risk.

We are exposed to payment delays and/or defaults in payments by our customers and our financial position and
financial performance are dependent on the creditworthiness of our customers. Any delays in payments may
require us to make a working capital intrasnt. Further, we cannot assure that payments from all or any of our
customers will be received in a timely manner or to that extent will be received at all. Set forth below is our trade
receivables including as a percentage of our revenue of operatimhghe number of days for which such
receivables have been pending, for pleeiodsindicated.

Particulars Period
Three- Financial Financial Financial
month Year 2023 Year 2022 Year 2021
period
ended June
30, 2023
Trade receivables i million) 1,955.20 1,706.72 1,469.70 1,158.40
Trade receivables as a percentage of revenue 79.25 1811 25.45 38.87
operations (%)
Average tradeeceivableg i n ~ mi |l |l i on 1,830.96 1,588.21 1,314.05 1,471.59
Outstanding days 68 61 83 180

*Calculated based on average trade receivables

If a customer defaults in making its payments on an order on which we have devoted significant resources, or if
an order in which we have investsignificant resources is delayed, cancelled or does not proceed to completion,
it could have a materi al adverse effect on our
terms vary according to local market practice and typicallyctédit period ranges between 45 days to 150 days
for our customers in India and of 30 to 150 days for our customers al®eiadut below are the details of the
defaults in payments by our customers inpeeodsindicated.

Compa

Particulars ;2:;?2232% Financial Financial Financial
June 30, 2023 Year 2023 Year 2022 Year 2021
Defaults in payments 12.06
million) 12.26 1.93 Nil
As a percentage of profit before tax (in %) 2.81 0.77 0.26 Nil

As of June 30, 2023, our top five debtors accounte@®#t4% of our total trade receivables and our top 10
debtors accounted f@8.04% of our total trade receivables.

If any of our customers fail to make payments to us or become insolvent, we would suffer losses and our financial
results could be materially and adversely affected. In case of any disputes or differences or default with regard to
our payments, we would ta to initiate appropriate recovery proceedings and which may be costly anrd time
consuming. For instance, in the past we have initiated proceedings under section 138 of the Negotiable Instruments
Act, 1881 and the Insolvency and Bankruptcy Code, 2016 doves dues from our customers. There is no
guarantee on the timelines of all or any part of
their obligations, which may arise from their financial difficulties, cash flow difficulties, detagion in their
business performance, or a downturn in the global economy. If such events or circumstances occur, our business,
cash flows, operations, prospects or financial results may be materially and adversely affected. Sales of our
products are nailways supported by letters of credit or bank guarantees.

our
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11. We derive a significant portion of our revenue f
fi Ha u saenrd®ierfie Cardiro brands, and any harm to such brands or reputation may adversely
affect our business, financial condition, cash flows and results of operations.

We believe that the recognition and reputation of out
a n dPierfe Cardin among our customers, distributors, suppliers and others has contributed to the growth and

success of our business. Maintaining and enhancing the recognition and reputation of such brands is critical to our
success.

Details of our revenue from oper atfiHamusa eftRiodenCardia | e of o
brands for the Financial Years indicated, are set out below:

Brand Period
Three-month period Financial Year 2023 Financial Year 2022 Financial Year 2021
ended June 30, 2023
Revenue | Contribu | Revenue | Contribut | Revenue | Contribut | Revenue | Contribu
from tion to from ion to from ion to from tion to
operatio | revenue | operation | revenue operation | revenue | operation | revenue
ns( i n| from s( i n | from s(in from s(in from
million) | operatio million) | operation million) operation million) operation
ns(in %) s (in %) s (in %) s (in %)
Flair 1,287.02 52.17| 4,719.43 50.06| 2,511.94 4351 1,273.06 4272
Hauser 630.92 25.57| 2,17069 23.8 861.08 14.91 373.42 12.53
Pierre Cardin 107.95 4.38 557.58 5.2 375.98 6.51 152.02 5.10
OEM brands 416.22 16.87| 1,879.64 19.94| 1,926.83 33.37| 1,152.29 38.67
Miscellaneous 24.86 1.01 99.26 1.05 98.16 1.70 29.09 0.98
*
Total 2,466.98 100| 9,426.60 100| 5,773.98 100| 2,979.88 100

* Includesexport incentives, scrap sales, credit notes, plagtaules, parts, publicity materiglamong others

The concentration of a majqgiiHayaifRI eur ebppddenudy aldbs unde
expose us to unforeseen risks if such brands become undesirable to our customers, arnfpetitor brands

become more desirable to customéfsve are unable to maintain our reputation, enhance brand recognition or

increase positive awareness of our products, it may be difficult to maintain and grow our consumer base, and our
business operations, financial condition, cash flows and resultseodtions may be adversely affected.

12. We are dependent on our distribution network in India and overseas to sell our products and any
disruption in our distribution network could have anaterial adverse effect on our business,
operations, prospects or financial results.

For sales and distribution in India, we have a rrtigtied network comprising supstockists, distributors, direct
dealers, wholesalers and retailers. For exports, we engage witpaniycdistributors on a countwise or region

wise basis. For certaicountries, we may appoint a single distributor for an entire region, for instance, our
distributor in Panama handles sales of our produci®icountries inNorth America. The supetstockists and

such overseas distributors are not under an obligatideruhe terms of our agreements with them to have an
exclusive relationship with us and they conduct business with our competitors aBhaethble below sets out
details of our revenue from operations in India and exports ipahiedsindicated.

Three-month . . ’ . . .
. . Financial Financial Financial
TS 5’5{:‘:2&“2“;;3 Year 2023 | Year2022 | Year2021
Revenue from operation 2,062.94 7,478.21 4,342.05 1,824.01
As a percentage of total revenue from operations 83.62 79.33 75.20 61.21
Revenue from operation 383.73 1,847.05 1,345.64 1,081.71
As a percentage of total revenue (%) 15.55 19.59 23.31 36.30

We cannot assure you that we will be able to successfully appoint newssogldsts or effectively manage our
existing distribution network. If any supstockist discontinues its relationships with us, fails to meet sales targets
or reduces purchase®i us, terminates its operations in a certain area, the demand for and sales of our products
could decline, which would materially and adversaffect our business, operations, prospects and financial
results. For instance, one of our supterckist in Nahik (Maharashtrg)halted its operations during the lockdowns
imposed due to the COVHRO pandemic, as a result of which we had to appoint a new-stquist for such
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area.Set out below are the details of swgtrckists appointed by our Company and their contribution to our
revenue from operations in tperiodsindicated.

Revenue from sale of products to n¢ i Nil | 382.40 4.06| 173.42 3.00( 41.70 1.40
superstockists (India)
Super Stockists added during t Nil 11 20 15

relevant Financial Year
Revenue from sale of products to to] 1,5477 62.74| 5,627.5| 59.70| 2,676.5| 46.36| 1,137.2| 38.16
superstockists (India) 8 0 6 2
Total no. of supestockists 131 131 125 84

In India, we invoice and sell our products to sug@ckistswho resell to distributors at prices determined by our
Company Outside India, we invoice and sell our products to distributors, who resell to custtieersceive
payments directly from the supstockists irrespective of onward sales to distributors/direct deSketreut below
are details of our revenue from operations from sales to-stpekists excluding our irfhouse supestockist for
the Mumbai region operated by the Flair Sporty division of our Comfrarthe periods indicated.

Revenue from 1,547.78
operations from sale
to superstockists

62.74| 5,627.50 59.70| 2,676.56 46.36| 1,137.22

Our agreements with the supstockists do not provide for purchase commitments and our sales are based on
purchase orders from supstiockists,who aggregate orders from distributors/ direct dealbrsterms of our
arrangements with the supstiockists, the supestockists are responsible for the appointment of and supply of
our products to the distributors in their designated areas and for collecting payments frorivVehare.not
involved in the appointment of distributoi@nd the supestockists are responsible foollection of payments

from the distributors

In thethreemonth period ended June 30, 20BE®)ancial Years 2021, 2022 and 2028t of our approximately
131 supesstockists as oflune 30 2023, our top five supestockists accounted for an aggregatel 6f10%,
17.00%, 14.%5% and16.60%, respectively of our sale of products (domestic) and out obéunternational
distributors as ofune 302023, our top five distributors accounted for an aggrege26.6#4%,25.30%, 21.98%
and33.43% of our sale of products (exports), respectivBigt out below are the details in relation to the export
business of our Company in theriodsindicated.

[space intentionally left blank]
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Three-
Particulars month Financial Financial Financial
ended June | Year 2023 | Year 2022 | Year 2021
30, 2023
Number of countries exported to 77 97 93 94
Revenue from sale of pro Nil 9744 149.59 102.12
million)
Superstockists / distributors added during the releyv Nil 22 21 19
Financial Year
Revenue from sale of pro 263.13 1,01548 592.08 479.64
million)
Total no. of supestockists/distributors 54 52 48

If we are unable to maintain our distribution network, our products may not effectively reach consumers and we

may lose market share, which could have a material ade#iesst on our business, operations, prospects or

financial results.

13.

have a material adverse effect on our business, operations, prospects or financial results.

Any deterioration in the reputation and the consumer awareness of our brands and products could

Our business depends significantly on the strength of our brands and in marketing and selling our Prnaducts.

principal brands include

iFl

ai

r o,

AHauser O
brand in IndiaWhile some of our brands are well established and enjoy a high brand recall amongst our customers,
consideringconsumers often purchase items on an impulse and buy brands that are available with or offered by
retailers we seek to continue to enhance braméreness of our other brandée undertake several initiatives to

and

nPi

err

increase awareness of our brands including setting up hoardings, posters and banners, conducting social media

campaigns, participating in exhibitions and appointing brand ambass#idoss.are unable to successfully

maintain or enhance consumer awareness of our brands in-effeasive manner, our business and ability to

compete in our industry would be materially and adversely affegtad.loss of trust in our products by

consumersr by our distribution network or brand partners or OEM customers could harm the value of our brands,

which could materially and adversely affect our business, reputation, financial results or pro¥pdmtieve

that our ability to maintain brand recogniti@epends on our ability to maintain appropriate pricing for our
products, our ability to maintain and grow our sales and distribution network, the quality of our manufacturing,

consumer satisfaction with our products and investments in brand recognifiomeaketing activitiesAlthough

historically we have not experienced any significant product liability claims, we cannot assure you that we will
not be subject to any such claims or allegations in the future which could adversely affect our business, operations,

prospects or fiancial results.

We are exposed to risks relating to brands acquired capgutired by us or licensed to us due to various factors

that are not in our control, such as product defects or negative publicity arising from prigrattyrdwners or

licensors of such brands third-party operators of such brands in a different line of business, which could have
a material adverse effect on our reputation, business, prospects or financial results.

14.

Our business and operations ddbeen adversely impacted by the COVID pandemic and the future

impact on our business, operations and financial performance is uncertain and could continue for an

unknown period of time.

The outbreak of the COVH29 pandemic, its continuing impact and recent developments, as well as government
measures to reduce the spread of COYB) have had a substantial impact on our business and operations since
early 2020. In response to the pandgmgbvernments around the world have implemented measures such as travel
restrictions, quarantines, sheliarplace orders, border closures and other measures that have had, and will

continue to have, if these measures are extendedintroduced, a sigificant negative on our ability to source
raw materials, manufacture/ distribute products and export efficieggiyting in reduction of the demand of our
products. The impact of COVHR9 on our operating income for Financial Yea€23,2022, 2021, 2020, 2019

and 2018 is set out in the table below

Particulars Financial Financial Financial Financial Financial Financial

Year 2023 | Year 2022 | Year 2021 | Year 2020 | Year 2019 | Year 2018
Operating 9,426.® 5,774.00 2,979.9 7,251.® 7,323.9 5,736.0
million) (6,171.60)| (6,334.70)| (5,168.20)
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*As per the agreement(s) entered betwaenCompanyReynolds and FDPLOur Companymanufactures products under the brand name

fiReynolds and sells them to ReynoldDPL thereafterboughtthe saidproducts from Reynolds for sales and distribution. The values in the

brackets indicate operating income excluding the impact from the sale mentioned.

Source CRISIL Report.

Note For details in relation to the impact of the COVID pandemic on our revenue from operations and result of operations, see
AManagement 6s Discussion and Anal ysi $ UeubualBrilnfreguect Everits olCleansdcBdni on and |
Impactofthe COVIEL9 pandemi3240 on page

Al s o Osrdasing®d Competitive StrengtidsHistorical trackrecord of strong financial performance with
industryleading profitabilityd on pagel90.

The COVID19 pandemic and the nationwide and internati one
operations and its financial results. Upon resumption of activities in India and the gradual opening up of the global
economy after the second wave of @@VID-19 pandemic, we saw recovery of the demand for our products to
preCOVID-19 levels.As a result of the COVIEL9 pandemic, our revenue from operations were subject to

volatility and fluctuation, primarily due to the temporary disruptionsincerain@ ur suppltioeks &t sdu
and distributorsd busi nes sl9 aufpreak andi doents closuaeuo$ eddcationy t h e
institutions.

For det Mahagemert Gis Di scussion and Analysis o&f Fi nan
Unusual or Infrequent Events or Transactidrisnpact of the COVIEL9 pandemig on page 38. According to

CRISIL, in the Financial Year 2021, due tbe COVID19 pandemicthere wasclosure of the schools and
institutionsresultingin subdued demand for the products, leading to a decline of approximately 39% in Financial

Year 2021 for the industry. Further, during the initial lockdowns, manufacturing ieiliere shut down for 14

days and were operational intermittently for two months. Our offices were closed for a month and became
operational gradually, only after such restrictions were relaxed by the local governments

The spread of COVIEL9 has caused us to modify our business practices (including stricter credit and cost
control), and we may takiirther actions in the future if the same is required by government authorities or is
determined to be in the best interests of our employees, distributors, customers and suppliers. Resurgence of the
virus or a variant of the virus may cause significaineenic disruption in India and the rest of the world as well

as potential reimpositions of lockdowns which could give rise to a recessionary economic scenario of uncertain
duration in India and globally. These measures have impacted and may have amfy#iteron our business,

financial situation and operations. Moreover, existing insurance coverage may not provide sufficient protection
for all the costs that may arise from all such possible events.

The global macroeconomic effects of the COVID pandemic and related impact on demand for our products
may potentially persist for an indefinite period, even after the CGMIpandemic has subsided. Despite the
declining effect of COVIDP19, the full extat of its impact on our business, financial position, and results of
operations may not be known for an extended period and will depend on future developments, many of which are
outside of our control, including the evolution, duration and spread of thdz@9 pandemic, the availability

and effectiveness of the COWAID vaccines, and related potential unpredictable actions to be taken by state, local
and international governments. If the pandemic worsens, the potential adverse impacts of the pandkb&c coul
prolonged and may become severe. The fluidity of this situation limits our ability to predict the ultimate impact
of the COVID19 on our business, financial condition, performance and productivity as well as on our employees,
distributors, customersd suppliers, which could be material.

15. We propose to repay or prepay all or a portion of certain outstanding borrowings availed by our
Company and ourSubsidiaries, Flair Cyrosil Industries Private Limited and Flair Writing
Equipmens Private Limited.

Our Company and ousubsidiaries, FCIPL and FWEPL, have entered financing arrangefoetéem loansand
working capital facilities to fund their expansion activities and operational requirer@@mt€ompany intends
to utilize an 438.00milce frendhe AlehProceets toavérds repayment or prepayment of all
or a portion of certain outstanding borrowings availedtsyCompany and our Subsidiari€®r details of these
financing ar Firancigléndebtadness n dla & a iy e Misaudsiénsand Analysis of Financial
Condition and Result of Operatiah$Significant Developments aftedune 30 2023 on pags 347 and 396,
respectively.The actual mode of such deployment has not been finalised as on the date of this Prospectus. We
believe that such repayment or prepayment will help reduce the outstanding indebtednes3oofipamry and

our Subsidiaries. In addition, we believe that this would help reduceutstanding indebtedneasd ourdebt
servicing costs and enable utilisationoafr internal accruals for further investment in the growth and expansion
of its business. However, no assurance can be madmih@ompany and our Subgdeswill not require further
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funding and that such funding will be available at attractive rates or that by repaying the borrowing of FCIPL and
FWEPL, will in fact improve our available funding alternativEarther, prepayment of the borrowings by our
Company and our Subsidiaries, if any, will be subject to @pyenent penalty of 2% of the outstanding amount.

The Net Proceeds are proposed to be utilized by our Company and our Subsidiaries for the repayment/pre
payment, in part or full, of certain borrowings availed, as follows:

S. Particulars OurCompany | FWEPL | FCIPL

No. (in 7 million)

1. Outstanding borrowings as &eptembeB0, 2023 1,015.20 183.14 146.77

2. Repayment/prgpayment, in part or full, of certai 210.00 120.00 100.00
borrowings availed

For det @bjettssof the OB&eDefiils of the Objects Repayment/prgayment, in part or full, of certain
borrowings availed by our Company and @&ubsidiaries, FWEPL and FCIBlon pagel29.

16. We have received, in relation to disclosures in the Draft Red Herring Prospectus, and may in the
future continue to receive complaints from third parties which may adversely affect our reputation
which could consequently adversely impact our business, financial condition and results of operations.

The Book Running Lead Managers received a complaint dated August 18, 2023 from Schneider Schreibgerate
GmbH in relation to certain disclosures in the Draft Red Herring Prospectus including, usage of the suffix
AGer manyo with our Heaturngprocessessohadir Haused pradice. We haveurdsponded

to the complaint pursuant to our letter dated August 26, 2023, denying the allegations and reiterating that our
Company purchased certain fiHauser 0 t raaddateddviarkhs3l,pur s u a
2014. For further det ail s OurBusinessBrartds anchProducsHaused Hanu s er &
pagel97. There can be no assurance that we will not receive such complaints in the future or that such complaints

will not result in investigations, enquiries or legal proceedings. Any such investigations, enquiries or legal
proceedings may adversely affect oeputation which could consequently adversely impact our business,

financial condition and results of operations.

17. A slowdown or shutdown in our manufacturing operations, including due to labour unrest, or any
inability to obtain adequate electricity, fuel or water witlespect to such operations could have a
material adverse effect on our business, operations, prospects or financial results.

Our business is dependent on our ability to manage our manufacturing plants, which are subject to various
operating risks, including productivity of our workforce, compliance with regulatory requirements and those
beyond our control, such as the breakdamd failure of equipment or industrial accidents and severe weather
conditions and natural disasters. On July 28, 2016, we experienced a major fire accident at our manufacturing
plant in Damar{i.e., DamanUnit-Il), which caused a partial shutdown of maamtfiring operations in such plant

for a period of eight month&\ | s o 0 Ow msunce coverage may not be sufficient or adequate to protect us
against all material hazards, which may materially and adversely affect our business, operations, prospects or
financial result® b e | o w 580Any sigaifgcant malfunction or breakdown of our machinery may entail
significant repair and maintenance costs and cause delays in our operations. Our inability to effectively respond
to any shutdown or slowdown and tiecany disruption, in a timely manner and at an acceptable cost, could lead
to an inability to comply with our customersd require

Set out below are our power and fuel expenses including as a percentage of our total expensperfodshe
indicated.

Three-month Financial Year | Financial Year | Financial Year
period ended 2023 2022 2021
June 30, 2023
Power and fuel expensési n = mi | 57.01 199.35 139.39 84.41
Power and fuel expenses (as a % of total 2.77 2.51 2.71 2.73
expenses)

Our manufacturing operations require a significant amount and continuous supply of electricity and water and
any shortage or neavailability may materially and adversely affect our operations. We share certain of our
manufacturing facilities with our Suiokaries and disruption at such facilities will affect our Company and our

Subsidiari es® opeWhdetwe banesnoté$ad eny suchainstanceuirstheypast disruption at
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the manufacturing facilities we share with our Subsidiariesadagrselyaffect ourbusiness and financial results.

The production process of certain products requires significant power. We currently source our water
requirements from bore wells and local utility providers and depend onrostated electricity distribution
companies for our electricity requirements. \d&not assure you that our facilities will be operational during
power failures or that we will be able to utilise the time during powkrés for routine maintenance work. We

do not haveadequatelternate power sources such as generators installed at all our manufacturing plants. Any
failure on our part to obtain alternate sources of electricity, fuel or water, in a timely fashion, and-efeectige
manner, may have a material adverse effeabur business, operations and financial results.

Further, as oflune 30, 2023iarch 31, 2023March 31, 2022 and March 31, 2024 employed a total &,899,
5,622,5,484 and 4,15full-time employees ar]009,1,098 893 and 524ersonsvere employed on a contractual
basis primarily for manufacturing activitiesrespectively Set out below are the details of attrition of our
employees in thperiodsindicated.

. Thr_ee—month Financial Year | Financial Year | Financial Year
Particulars period ended 2023 2022 2021
June 30, 2023
Decrease in the number of employees 148 428 324 425
Employees at the end of theriod 5,899 5,622 5,484 4,156
Attrition rate (in %) 2.51 7.61 5.91 10.23

Although we employ such contract labour through independent contractors for performance of certain of our
operations, we may be held responsible for wage payments to labourers engaged by contractors should the
contractors default on wage payments. Althowghhave not experienced any strikes or labour unrest in the past,

we cannot assure you that we will not experience disruptions in work in the future due to disputes or other
problems with our work force. Any labour unrest directed against us, couldymeatdirectly prevent or hinder

our normal operating activities, and, if not resolved in a timely manner, could lead to disruptions in our operations,
which in turn could materially and adversely affect our business, operations, prospects or finaunlt#al r

18. Our inability to accurately forecast demand for our products and manage our inventory may have a
material adverse effect on our business, operations, prospects or financial results.

Our business depends on our estimate of the-lermg demand for our products from our customers. We make
forecasts of sales and inventory based on past experience, available market informataitwained application

that enables tracking of secondary sales/e underestimate demand or have inadequate capacity due to which

we are unable to meet the demand for our products, we may manufacture fewer quantities of products than
required, which could result in the loss of business. Any error in our formmastresult in surplus stock, which

may not be sold in a timely manner. At times when we have overestimated demand, we may have incurred costs
to build capacity or purchased more raw materials and manufactured more products than required. Further, the
number of purchase orders that our sugtexckists and other customers place with us differs from time to time,
which has caused our results of operations and cash flows to fluctuate in the past and we expect this trend to
occasionally continue in the futur®ur inability to accurately forecast demand for our products and manage our
inventory may have a material adverse effect on our business, operations, prospects or financial results. In the
future, we may also face an increased risk of being unable toadely forecast demand for our products and to
manage our inventory in relation to new products pursuant to expansion of our product range, owing to our relative
lack of experience in such products.

19. Competition from unorganized and organizedayers in the Indian writing and creative instruments
industry could have a material adverse effect on our business, prospects, operations or financial
results.

The Indian writing and creative instruments industry has many small, unorganised players. These smaller players
typically offer lowvalue products and operate in specific geographies. While the market share of organized
players, in Financial Year 2023 w@8-80%, the market share of unorganized players, during the same period,

was 2022%, according to CRISIL. In addition, organized players are expected to experience significant faster
growth when compared to unorganized players between Financial Yearr2D2828, according to CRISIL. We

believe that our ability to compete depends on a nhumber of factors beyond our control, including the ability of our
competitors to attract, train, motivate and retain highly skilled technical employees, the price at uvhich o
competitors offer comparable products and the extent
retailers offer products from | ocal manubaceeusédr wi oh
other stationery items. Ounability to adequately address competitive pressures from the organized and
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unorganized players, may have a material adverse effect on our business, operations, prospects or financial results.

20. We operate in a competitive business environment and our inability to compete effectively could have
a material adverse effect on our business, prospects, operations or financial results.

The writing instruments industry is highly competitive due to which we are required to optimally price our
products. As of Financial Year 2023, according to the CRISIL Report, our Company occupies a market share of
approximately 9% in the overall writingnd creative instruments industry in India. We expect that competition

will continue to intensify both through the entry of new players and consolidation of existing players. Our
competitors may succeed in developing and offering products that are mateveffmore popular or cheaper

than any we may develop, which may render our products obsolete or uncompetitive and materially and adversely
affect our business and financial results. Some of our competitors may have greater financial resources, better
distribution networks, technical and marketing resources and generate higher revenues, and therefore may be able
to respond better to market changes, technology, standards or consumer preferences. Further, writing instruments
could be imported intoorsoldihndi a at prices | ower than those of 0L
competitors in the Indian writing and creative instruments industry include BIC Cello, Camlin, DOMS, Hindustan
Pencils, Linc, Luxor and Reynolds, according to CRISIL.

Some of our products also compete with electronic products. Following the GO8/pandemic, there has been

an increased emphasis ottearning and digitalisation, according to CRISIL. According to CRISIL, there has

been a customer shift towards note tglapplications, typing over writing, and sketching apps, which could result

in a decline in the use of writing instruments. Our Company believes that except for during the-C®DVID
pandemic where there was an increased emphasislearning, the threat ped to the writing instruments

industry has since declined. However, any shift in consumer preference in faMeanfiag could have a material
adverse effect on our business, 0 p e roaCur bugingss andr ospec
operations had been adversely impacted by the Ca@\pandemic and the future impact on our business,
operations and financial performance is uncertain and could continue for an unknown period®f tim&n p a g e
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21. The writing instruments industry is highly concentrated in the masesrket subsegment and an
inability to increase prices of our products or any failure to achieve high retail penetration may cause
us to lose market share, which could have a material adverse effacowr business, operations,
prospects or financial results.

The writing instruments industry is highly concentrated in the seket subsegment comprising writing

instruments sold at prices between 5 and -matkket accord
subsegment, whichand plr5,c eadc chueptiveedent hes5 |I'i onds share i
bythemidpr emi um subsegment, which is priced between 16
priced above 100 is considered as a high value catedg

We may be unable to increase the prices of products targeting thenaiket segment as price points are crucial

in this segment and any increase or change in prices,
may cause us to lose markbare to our competitors, which could adversely affect our margins and have a material
adverse effect on our business, operations, prospects or financial results. According to CRISIL, brand recall is
moderate in the masearket segment due to impulsiveying in most cases by our key customers in this segment

which include students and corporates. Accordingly, it is necessary to have deep retail penetration so that we are
effectively able to reach our customers, failing which we may lose our market whale,could consequently

have a material adverse effect on our business, operations, prospects or financial results.

22. Our business is dependent on import of raw materials, and any delay, interruption or reduction in the
supply of raw materials from our suppliers due to various reasons including geopolitical disruptions,
changes to trade policy and fluctuations in foreigrurrency exchange rates may have an adverse
effect on our business, financial condition, cash flows and results of operations.

We depend on i-pnprotry ssdpmim e¢rms rfdor the supply of certa
of the raw materi al i mported by the Company as a pert
indicated:
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Raw materials imported as a percentage of total 25.38 28.57 26.97 28.09
material (in %)

I n addition, we i mport al | the required raw-Imater.
manufacturing plantp.arAnyy sdielpdy elrys smiacyh rtehsiurldd i n our
delivering prettaocotdartdagkiahgtypgurincreased cost s, and
demurrage costs while importing certain raw materi al
event there are any natsitralbiahadt etdlerodiismaseremnati amnal
Ukraine war, our supply of such imported raw materi al
affect our business, cash flows, financi al condition
Change in the trade podiaci é$, banmrierms oh thei tbuand,i
materials may also adversely affect our profitabilit
di sruption wiatwh mae £pé atl st ¢« htakneowrd hi peor todi e ntdlea tThmee .
|l ast three Financial Years 2023, 2022 and 2021, we ca
not be subject to such rsissukrse iyno ut hteh aftu twer ewi IWe bad sab I¢
our products to offset increase in prices of such ra
materials exceeds supply, our supplriserandmay opmrsieo rt iot isz
raw materials we require to our competitors over us,
contractual commi t ments to us, our ability totssource
may be adversel yArmfifrecntease Ail s ot seeecodit of or a short
from our suppliers due to various reasons could have
prospects or financi al resuldaostass twe amnary conwstt donee rasb.l eW
term contracts with our suppliers and we depemnddon
MAny failure by third pafFtyetyaospoawamatoar palosidrerpgr ¢
stockists could have a material adverse efdeaxn mpage®ur
band9 respectively.

23. Our expansion into new product categories and an increase in the number of products offered may

expose us to new challenges and more risks.

In March 2023, we commenced manufacturing of steel bottles through one of our Subsidiaries, FCIPL. According
to CRISIL, the steel bottles industry is highly fragmented and dominated by unorganised players. The Indian steel
bottle industry is primarily redint on imports for its manufacturing needs, with a limited number of companies
engaged in ifhouse production, according to the CRISIe have recently forayed into manufacturing a wide
range of houseware products including casseroles, bottles, stordgi@ers, serving solutions, cleaning solutions

and basket and paper bitts;oughoneof our SubsidiariedFsWEPL While we expect such businesses to be a key
area of our growth going forward, we may be exposed to potential risks, including risks associated with its
integration, diminishing of our operational efficiencies, unforeseen or hidden liabilities, theativireesources

from our existing businesses, which could significantly disrupt our ability to manage our business and adversely
affect our fnancial condition and results of operations. In addition, setting up lines of operation is capital intensive.
Our key competitors in the Indian homeware industry include Borosil Limited, Cello Household Products Private
Limited, Hamilton Housewares Privatémited and Placero International Private Limited, according to CRISIL.
Further, such new product categories require us to understand or make informed judgements as to consumer
demands, trends and preferences. We may misjudge consumer demands, arahtterd$erences for new
products, and face challenges in controlling quality, regulatory requirements, handling, storage and delivery of
such new products. We may also need to price aggressively in these new categories to obtain traction with
consumers, wich would adversely affect our margins. Therefore, if we are unable to achieve the anticipated level
of growth, it could have an adverse impact on our business, results of operations, financial condition and cash
flows.

24. Our inability to grow our business in new geographic markets may affect our growth which could
have a material adverse effect on our business, operations, prospects or financial results.

We intend to expand our distribution network through the appointment of newstopkists and distributors in
underpenetrated markets within India and abroad.

Details ofour revenue from operations includifigm sale of products for the periods indicated, are set out below:
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Particulars Period
Three-month Financial Year Financial Year Financial Year
period ended 2023 2022 2021
June 30, 2023
Total number of super 131 131 125 84
stockists
In India 131 131 125 84
Qutside India 0 0 0 0
Total number of 7,754 7,754 7,307 5,638
distributors/dealers
In India 7,700 7,700 7,255 5,590
Qutside India 54 54 52 48
Revenue from operations i n 2,466.98 9,426.60 5,773.98 2,979.88
million)
Yearon-year growth i %) N.A. 63.26 93.77 -
Sale of products (domesti€)i 1| 2,062.94 7,478.21 4,342.05 1,82401
million)
As a percentage of total reven 83.62 79.33 75.20 61.21
(in %)
Sale of products (exportg) i n 383.73 1,84705 1,345.64 1,081.71
million)
As a percentage of totedvenue 15.55 19.59 23.31 36.30
(in %)

In the Financial Year 2023, we expanded our distribution network in existing markets within India and
commenced exports to new markets such as Belize, Ghana, Spain, Hong Kdvalaysia Accordingly, we
may face additional risks with establishing and conducting operations in new geographic locations, including:

1 compliance with a range of laws, regulations and practices, including uncertainties associated with
government actions, changes in laws, regulations and practices and their interpretation;

9 uncertainties in relation to any new local distribution network;

1 increased advertising and brand building expenditure; and

1 political, economic and social instability.

The risks involved in entering new markets and expanding operations may be higher than expected, and we may
face significant competition in such markets. We have limited or no experience in such markets. Competing
successfully in international markets magguire additional resources due to the unique aspects of each
geographic market. Some of our competitors in such markets may have greater capital and financial and other
resources, greater market penetration and broader product range and larger, séiteaderce than us which
may make their products more competitive than ours. We cannot assure you that we will be able to grow our
business in such new geographic markets. For example, in the Financial Year 2014, we temporarily discontinued
exports to Egpt, including due to political instability and amtimping duties. Upon resumption, we experienced
reduction in the volume of our exports to Egypt. In the Financial Year 2023, our sale of products to Egypt was
0.02 million c¢omp ahedidandiabYear 2085. 12 the Fimaricial iYyeam2019,rwe did not
make any exports to Egypt. Our inability to grow our business in such additional geographic areas could have a
material adverse effect on our business, operations, prospects or financial result

25. As of the date of thidProspectus, certain of our trademarks are not registered in the name of our
Company. If we are unable to register trademarks or protect our existing intellectual property, or if
we inadvertently infringe on the trademarks of others, we may be subjectéelyd action and our
reputation, business, operations, prospects or financial results may be materially and adversely
affected.

As of the date of this Prospectus, our Company has registBigdademarks in India. We have also registered

certain trademarks in countries/ territories such as the United States, the European Union, the United Kingdom,
China and AustraliaDue to the different regulatory bodies and varying requirements across the world, we may

be unable to obtain intellectual property protection in such jurisdictions for certain of our products. We have
registered trademar k sdinclading adrdmark, derice aral a logo unddi ¢lassalé. Fab b r an
further dertBasineéss Intellectaad Prapertp o n 23BaCgr&ain of our trademarks have been

registered in the names of the Transferor Companies or the Erstwhile Partnership Firms, which may not be
transferred in the name of our Company until the expiry of their respective validity peGiodently, 10

trademarks continue to be registered in the names of the Transferor Companies and 11 in the names of the
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Erstwhile Partnership Firm®ur trademark rights may not prevent our competitors from developing, using or
commercializing products that are similar to our products. Competitors have been known to launch similar
products to target customers, which creates a lack of product difegientfrom the original manufacturein

the writing and creative instrument industry, according to CRISIL. Further, our trademark applications may fail
to result in trademark registrations being issued, and our existing aumd ftademarks may be insufficient to
provide us with meaningful protection or a commercial advantage. We cannot assure you that intellectual property
licensed to or by us in the past or in the future will not be challenged or circumvented by compétitaray be

required to negotiate licenses for brands from third parties to conduct our business, which may not be available
on reasonable terms or at all.

As on the date of this Prospectus, we have fll2épplications in India for registration of various trademarks,

which are currently pending at various stages. Our applications in relation to certain trademarks, including
ABEASTO and AFLAI RFUNO under <class 16, saoppwsedtherrent |y
registration of trademarks including fAiTher mo Hauser o,

Our Company has entered into agreements for sale of intellectual propertewtatim members of the Promoter

Group, M/s. Flair Writing Aids, M/s. Flair Pen and Plastic Industries and Flair Pens Limited, each dated June 29,

2018. Pursuant to such agreements, M/s. Flair Writing Aids, M/s. Flair Pen and Plastic Industries andd-lair Pe
Limited, respectively, have agreed to sell 45 trademarks registered in India and 11 trademarks registered abroad
under classes 9 and 16 and used in our business to our Company for a nominal consideration. As of the date of

this Prospectus, some oftrea demar ks are yet to be transferred in ou

Our Company acquired APierre Cardino trademarks wunder
member of the Promoter Group and a Group Company, on July 10, 2018. Flair Pens Limited had previously
acquired such trademarks pursuant to a tretk assignment agreement dated December 10, 2012 with PCL S.A.

A predecessor entity, M/ s . NPRPB1t) i, omalpaPéemeamsdti Pl & s tr imc wl
FPPIPL and subsequently merged into our Company pursuant to the Scheme,epdrchaser t ai n fAHau!
trademark pursuant to an agreement for sale of brand dated March 31, 2014 and deeds of assignment dated May

23, 2014 and September 30, 2014. As of the date of this Prospectus, the records of the German Patent and
Trademark Office reflac NP P | as the registered propri eOuar of S L
Businesd Description of our BusinedsBrands and Products o n 196®Wgehave also |licensed
trademarks to HAUSER GmbH pursuant to a license agreement dated October 27, 2014 for a period of 20 years
(subject to automatic renewal for additional periods of 10 years until termination) for certain territories in Europe.

We have also granted consent in perpetuity dated June
by certain members of the Promoter Grdup, Flair Pens Limited, M/s. Flair Pen and Plastic Industries and M/s.
Flair Writing Aids, their successors and other entities incorporated or formed by the directors of Flair Pens Limited
or the partners of M/s. Flair Pen and Plastic Industries or M/s. Wating Aids, which comprisecertain
Promoters and certain members of the Promoter Group. Suslertois subject to the restriction that none of
these entities manufactures, deals or trades in stationery products, writing instruments and cai@rldttesls

in relation to FI ai rOuPGaup Coinpanidst a @Oyt Préneoters and Promotem s i
Groupd Promoter Group o n 2p%ampd258, respectively.

In the past, our Company has been subject to litigation alleging infringement of trademarks and passing off, which
were amicably settled pursuant to modification of the design of the particular model of writing instruments with
no monetary consideration igafor such settlement. Our Company has also been subject to petitions for
cancellation of designs (no. 236611 and no. 239181) registered by our Company under the Designs Act, 2000.
Accordingly, such designs were cancelled through orders dated Decemb2®130passed by the Deputy
Controller of Patents and Designs.

We cannot be sure that our trademarks, logos and domain names and other intellectual property will be protected
to the same extent as in the countries in which they are registered or that the steps we have taken to protect our
trademarks, logos and domaimames and other intellectual property will prevent misappropriation or
infringement. We do not maintain a comprehensive database of all our registered trademarks and other intellectual
property rights, which may result in us not being aware of the sthtiestain of our intellectual property rights

and in our inability in challenging any potential infringement by any third party. In addition, this may result in

our inability to ensure that we do not infringe upon the intellectual property rights offerypatrson. Any such
misappropriation or infringement or any related litigation in which we need to engage could have a material
adverse effect on our business, reputation and financial results and cause diversion of resources and management
attention.
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26. Any failure by third party transportation providers for delivery of raw materials or products to us and
our superstockists could have a material adverse effect on our business, operations, prospects or

financials results.

As a manufacturing business, our success depends on the smooth supply and transportation of the raw materials
required for our manufacturing process and transportation gbragiucts from our manufacturing units to our
superstockists, both of which are subject to various uncertainties and risks. We use third party transportation
providers. Transportation strikes have had in the past, and could again in the future hawéaleahatese effect

on our supplies and our deliveries to and from our customers and suppliers in a timely and cost efficient manner.
In addition, raw materials and products may be lost or damaged in transit for various reasons including occurrence

ofaccdent s or natwural disasters. For instance, in Decem
transit from one of our warehouses to one of our distributors due to a fire acEigkmér, in April 2021, certain
raw material worth 16. 36 million was damaged due to

material during transitThere may also be delay in delivery of raw materials and products which may also
materially and adversely affect our business and operations. A failunaitdain a continuous supply of raw
materials or to deliver our products to our customers in an efficient and reliable manner could have a material
adverse effect on our reputation, business, operations, prospects or financial results

27. We have significant working capital requirements and the objects of the Offer include funding
working capital requirements of our Company and our Subsidiaries, which is based on certain
assumptions and estimates. Any failure in arranging adequate workiapital for our operations may
adversely affect our business, results of operations, cash flows and financial conditions.

The Objects of the Offer include funding working capital requirements of our Company and our Subsidiaries,
which is based on management estimates and cagaimptionpursuant to the resolution of the Board dated
October 25, 2023, as set out below:

S. No. Particulars As of As of As of As of As of
March 31, March 31, March 31, March 31, March 31,
2025 2024 2023 2022 2021
(Estimated) | (Estimated) | ( i n (in (in
(in (in
million) million)
FWIL
1 Total working capital 4,571.44 3,758.52 3,207.85 2,671.49 2,145.63
requirement
2 Funding pattern
2 (a) Part of the net proceeds 195.00 275.00 - - -
2(b) Internal accruals/ban 4,376.44 3,483.52 3,207.85 2,671.49 2,145.63
borrowings
Total 4,571.44 3,758.52 3,207.85 2,671.49 2,145.63
FWEPL
1 Total working capital 396.51 329.37 261.37 65.88 78.74
requirement
2 Funding pattern
2 (@) Part ofthe net proceeds 35.00 65.00
2(b) Internal accruals/ban 361.51 26437 261.37 65.88 78.74
borrowings )
Total 396.51 329.37 261.37 65.88 78.74
FCIPL
1 Total working capital 398.24 195.50 39.95 - -
requirement
2 Funding pattern
2@ Part ofthe net proceeds 100.00 100.00 - -
2(b) Internal accruals/ban 298.24 39.95 - -
. 95.50
borrowings
Total 398.24 195.50 39.95 - -
For more information in relation to Gbjedslofthm®Ofiage ment

Details of theObject$ Funding working capital requirements of our Company and our SubsidiaAe©ur
Co mp aamnpapel22, i Ob j e c t s ddDetails df the Abjedigeimding working capital requirements of
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our Company and our Subsidiaridd. F WErPpagel2sandii Ob j e c t s ddDetails df the Qbjecise r
Funding working capital requirements of our Company and our Subsidi&ies F CdnPagél27. One of

the Subsidiaries, FCIPL, for which working capital is proposed to be funded from the proceeds of the Offer
commenced operatioms March 2023. Our business requires significant working capital, including in connection

with our manufacturing operations. The actual amount of our future working capitaereqats may differ from
estimates as a result of, among other factors, unanticipated expenses, fluctuations in raw material prices, economic
conditions, growth in revenue, changes in the terms of our financing arrangements, changes in the credit terms of
customers and suppliers, inventory fluctuations, additional market developments and new opportunities in the
writing instruments business.

Our sources of additional financing, required to meet our working capital needs, may include the incurrence of
debt in the form of additional working capital limits, the issue of equity or debt securities or a combination of
both. If we decide to raise aitidnal funds through the incurrence of debt, our interest and debt repayment
obligations will increase, which may have a significant effect on our profitability and cash flows. We may also
become subject to additional covenants, which could limit ouityabdl access cash flows from operations and
undertake certain types of transactidh® r f ur t h eFinantial tndebtédsegss ® @ 847.@ g e

In many cases, a significant amount of our working capital is required to finance the purchase of raw materials
and the development and manufacturing of products before payment is received from customers. Our working
capital requirements may increase i fprayment terms in our agreements include reduced advance payments or
longer payment schedules. These factors may result in increases in the amount of our receivables and may result
in increases in any future shaerm borrowings. Continued increases ur aorking capital requirements may

have an adverse effect on our results of operations, cash flows and financial condition.

If we have to fund our working capital requirements through infusion of equity, it may result in dilution of the
shareholding of our existing Shareholders. Further, our Company proposes to utilize the Net Proceeds for its
working capital requirements. SB@bjects of the Offér o0 n 11. Ary delay in the Offer may have an adverse
effect on outbusiness, operations, cash flows and financial condition.

28. There are legal proceedings pending involving our Company, our Promoters and our Directors which
if determined unfavorably, may have a material adverse effect on our reputation, business, operations,
prospects or financial resultsWe have also received complaints in the past which could result in
investigations, enquiries or legal action against us.

There are certain outstanding legal proceedings and claims involving our Cgonoparfyromotersand our
Directors which are pending at different levels of adjudication before various courts, tribunals and other
authorities. There can be no assurance that these legal proceedings will be decided in our favor. Any unfavorable
decision in connection with such proceedirigdjvidually or in the aggregate, could increase our expenses and

our liabilities and could materially and adversely affect our reputatiginess, operations, prospects or financial
results.

A summary of the litigationvolving our Company, Directors, Promoters and Subsidiaries is set out.below

Name of Number of Number of Number of Number of Number of Aggregate
Entity Criminal Tax Statutory or Disciplinary Material Civil amount
Proceedings | Proceedings Regulatory Actions by the | Proceedings | involved( i n
Proceedings | SEBI or the million)®
stock
exchanges
against our
Promoters in
the last five
Financial
Years
Company
Against our - 450) 8 - - 95.52
Company
By our 7 3@ - - - 58.49
Company
Directors®
Against our - - - - - -
Directors
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Name of Number of Number of Number of Number of Number of Aggregate
Entity Criminal Tax Statutory or Disciplinary Material Civil amount
Proceedings Proceedings Regulatory Actions by the | Proceedings | involved( i n
Proceedings | SEBI or the million)®
stock
exchanges
against our
Promoters in
the last five
Financial
Years
By our - - - - - -
Directors
Promoter$®
Against our - 10 - - - 137.63
Promoters
By our - - - - 1 54.47
Promoters
Subsidiaries
Against our - - - - - -
Subsidiaries
By our - - - - - -
Subsidiaries

@ To the extent ascertainable by our Company.

@ Includes three writ petitions filed lyur Company against the Central Board of Indirect Tax and Customs pending before the High
Court of Gujarat.

® Includes three claims made by the Office of the Commissioner of Customs in connection wiihyshenit of integrated goods and
services tax.

@ Proceedings involving our Directors that are also Promoters have been disclosed as proceedings involving our Promoters.

® Includes proceedings against our Directors that are also Promoters.

We have also received notices from certain statutory and regulatory authorities including a notice dated March
22, 2023 under Section 7A of the Employees6 Provident
to an alleged failuretopaycertm dues wunder the Employeesd Provident F
1952. Our Company has responded to the notice statbeg alia, that no dues are outstanding or payable by the
Company. The matter is currently pendirigpr further detailsseei Out st anding Litigati
Dev el o pompgagesdg O

on

We cannot assure you that any of the outstanding litigation matters will be settled in our favor. In the event of
adverse rulings in these proceedings or consequent levy of penalties, we may need to make payments or make
provisions for future payments, vahi may increase expenses and current or contingent liabilities and may have

an adverse effect on our business, cash flows, financial condition and repuite#iddition to the foregoing, we

could also be adversely affected by complaints, claims or éegjiains brought by persons before various forums

such as courts, tribunals, consumer forums or septecific or other regulatory authorities in the ordinary course

or otherwise, in relation to our products, our production processes and/or our intepleapeaty, our branding

or marketing efforts or campaigns or any other acts or omissgmtout below are number of the complaints
received by our Company, in the Financial Years indicated.

Financial Year 2022
1

Category of complaint Financial Year 2023 Financial Year 2021
Refill 1
Packing
Shortage/Logistics
Breakage/Damage
Color Variation
Miscellaneous/Others

Total 3

NPk |o| o
=l =)
O[N|Njo|w|~N

All of the above complaints have been redressed by our Company. Complaints received by our Company are
redressed within a period of 10 day&iere can be no assurance that such complaints or claims will not result in
investigations, enquiries or legal actions by any courts, tribunals or regulatory authorities against us.

Additionally, Mr. Nripendra Kashyap has filed a complaint dated October 31, 2018 before the State Consumer
Di sputes Redr es sCmmisSionmmi asi New(badkehifi against our Comg
all eged that our Company has engaged in Aunfa-ir trad:

standard quality of pens under certain brands. The complainant has also pray&érfatia, a refund of the
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amount spent by him to pwohbhaZ3eld2)y, Compapgagmemptr odh c
damages (together with interest) and an order directing our Company to issue corrective advertisements and
modified packaging. Our Company has filed a reply. This matter is currently pending.

29. We are dependent on certain third party vendors from whom we procure certain components on a
non-exclusive basis and any significant loss or disruption of production or deterioration in product
quality from our third party vendors for any reasons could lea material adverse effect on our
business, operations, prospects or financial results. We do not have contractual arrangements with
such third party vendors.

We procure certain components on a-eaulusive basis from certain third party vendiorsduding ink, caps,
barrel foil, ink followers, the pencil mechanism, pencil lead, and. Wéx do not have direct control over the
timing or quality of the products supplied by third party vendors.

Set out below are the details of the number of tpady suppliers for our raw materials during the periods
indicated.

Raw material Three-month period | Financial Year 2023 | Financial Year 2022 | Financial Year 2021
ended June 30, 2023

Foil 8 9 9 6
Follower materigh 1 4 4 5
Ink 8 11 9 9
Tips 13 20 17 15
Wax? 14 6 5 5
Packing material 133 172 158 147
Plastic powder 29 57 56 53
Metal parts (including 17 32 33 29
metal coils)

Silicon 1 - - -

@ Cost of follower material as a percentage of total cost of raw materials for theniwath period ended June 30, 20281 Financial
Years 2023, 2022 and 20@Mbsless than 1%.

@  Cost of wax as a percentage of total cost of raw materials for the-thoe¢h period ended June 30, 202®1 Financial Years 2023,
2022 and 2021vas less than%

Any significant loss or disruption of production at the manufacturing facilities of such third party vendors may
materially and adversely affect our business, operations, prospects or financial results. We also import calculator
partsincluding the keyboard, solar panel, screen, the back cover and miscellaneous parts such as screws from
Chingf or assembly at 0 u r -| nGaoufagtaimg yplarg. Any aisrgp@oo m thé) supply of
calculator parts could have a material adverse effect on our dalsutaisiness-urther, we face risks related to
supplier concentration in respect of one of our key raw materials, i.e., ink, which accounted for 10.12% of our
cost of materials consumed in the Financial Year 2023. We primarily source our requirements of ink from
approxmately seven suppliers and are unable to expand our supplier base owing toahaitadnility of quality
suppliers. FAaincredse in thé dos of or & shertfafi in the availability of raw materials from our
suppliers dued various reasons could have a material adverse effect on our business, operations, prospects or
financial results as we may not be able to pass on such costs to our customers. We do not have long term contracts
with our suppliers and we depend on a liditeumber of supplier for certain raw materials o n 3@ a g e

We do not have contractual arrangements with such third party vendors. Such arrangements expose our Company
to execution, legal and reputation risks including delay in delivery of productgamdormity with the prescribed

product standards and delayeslyments to us by customers owing to delayed supply. Such third party vendors

are not under an obligation to have an exclusive relationship with us and they conduct business with our
competitorsWe face a risk that one or more of our third party vendorsaiscontinue their supplies to us, and

any inability on our part to procure finished goods from alternate vendors in a timely fashion, or on commercially
reasonable terms, may materially and adversely affect our reputation, business, operations, prdszentsl

results.
30. The customers of our original equipment manufacturd©OEM) business may not continue to
outsource manufacturing to us or there may be a downward trend in dmesiness, which could have

a material adverse effect on our business, operations, prospects or financial reksafts.of any of our

key customers or significant reduction in production and sales of, or demand for our products from,
our significant customers may materially and adversely affect our business and financial
performance.
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We manufacture writing instruments as an OEM for exjpord domestic market®r certain international
companies.

The number of our OEM customers for the reley@mriodsis set out below:

Threemonth period ended June 30, 2023 45
2023 45
2022 43
2021 52

Our OEM customers6 decisions to outsource manufactur
including our Company, policies of such OEM customers and the competitive advantages of such outsourcing.

Our OEM business also depends on the busimesition and financial health of such customers. Under our OEM
agreements, our customers typically have a right to terminate without cause with prior written notice. The
agreements also typically place restrictions on ownership and usage of tools ads, inciude confidentiality

provisions that restrict disclosure of customer and related brand names and details of commercial arrangements,
and are subject to the jurisdiction of the customer 0s

Setout below is the revenue contribution of our top two OEM customers for the periods indicated.

Top 2 OEM customers 307.71 73.93| 1,323.1 70.40| 1,545.39 80.20| 789.34 68.50

One of our OEM contracts, whiclhad been entered into by the Erstwhile Partnership Firms asdéan
subsequently transferred to our Company pursuant to the Scheme, required the prior consent of such customers
for such transferAs of June 302023, this OEM contract entered into by the Erstwhile Partnership Firms with a
third party, which was assigned to our Company pursuant to the Scheme, is currentBinvedidve are dependent

on certain key customers for a significant portion of our sales in our GEhess, the loss of any of such
customers or a reduction in demand from such customers, for any reason, including due to loss of contracts, delay
in fulfilling existing orders, failure to negotiate acceptable terms in negotiations, disputes or arlaskeatfshare

or a downturn in such customersd business, i f not sui
our business, financial condition and results of operatlbany of our OEM arrangements are terminated due to

any default byus, our business, operations, prospects or financial results could be adversely affected. If our
customers do not continue to outsource manufacturing to us or reduce the quantities ordered from us, our business,
operations, prospects or financial resutigy be materially and adversely affected.

31. The demand of writing and creative instruments in foreign countries is subject to international market
conditions that could adversely affect our business, financial condition and results of operations.
Further, we face risks related to the geographic concentration of our expansl may not be
successful in penetrating new export markets.

Set forth below is a table of the top five export countries and the revenuehiedap five export countries in
terms of percentage of o(iJ sale of products (exp@tand (ii) sale of product®r theperiodsindicated.

Threemonth period ended | U.S., U.A.E, Brazil, Ukraine, Singapor 225.74 58.83 9.15
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Financial Year Countries Revenue Revenue as a| Revenue as
from sale of | percentage of | a percentage
products sale of of sale of
(exports) products products (in
(in 7 (exports) (in %)
%)
June 30, 2023
2023 U.S, U.A.E, Yemen, Colombia, Japan 1,130.27 61.19 11.99
2022 U.S., Switzerland, Yemehl.A.E., Japan 798.67 59.35 13.83
2021 U.S.,Yemen Switzerland, Japan, U.A. 643.88 59.52 21.61

We may look to expand into newer markets in the future, including export markets where we currently do not
operate in. Expansion into new export markets subjects us to various challenges, including those relating to our
lack of familiarity with the economiconditions of these new regions, language barriers, difficulties in managing
such operations, and the lack of brand recognition and reputation in such regions. In addition, the risks involved
in entering new geographic markets and expanding operati@sbeihigher than expected, and we may face
significant competition in such marké&¥e also face risk due to political instability and conflict in such newer
markets. For instance, the crisisdne of the countries we export to in the Middle Eastjld materially and
adversely affeatlemand for our products and consequeiotly,business and financial resufsom time to time,

tariffs, quotas and other tariff and ntariff trade barriers may be imposed on our products in jurisdictions in
which we operte or seek to sell our products. There can be no assurance that the countries where we seek to sell
our products will not impose trade restrictions on us in future. Our exports have been subjectumpimg and
valuebased duties in the past. Any adseedevelopments or changes in the demand for our products, applicable
regulations and exchange rates, among others, in relation to such countries could have a material adverse effect
on our business, operations, prospects or financial redtés.also regime various approvals, licenses,
registrations and permissions for supplying to our overseas customers which may be denied or delayed by the
respective authorities in such jurisdictions. In case we fail to comply with applicable statutory or regulatory
requirements, there could be delay in the submission or grant of approval for marketing new products. In the
eventuality we are unable to successfully expand into new geographical regions, our growth plans and future
performance shall be adversely affected.

32. Under-utili zation of our manufacturing capacitiegand an inability to effectively utilize our expanded
manufacturing capacitiexould have an adverse effect on our businga®mspectsaind futurefinancial
performance.

Our existing manufacturing facilities are locatedialsad, Gujarat; in Naigaon (near Mumbai), Maharashtra; in
Daman, Union Territory of Dadra and Nagar Haveli and Daman and Diu; and in Dehradun, Uttar@rand
capacity utilisation is affectely the availability of raw materials, industry and market conditions as well as by
the product requirements @hd procurement practice followed by, our customafes intend to use a portion of
the Net Proceeds towards funding capital expenditure of our Compaey tip a new manufacturing facility
District Valsad, Gujarat F o r d ©bjects of the Offér Betailsfof the Objects Setting up the New Valsad
Unito on pagell4. In case of oversupply in thadustry or lack of demand we may not be ableititise our
expanded capacity efficientlyset out below are the details of the capacity utilization of the manufacturing
facilities of our Company and our Subsidiaries inpgkeodsindicated.
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Naigaon Unil

N.A.®

N.A.®

N.A. @

N.A.®

N.A.®)

N.A.®

N.A.®

N.A.®

N.A.®)

N.A.®

N.A. @

N.A.
®3)

N.A.®

N.A. @

N.A.®

N.A.
®)

Dehradun Unil

®

Daman Unitll 9 3 .| 366.00 305.00 305.00 93.60] 366.00 305.00 305.00 88.76] 83.06] 49.39| 26.33 88.76 83.06] 49.39 26.33
Daman Unitlll 46 .| 179.95 167.75 167.75 46.02| 179.95 167.75 159.05 86.24] 77.09] 48.69 23.87 86.24] 77.09] 48.69 25.18
Daman UnitlV 119 466.65 457.50 457.50 119.34] 466.65 457.50 457.50 90.75] 86.14] 48.88| 33.72 90.75| 86.14] 48.88 33.72
Daman Agrawa] N.A.®| N.A.®| NA.®| N.A O N.AA. G NA O] NA O NA G N.AA. G NA S NAO| NA. N.A G NA® NA O NA.
Unit ®) ©)
Daman UnitV N.A. ®OI NA ®OF NA ©f NA. ®]  NA © NA O NA © NA © N.A.©] NA © NA ©F NA. N.A. @ NA ©f NA ®OF NA

®

Dehradun Uniil

[\

Valsad Building- 94.77 370.58| 335.50 370.58

Il

Valsad Building 52.65 205.88 122.00| 61.00 52.65 160.53 71.17| 61.00 36.52| 39.0%9| 32.519| 31.69 36.52| 50.119| 55.739| 31.69
1]

Valsad Building 0.36| 144 - - 0.36|] 0.12 - - 1.80 NIL - - 1.80 NIL - -

“Calculated on proportionate installed capacity basis
@ Effective capacity means actual available capacity of the machines and moulds for the year which can be put to uselé;@ eweaimpe installed in March 2023 will have an annual installed capacity of 100 units

while the effective capacity would otig 1/12 x 100 = 8.33 units.
@ Actual production volumes depend on the products mix. Different writing instruments require moulds of varying cavitiesavilgh@oulds result in higher volumes of writing instruments produced in a single

production run.

©®Not applicable as certain writing instruments and calculators are manually assembled at Naigatn Unit
@ Given the wide range of colours and different moulds for a vast range of products coupled with several complex comp@w@nismmucan only achieve capacity utilization in the range of 70% to 80%.

®Not applicable as volume of items manufactured is negligible at Daman Agarwal Unit as of the date of this Prospectus.

©®Not applicable as the unitasnot operational as aJune 30, 2023

55



Al s o CQureBusinés3d Our Strategy Continue to increase production capacity and enhance capacity
utilizationd o n 198 &gderutilization of our manufacturing capacities over extended periodsgoificant
undetutilization in the short term, or an inability to fully realize the benefits of our proposed capacity expansion,
could materially and adversely impact our business, growth prospects and future financial performance.
det ai | &lnformrmtioe relatifig to the historical capacity of our manufacturing plants included in this
Prospectus is based on various assumptions and estimates and future production aridiceyacargy ad d 0
Our inability to accurately forecast demand for our products and manage our inventory may have a material
adverse effect on our business, operations, prospects or financial éesulisn 6@ and44, sespectively

33. We do not have a dedicated department for research and development activities. If we do not
successfully develop new products in a timely and @fftctive manner, our business, results of
operations and financial condition may be adversely affected.

While innovation and quality of writing instruments
our Company does not have a dedicated department for

The devel opment and commer cd ad dismitn @,n ods toluyr apnrdo diurcu
business risk. We may encounter wunexpected delays i1
dedicated team for r estearsc hmaan d edceovireel acphnad n te nagcitnigv f or
success of our products depends on several factors, i
our business relationshiogkiwitsbredr désppivibbbp, asdp en
products in -affemelyeamdnaoestthrough our product dev:«
our products successfully. Qur future performance wi l
mar ket acceptance of new and i mproved products that a
customer requirements and changing market trends.

I n the absence of a devoted team of experienced tech
devel op new prodafcftesctiinve mamedry,t ta@atsti s attractive t
affect our bueratbsensrasdl|l fsnahcbpl condition.

34. We depend heavily on our Key Management Personnel and Senior Management, and loss of the

services of one or more of our key executives or a significant portion of our management personnel
could weaken our management team and have a material adverse effectir business, operations,
prospects or financial results.

Our performance depends largely on the efforts and abilities of our Key Management Personnel and Senior
Management. We believe that the inputs and experience of our Key Management Personnel and Senior
Management are valuable to the development of our éssiand operations and the strategic directions taken by
our Company. For f OurMdnagemeiit n b a R23h aVg eannot, asssre you tifat we will

be able to retain these individuals or find adequate replacements in a timely manneli, @eatreay require a

long period of time to hire and train replacement personnel when qualified personnel terminate their employment
with our Company. We may also be required to increase our levels of employee compensation more rapidly than
in the past taemain competitive in attracting employees that our business redtinedetails of the change in

our Key Manager iCuld MarRgemaiChamgesl in Key Mamagdiial Personnel and Senior
Managemert 0 n 253 &a@ details on changes in our Kjanagerial Personnel who are aBiwectors, see

fiOur Managemeid Changes in our Board of Directors during last three yéarso n 242 &et eut below are

the details of attrition of our KMP in theeriodsindicated.

. Thr_e & UL Financial Year Financial Year Financial Year
Particulars period ended 2023 2022 2021
June 30, 2023
Change in the number of KMP Nil 2 Nil 1
KMP at the end of the Financial Yei 7 6 6 6
Attrition rate (in %) 0 14.29 0 16.67

Moreover, our ability to sustain our rate of growth depends significantly upon our ability to select and retain key
managerial personnel and senior management, maintaining effective risk management policies and training
managerial personnel to address agimgy challenges. We cannot assure you that our existing or future
management, operational and financial systems, procedures and controls will be adequate to support future
operations, or establish or develop business relationships beneficial to fut@atiomgefFailure to manage growth
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effectively could have a material adverse effect on our business, operations, prospects or financial results.

While we believe we have an experienced technical and production team, we may not be able to continuously
attract or retain such personnel, or retain them on acceptable terms, given the demand for such personnel.
Competition for qualified personnel withiegant industry expertise in India is intense and the loss of the services

of our key personnel may materially and adversely affect our business, operations, prospects or financial results.

35. Our Trade Payable Days wed9days as oflune 3Q 2023. A significant decrease in our Trade Payable
Days could have an adverse impact on our working capital cycle.

Trade Payable Days reflect the average period taken by our Company to pay the invoices of our suppliers. Our

Trade Payables Days as of June 30, 2023, March 31, 2023, March 31, 2022 and March 31, 202daysrd1

days, 54 days and 125 days, respectively. While our Trade Payable Days have decreased due to efficient working
capital management and better cash flow which was utilized to pay to our creditors in advance, any significant

decrease in the crediepod provided by our suppliers will increase frequency at which we will be required
to make payments which will in turn, increase our working capital requirements. Accordingly, a significant
decrease in the Trade Payable Days will have an adverse impact on our working capital cycle.

Forf urther

dQut Business Key Parfermance Indicatods
Analysis of Financial Condition and Results of Operafi@iscussion of our Key Performance Indicatbon
pages202and357, respectively
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36. We have certain contingent liabilities disclosed and not provided for as of March 31, 2023, which, if
materialized, could have a material adverse effect on our business, financial condition and results of
operations.

Set forth below is a table from our Restated Consolidated Financial Information showing our contingent liabilities
for the Financial Years specified below.

Particulars As of June 30, | As of March As of March As of March
2023 31, 2023 31, 2022 31, 2021
(in = million)
Disputed exciseservice taxand GSTmatters 58.85 58.85 5.55 2.54
Income tax matters 47.16 46.87 30.69 21.77
*Qur contingent liabilities increased from5 . 55 mi I I i on as of March 31, 2022 to

T~ 58.

85 mi |

interest levied on our Company for the qaayment of the differential GST dues on refills and tips pursuant to an increase in the applicable

goods and servicete from 12% to 18%.

Note Non-quantifiable contingent liabilitieshere are ceain ongoing legal proceedings against our Company under the provisions of the

Goods and Services Tax Act, 20CUstoms Agt1962, EmployeeBrovident Fund and Miscellaneous Provisions,A&52 and Legal

MetrologyAct, 2009. These matters are at various stages of proceedings and the egteimiobr damages is indeterminate at this stage.

TheCompanyis contesting these cases and based on views of external legal counsels and egprissestingpur Companywe believe
that there will be no futuredbility which would devolve over ti@mpanyin any of these matters. TB®mpanyhas also filed writ petition

before the High Court dBujarat for matters pertaining tgoods and services tax.

Our Companyhas also filed certain casemder sectior138 of the Negotiable Instrumemct, 1881 Our Companyis pursuing these cases
andhasmade adequatprovisions for doubtful debts in respect of such cases, wherever considered necessary

Our Companyusually fulfils the obligation(s) in the subsequent years in ordinary course of business and hence no provision, for any
contingent liability whichwould have arisen on necompletion of export obligations has been made.

We have made no provision for such contingent liabilities, which may beacimal liabilities. In the event that
any of our contingent liabilities become roontingent, our business, financial condition and results of operations

may be adversely affected. There can be no assurance that we will not incur similar or incredsexf leve

contingent liabilities in the current Financial Year or in the future.

Al soMaeag@ment 0s
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37. Any inability to meet our obligations under various business agreements, including financial and
other covenants under our debt financing arrangements could materially and adversely affect our
business, operations, prospects or financial results.

Our inability to comply with covenants and obligations under our business agreements may have adverse
consequences, including termination, which could have a material adverse effect on our business, operations,
prospects or financial results.

For example, under the agreements with the OEM manufacturers, our Company is obligated to, among others, (i)
comply with product quality standards, inspections and audits; (ii) provide most favored customer pricing; (ii) not
sel |l cust omer sdo third panies evithouptheo domsertt; (i) procure raw material from the
customer or third party vendors identified by the customer; and (iv) deliver products within stipulated timelines.

If we are unable to meet our obligations under such or otlséndss agreements, including annual sales targets,

our business relationships may be adversely affected.

Our financing arrangements also contain certain restrictive covenants that limit our ability to undertake certain
types of transactions and which could adversely affect our business and financial condition. We are required to
obtain approval of the lendei@r, among others:

1 effecting any change in the ownership, control or management of our Company and our Subsidiaries;

T effecting any materi al change of our Companyds cons

1 effecting change in composition of board of directors and appoint/ remove persons holding substantial powers
of management;

9 create or permit to subsist any encumbrance, mortgage or charge over all or any of the present and future
properties, assets or revenues;

1 declare or pay any dividends in respect of any Financial Year if an event of default has occurred or is
continuing;

1 amend/modify constitutional documents of our Company; and

1 make any investments by way of deposits, loans or investment in share capital.

We have obtained consents from lenders, where applicable, for the Offer. However, there can no assurance that

we will be able to obtain any other required approvals from lenders on a timely basis dJradedlthe financing

documents, the lenders also have the right to,-alter modify or cancel the facility, in whole or in part, at the

l endersé sole discretion, and all outstanding amount s
payabe, forthwith on demand. As security for the lotre lenders have a charge on our assets and default of our

loan agreement can potentially lead to the lender disposing off our assets. Our financing agreement requires the

term of the facility to be at least on par with all outstanding and future debatitmhs of our Company. These

restrictions may impact our ability to incur additional debt in the future.

38. Our insurance coverage may not be sufficient or adequate to protect us against all material hazards,
which may materially and adversely affect our business, operations, prospects or financial results.

We could be held liable for accidents that occur at our manufacturing plants or otherwise arising out of our
operations. In the event of personal injuries, fires or other accidents suffered by our employees or other people,

we could face claims allegingaghwe were negligent, provided inadequate supervision or be otherwise liable for

the injuries.Further, since we are constantly expanding and growing our operations, our insurance policies may

not cover all our manufacturing units, offices, and godovins.principal types of coverage include insurance

for fire, workmensé compensation, directors and offic
to the policy exclusions.

Set o below are details of our insurance coverage for total fixed tangible assets (excludirlamitfen value
basis

Position as of Value of fixed Insurance coverage on fixed Percentage of fixed
tangible assets tangible assets tangible assets insured
(in”  mi |1 (in” million (in %)
June 30, 2023 2,162.78 3,053.02 141.16
March 31, 2023 2,162.07 2,626.06 121.46
March 31, 2022 1,705.32 2,499.40 146.56
March 31, 2021 1,730.08 2,183.10 126.18
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Set ot below are details of our insurance coverage for our inventory.

Position as of Value ofinventory | Insurance coverage onnventory | Percentage ofnventory
(in”  mi || (inT” million insured (in %)
June 30, 2023 2,283.23 2,445.00 107.09
March 31,2023 2,137.61 2,145.00 100.34
March 31, 2022 1,842.95 1,850.00 100.38
March 31, 2021 1,313.85 1,342.50 102.18

Set out below are details of our insurance coverage as a percentage of the total assets of our Company:

Position as of Tot a | asse in Ics:rﬁntc eoc?vsragg ?1” d Percgntage of total assets
million) L insured (in %)
million)
June 30, 2023 7,650.40 5,498.02 71.87
March 31, 2023 6,841.83 4,771.06 69.73
March 31, 2022 5,574.93 4,349.40 78.02
March 31, 2021 4,806.64 3,525.60 73.35

We have had fire acciderds our manufacturing plantise., Daman Unitlll in 2014, Daman Unitll in 2016and
on a vessel transporting some of our products in January 2019, in the past. In relation to the fire aDeident at
Unit-1l, the insurance claim was made by one of the Erstwhile Partnership Firms, which was subsequently

transferre

d to our

Company

at

a written down val

ue

in relation to such claim. We havaso filed a claim before the National Consumer Disputes Redressal

Commi ssi on, New Del hi against the insurer for the
short payments, delays and interdstrelation to the fire accident at DamamitJl | | , we c¢cl ai med
from the insurer and were reimbursed 2.13 mbead li o
million from the insurer and have been reimbursed

of

r

3.

n.

We cannot assure you that any claim under the insurance policies maintained by us will be honored fully, in part
or on time, or that we have taken out sufficient insurance to cover all our losses. In addition, our insurance
coverage expires from time tarte. We apply for the renewal of our insurance coverage in the normal course of

our business, but we cannot assure you that such renewals will be granted in a timely manner, at acceptable cost
or at all. To the extent that we suffer loss or damage, forhwhiéehave not obtained or maintained insurance, or

which is not covered by insurance, which exceeds our insurance coverage or where our insurance claims are

rejected, the loss would have to be borne by us and our business, operations, prospects brdmatsc@uld
be materially and adversely affected.

In addition, certain of the insurance policies that we have entered into include exclusion clauses in respect of

damage or loss caused by civil unrest, acts of violence, terrorism and other similar events. In the event we were

to suffer losses as a resoftsuch events, we would be unlikely to be able to recover such losses by making claims
on policies that include such clauses.

39. We face foreign exchange risks that could materially and adversely affect our business, operations,
prospects or financial results.

According to CRISIL, in seeking of economies of scale through domestic manufacturing aedteielished

branding, many leading companies have been generating revenue from their export business as well. While this

has helped companies diversify geograghiisks, currency fluctuations continue to be a risk factor. We derived
19.36% of our revenue from operations in currencies other than Indian Rupe&$S$ and EURN the Financial
Year 2023 Set out below are the details of our unhedged foreignrmeyrexposure in thperiodsindicated.

Particulars ;2:%3'2222% Finanzc(;e;I?’Year Finanzcci)azleear Finanz%zzllYear
June 30, 2023
Financi al assets 678.86 543.39 289.96 319.71
Fi nanci al Il i abil 178.06 149.36 93.98 90.57
NetexposureC=@B) (i n 500.80 394.03 195.98 229.14
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Although we closely follow our exposure to foreign currencies and selectively enter into hedging transactions in
an attempt to reduce the risks of currency fluctuations, these activities are not always sufficient to protect us
against incurring potentiabsses if currencies fluctuate significantly.

In addition, the policies of the RBI may also change from time to time, which may limit our ability to effectively
hedge ouforeign currency exposures and may have an adverse effect on our results of operations and cash flows.
Any such losses on account of foreign exchange fluctuations may materially and adversely affect our business,
cash flows, operations, prospects or finahesults.

40. Non-compliance with and changes in, safety, environmental and labour laws and other applicable
regulations, may materially and adversely affect our business, operations, prospects or financial
results.

We are subject to laws agdvernment regulations, including in relation to safety, environmental protection and
labour. These laws and regulations impose controls on air and water discharge, noise levels, storage handling,
employee exposure to hazardous substances and other aspmatsananufacturing operations. For details on
regul ations and pol i ci ekeyReguationsara Pdli@és t on 2AFadvg Bandle i ne s s,
and use hazardous materials in our manufacturing activities and the improper handling or cftdhage

materials could result in accidents, injure our personnel, property and damage the environment.

We have, in the past, had incidents of fires at certain of our manufacturing plants. We cannot assure you that we
will not experience fires and other accidents in the future. Any accident at our facilities may result in personal
injury or loss of life, subtantial damage to or destruction of property and equipment resulting in the suspension

of operations. Further, laws and regulations may limit the amount of hazardous and pollutant discharge that our
manufacturing plants may release into the air and waker discharge of materials that are chemical in nature or

of other hazardous substances into the air, soil or water beyond these limits may cause us to be liable to regulatory
bodies or third parties. Any of the foregoing could subject us to litigatibichacould lower our profits in the

event we are found liable, and could also adversely affect our reputation. Additionally, the government or the
relevant regulatory bodies may require us to shut down our manufacturing plants, which in turn could lead to
product shortages that delay or prevent us from fulfilling our obligations to customers.

We are also subject to the laws and regulations governing employees, including in relation to minimum wage and
maximum working hours, overtime, working conditions, hiring and termination of employees, contract labour
work permitsand paying employee contributions under relevant legislatigvisile the Contract Labour
(Regulation and Abolition) Act, 1970 does not require us to retain contract laborers as our employees,-on a case
by-case basis, the Indian courts have directed employers in the past to ains@tt taborers as employees. We

have incurred and expect to continue incurring costs for compliance with such laws and regBlatimssance,

we received a notice datédly 4, 2023 from the Regional Provident Fund Commission , Empl oyees 6 Pr «
Fund Organisation, Regional Office, VaMaharashtran connection with certain discrepancies and short
comingsobservedn connection with a joint option availed by one of our employ@és have also made and

expect to continue making capital expentds on an ogoing basis to comply with all applicable environmental,

health and safety and labour laws and regulations. These laws and regulations have, however, become increasingly
stringent and it is possible that they will become significantly moiregent in the future. We cannot assure you

that we will not be found to be in nam@mpliance with, or remain in compliance with all applicable environmental,
health and safety and labour laws and regulations or the terms and conditions of any copsgnigsomn the

future or that such compliance will not result in a curtailment of production or a material increase in the costs of
production. We do not carry any insurance to cover environmental losses and liabilities.

In order to retain flexibility and control costs, we appoint independent contractors who in turn engége on
contract labour for performance of certain of our operations. Although we do not engage these labourers directly,
we may be held responsible fany wage payments to be made to such labourers in the event of default by such
independent contractors. Any requirement to fund their wage requirements may have a material adverse impact
on our financial results.

41. Our Company will not receive any proceeds from the Offer for Sale portion
The Offer comprises the Fresh Issue and the OffeB&te. The proceeds of the Offer for Sale, net of their share
of Offer-related expenses, will be paid to the Promoter Selling Shareholders and the Promoter Group Selling

Shareholders, and our Company will not receive any portion of the proceeds fromehé©OSale. For further
det ai Oljects of heeOffér a Ofbr Sffucturé o n  1fplad 428, respectively.
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42. Our Companyds management wil|l h a v g subjécketa cettainl i t y i r
approvals There is no assurance that the Objects of the Offer will be achieved within the timeframe
expected or at all, or that the deployment of the Net Proceeds in the manner intended by us will result
in any increase in the value of your investment. Furthergtfunding plan has not been appraised by
any bank or financial institution.

Our Company intends to use the Net Proceeds fosefifing up a new manufacturing facilifpr writing

instrumentsin District Valsad Gujarat (ii) funding capital expenditure of ol@ompany and our Subsidiary

FWEPL, (iii) funding working capital requirements of our Company and our Subsidiaries, FWEPL and FCIPL

(iv) repayment/prgoayment, in part or full, of certain borrowings availed by our Company and our Subsidiaries,
FWEPL and FCIPLand (v) general corporate purpodest details, se@ Ob j ect s 0o fo nt Hipedtgef f e r
funding plans are based on management estimates and such fund requirements and intended use of proceeds have
not bea appraised by any bank or financial instituti@ur Companyhas appointedCRA Limited as the

monitoring agency for monitoring the utilization of the Net Proceeds in accordance with the SEBI ICDR
Regulationgrior to filing of this Prospectus with the RoChe management of our Company will have discretion

to use the Net Proceeds, and investors wil/l be relyir
the application of the Net Proceeds. Our Company may have to revise its management estimates footime

on account of various factors, including factors beyond its control such as market conditions, competition, cost of
commodities and interest or exchange rate fluctuations, and consequently its requirements may chang
Additionally, various risks and uncertainties, including those set forth in this section, may limit or delay our
Companyébés efforts to use the Net Proceeds to achieve

Further, pursuant to Sections 13(8) and 27 of the Companies Act, 2013, any variation in the objects would require
a special resolution of the Shareholders in a general meeting and the Promoters or controlling Shareholders will
be required to provide an é&xpportunity to the Shareholders who do not agree to such proposal to vary the
objects, in accordance with the SEBI ICDR Regulations.

43. Significant disruptions of information technology systems or breaches of data security could have a
material adverse effect on our business, operations, prospects or financial results.

We depend on information technology systems for our business operations. We have implemented an enterprise
resource planning solution, which we believe will help standardize our processes, planning, performance and
collection of informationWe also purchased a software applicatidrich features, among others, tracking of
secondary sales and generation of reports in connection with suchrsiag.2021, our main server was affected

by a virus attack which led to corruption of data on our systatfgugh we have not experienced any significant
disruptions to our information technology systems, we cannot assure you that we will not encounter disruptions
in the future. Any such disruption may result in the loss of key information and disruption of jwodarot!

business processes, which could materially and adversely affect our business, reputation, operations, prospects or
financial results.

In addition, our systems are potentially vulnerable to data security breaches, whether by employees or others that
may expose sensitive data to unauthorized persons. Such data security breaches could lead to the loss of trade
secrets or other intellectuploperty, or could lead to the public exposure of personal information (including
sensitive personal information) of our employees and otRersinstance, in June 2023, there was a brute force
attack on the servers at our Daman Agarwal Unit. While the® no data breach or damage caused by such
attack, our Company has taken corrective steps such as replacement of the firewall to prevent recurrence of a
similar attack Any such security breaches could have an adverse effect on our business, reputation, operations,
prospects or financial results.

44. We have, in the past, entered into related party transactions and may continue to do so in the future.

We have entered into several transactions with related parties, including for include sale and purchase of goods,
sale and purchase of fixed assets, sale and purchase of license, lease/license of properties, borrowings and interest,
payment of remuneratigriabour and moulding charges, advertisement and sales promotion expenses and
reimbursement of expenses incurred in the ordinary course of busiftékswe believe that all such transactions

have been conductéa compliance with the Companies Act, 208ad with the rules, regulations, clarifications

and amendments notified thereunderandbane an ar més | ength basis and cont ai
we cannot assure you that we could not have achieved more favorable terms had such transactions been entered
into with unrelated parties.
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Our Company has granted unsecuredinterr por at e | o a n 800 aidianto euy Subsidiaripggpru p t o
business purposeshich are each repayable by March 31, 2030, pursuant to certain loan agreemenginis of

30, 2023 433.79 million remainsoutstanding in aggregate, pursuant to such loan agreements with our
Subsidiaries. If our Subsidiaries fail to repay loans in a timely manner or at all, our business, prospects, financial
condition and results of operations will be adversely impaddedails of intercorporate loans given by our
Company to our Subsidiaries in theriodsindicated, is set out below

Three-month
period ended
June 30, 2023

Financial Year
2021

Financial Year
2022

Financial Year

Name ofSubsidiary 2023

Flair Writing Equipments Private Limite: 305.25 333.73 133.65 60.24
Flair Cyrosil Industries Private Limited 137.72 160.52 - -
Total 442.97 494.25 133.65 60.24

It is likely that we may enter into related party transactions in the future. For details on our related party

t r ans ac tRestated Gonsslidated Financial InformatibRelated Party Disclosute o0 n 33Y.dhpe

can be no assurance that such transactions, individually or in the aggregate, will not have a material adverse effect
on our business, operations, prospects or financial results or that we could not have achieved more favorable terms
if such transadns had not been entered into with related parties.

45, Information relating to the historical capacity of our manufacturing plants included in this Prospectus
is based on various assumptions and estimates and future production and capacity may vary.

Information relating to the historical capacity of our manufacturing plants included in this Prospectus is based on
various assumptions and estimates of our management, including proposed operations, assumptions relating to
availability and quality of rawmaterials and assumptions relating to potential utilization levels, downtime
resulting from scheduled maintenance activities, downtime resulting from change in SKUs for a particular
product, unscheduled breakdowns and expected operatifficgéncies. Suie information has been certified by

the Chartered Engineer, pursuant to the certificate datedber 26, 2023and certified based on thertain
assumptiongncluding the following (i) total working days of 305 days during the Financial Year; (ii) one weekly
holiday; and (iii) preventive maintenance and technology upgrade of the plant and machinery.

Actual production levels and capacity utilization rates may differ significantly from the estimated production
capacities or historical estimated capacity information of our facilities due to various factors including seasonality
of demand. Additionally,ite production volumes of writing instruments depend on the products mix. Different
writing instruments require moulds of varying cavities; the higiaatity moulds result in higher volumes of
writing instruments produced in a single production run. Unéliance should therefore not be placed on our
historical capacity information for our existing facilities included in this Prospectus.

46. The withdrawal/ cessation/ reversal of benefits and exemptions availed by our Company could have a
material adverse effect on our business, operations, prospects or financial results.

We have been availing deduction of expenditure incurred in connection with the Scheme from the Financial Year
2018 under Section 35DD of the Incoitaex Act and will continue to avail the same. We pay a concessional rate
of corporate tax under section 115BAf the Income Tax Act.

We benefit from the Export Promotion Capital Go&ls h e me EPCG ckem® ) , whi ch al |l ows i
capital goods including spares for geduction, production and pegtoduction at zero customs duty, subject

to the condition that we export goods of a defined amount within six years from the grant of our license under the
EPCG SchemeFurther, we also avail interest and labour subsidies under the Scheme for Assistance to Labour

I ntensi ve IAbldSechemeo) eof (the findustries and Mines Depart

Set out below is the quantum of benefits that we have availed under various government schemes and initiatives
in the periods indicated.

Particulars Three-month Financial Financial Financial
period ended Year 2023 Year 2022 | Year 2021
June 30, 2023
(in million)
Deduction under Section 35DD of the Income Tax A 0.20 0.82 1.00 1.00
Deduction under Section 35D of the Income Tax Ac] 3.34 11.45 10.99 11.08
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Particulars Three-month Financial Financial Financial
period ended Year 2023 Year 2022 | Year 2021
June 30, 2023
(in 7 million)
Benefits under EPCG Scheme 7.31 81.76 19.51 7.69
Interest subsidy under ALII Scheme 0.54 3.48 6.22 27.27
Labour subsidy under ALII Scheme 2.75 13.25 11.54 24.26
Total 14.14 110.76 4926 71.30

The withdrawal/ cessation/ reversal of such tax and other benefits could have a material adverse effect on our
business, operations, prospects or financial results.

47. Our ability to pay dividends in the future will depend on our earnings, financial condition, cash flow,
working capital requirements, capital expenditures and restrictive covenants of our financing
arrangements.

Our Company has not declared dividend since incorporation. Our ability to pay dividends in the future will depend
on ourearnings, financial condition, cash flow, working capital requirements, capital expenditure, restrictive
covenants of our financing arrangements and applicable legal provisions under our financing arrangements, which
are subject to change. Any future detaration as to the declaration and payment of dividends will be at the
discretion of the Board and will depend on factors that the Board deems relevant, including among others, our
future earnings, financial condition, future expansion plans and capjtatements, cash requirements, business,
prospects, rate obDDT, any other financing arrangements, general financial conditions, general economic
conditions and applicable law. We cannot assure you that we will be able to pay dividends in the future. Also see
fiDividend Policy o n 26lLa g e

48. Certain of our Directors, Key Management Personnel and members of our Senior Management have
interests in us other than reimbursement of expenses incurred, normal remuneration or benefits.

Certain ofour Directors Key Management Personnahd Senior Managemehtve interests in us other than
reimbursement of expenses incurred and normal remuneration or benefits. Certain Directors (including our
Promoters) may be deemed interested to the extent of (i) the Equity Shares held by them or their relatives; (ii)
unsecured loans availed from them and their relatives and the interest payable thereon by our Company; (iii)
payment of rent or license fee for premises rented/leased from them or their relatives or entities in which they are
interested by our Company aride Sipsidiaries. Certain Directors may also be interested to the extent of
transactions entered into with companies or partnership firms, in which they are shareholders/directors/partners,
as applicableOne of the members of our Senior Management,Jdtin Chadhaholds equity shares in one of

our SubsidiariesFCIPL. Also seefiOur Managemed Interest ofour Directord  af®ur Managemerd

Interest of Key Managerial Personnel and Senior Management of our Cotmpary n s 28% ane 252
respectively

49. The Promoters and members of the Promoter Group will continue to retain majority shareholding in
us after the Offer, which will allow them to exercise significant influence over us, which may limit
your ability to influence the outcome of matters submitted &pproval of the Shareholders.

As of the date of this Prospectus, the Promoters and members of the Promoteh@d@§80% of our total

issued and paidp Equity Share capital. Upon completion of the Offer, the Promoters and members of the
Promoter Group will hold@8.59% of our issued and paigp Equity Shared:or details of the shareholding of the
Promoters and member s Q@férDochnent Bummaiydggregate @aOffeugnd post e e i
Offer shareholding of Promoters, Promoter Group and Selling Shareholders as a pgecefitae paielp Equity

Share capital of our Compaady o n lépAzapreingly, the Promoters and members of the Promoter Group will
continue to exercise significant influence, which <c
such as our business policies and affairs and all other matters requiarehader approval, including the
composition of the Board, adoption of any amendments to the Articles of Assoaatidegic business decisions

and the policies for dividends, lendirigvestments and capital expenditure. This concentration of ownership may
delay, defer or even prevent a change in control of our Company and may make some transactions more difficult
or impossible without the support of the Promoters and the membéres Bfdmoter Group. The interests of our
Promoters and the members of the Promoter Group could conflict with the interests of our Company or the other
Shareholders. We cannot assure you that the Promoters or members of the Promoter Group will actanyesolve
such conflicts in the favor of our Company or any of the other Shareholders.

0
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50. Some of the agreements entered into by us may not be adequately stamped or may not have been

registered.

While the failure to stamp a document does not affect the validity of the transaction embodied therein, it renders
the document inadmissible in evidence in India (unless stamped prior to enforcement with payment of requisite
penalties, which may be up tert times the stamp duty payable, and other such fees that may be levied by the
authorities). Further, documents which are insufficiently stamped are capable of being impounded by a public
officer. Moreover, the failure to register an agreement may, imioecfrcumstances, render such documents
inadmissible in evidence in Indi®/e have not stamped and/or registered and/or adequately stamped certain of

our agreements, including agreements dated June 29, 2018 for the sale of intellectual property entered into by our
Company with each of Flair Pens Limited, M/s. Flair Writing Aidd &1/s. Flair Pen and Plastic Industrigge

cannot assure you that such agreements, which are inadequately stamped or that have not been registered, can be
enforced by us. In adilbn, the above agreements could also be impounded in accordance with applicable law.
Theimposition of penalties by the authorities on which could be up to ten times the stamp duty payéde,
inadequate stamping of such agreements may have a material adverse effect on our business and financial results.
51. Industry information included in this Prospectus has been derived from an industry report
commissioned and paid for by us exclusively in connection with the Offer

We have availed the services of an independent-fgarty research agency, CRISIL, to prepare the CRISIL
Report dated June 2028ad with addendum dated October 2(a8the purposes of inclusion of such information

in this ProspectusCRISIL was engagegdursuant to an engagement letter dadedl 14, 2023. CRISIL is not

related to the Book Running Lead Managers, our Company, our Directors or our Promoters. We have exclusively
commissioned this report and paid for the services of CRISIL for the CRIQIarHer the purpose of confirming

our understanding of the industry in connection with the Offer. We have no direct or indirect association with
CRISIL other than as a consequence of such an engagement. The CRISIL Report is subject to various limitations
and based upon certain assumptions that are subjective in nature. A copy of the CRISIwRegaatlable on

the Company6s we b s iinvestoreelatiommhimiironf theadate ofheRedl HerringrPfospectus

until the Bid/Offer Closing Date.t&ements from third parties that/olve estimates are subject to change, and
actual amounts may differ materially from those included in this Prospectus

In view of the foregoing, you should consult your own advisors and undertake an independent assessment of
information in this Prospectus based on, or derived from, the CRISIL Report before making any investment
deci sion regar di nGgrtainh Banver@dng, €nesentafion sfd-inamaak Indfistry and Market
Datad Industry and MarketData aindhdustr g On e2pandlblprespectively.

52. Unsecured loas taken by our Company from certain Directors and other related parties of the
Company may be recalled at any time.

As of June 302023,we have outstanding unsecured lsang g r e g a283.8rnglliort taken by our Company

from certain Directors and their relatives for business purposes, repayable by March 31, 2030, pursuant to the
loan agreement dated April 2, 208t out below are details of the outstanding unsecured loans of our Company
as of theperiodsindicated.

Particulars As of June 30, As of March 31, As of March 31, As of March 31,
2023 2023 2022 2021
OQut standi ng amg 283.87 362.90 721.69 1,006.97

While, as on date, neither the loan arrangement hag&eeimated nor the outstanding amounts have been called

to be repaid by the relevant parties, there can be no assurance that such parties will not recall the outstanding
amount (in part, or in full) at any time. We intend to repay the said loan in dusectwwever, any failure to

service such indebtedness, or discharging any obligations thereunder could have a material adverse effect on our
business, financial <conditi on an Hnanceldnddbtedneso fo no ppeargeet i
347.
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53. We have inclu&GéddPcdensunesdlpnindustry metrics and
related to our operating and financi al perfor man
chall enges in mea&AAPM&MetasuillbedeisNdmsdt rkye ymepierr f or
indicators may not be comparable with financi al o]

nomencl ature computed and presented by other comp

Certain NOoRGAAP Measures and certain other industry measures relating to our operations and financial
performancenavebeen included in this Prospectus. We compute and disclose sueGA&R Measures and

such other industry related statistical information relating to our operations and financial performance as we
consider such information to be useful measures of ounéssiand financial performance, and because such
measures are frequently used by securities analysts, investors and others to eeatystieational performance

of companies in thevriting instruments industrymany of which provide such N6BAAP Measures and other
industry related statistical and operational information. Such supplemental financial and operational information
is therefore of limited utility as an analytical tool, and investors are cautioagtshgonsidering such information

either in isolation or as a substitute for an analysis of our financial statements as reported under applicable
accounting standards (such as Ing8)Alisclosed elsewhere in this Prospectus. TheseQ¥olP Measures and

such other industry related statistical and other information relating to our operations and financial performance
are not measures of operating performance or liquidity defined byallgreccepted accounting principles, and
therefore may not be comparable to financial measures and industry related statistical information of similar
nomenclature that may be computed and presented by other companiesntirigjgnstruments industry

Al s o Defieitens And Abbreviationds, Cerfain Conventions, Presentation of Financial, Industry and Market
Datad NonGAAP Financial Measures fiBasis for Offer Pricé fiOur Businesd Key Performance Indicatods
andiManagement 6s MBnalgsis of Fimanaah Corditiah and Results of OperatibhonGAAP
Measures on pagesl, 26, 136, 202and353 respectively.

Further, in evaluating our business, we consider and use certain key performance indicators that are presented
herein as supplemental measures to review and assess our operating perfovifeamresent these key
performance indicators because they are used by our management to evaluate our operating performance. These
key performance indicators have limitations as analytical tools. These key performance indicators may differ from,
and may nobe comparable with, estimates or similar metrics or information published by third parties and other
peer companies due to differences in sources, methodologies, or the assumptions on which we rely, and hence their
comparability may be limited. As a resuthese metrics should not be considered in isolation or construed as an
alternative to our financial statements or as an indicator of our operating performance, liquidity, profitability or
results of operations.

Our internal systems and tools are subject to a number of limitations, and our methodologies for tracking these
metrics may change over time, which could result in unexpected changes to our metrics, including the metrics we
publicly disclose. If the inteal systems and tools we use to track these metrics undercount or over count
performance or contain algorithmic or other technical errors, the data we report may not be accurate. While these
numbers are based on what we believe to be reasonable estimatesnuoétrics for the applicable period of
measurement, there are inherent challenges in measuring how our products are used across large populations.

Limitationsor errors with respect to how we measure data or with respect to the data that we measure may affect
our understanding of certain details of our business, which could affect outetomgstrategies. If our key
performance indicators are not accurateesentations of our business, or if investors do not perceive these metrics

to be accurate, or if we discover material inaccuracies with respect to these figures, our reputation may be materially
and adversely affected, the market price of oares could decline, we may be subject to shareholder litigation,

and our business, results of operations, and financial condition could be materially adversely affected

54. If we are unable to raise additional capital, our business, operations, prospects or financial results
may be materially and adversely affected.

We will continue to incur significant expenditure in maintaining and growing our existing infrastructure. We
cannot assure you that we will have sufficient capital resources for our current operations or any future expansion
plans that we may have. Whileevexpect our cash in hand and cash flow from operations to be adequate to fund
our existing commitments, our ability to incur any future borrowings is dependent upon the success of our
operations. Additionally, the inability to obtain sufficient financioguld materially and adversely affect our

ability to complete expansion plans. Our ability to arrange financing and the costs of capital of such financing are
dependent on numerous factors, including general economic and capital market conditionsadiedaliite from
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banks, investor confidence, the continued success of our operations and other laws that are conducive to our
raising capital in this manner. Any unfavorable change to terms of borrowings may materially and adversely affect
our cash flows, operations, presps or financial results. If we decide to meet our capital requirements through
debt financing, we may be subject to certain restrictive covenants. If we are unable to raise adequate capital in a
timely manner and on acceptable terms, or at all, our essiperations, prospects or financial results could be
materially and adversely affected.

55. We have issued Equity Shares during the precedif®ymonths at a price which may be below the
Offer Price.

We have issueBquity Sharegother than bonus issues) in the tB8months at a price which may be lower than
the Offer Price, as set out in the table below:

Date of Number of Issue price per | Name of the allotteg Reason for Whether allottee is
allotment Equity Shares |Equity Share () allotment part of the
allotted Promoter Group
November 10, 2,401,314 304.0¢ Volrado Venture Preferential issue No
2023 Partners Fund Il
Beta

The price at which Equity Shares have been issued by our Company in the immediately preceding 12 months is

not indicative of the price at which they will be issued in the Offer or traded on the stock exclirandegher

details in relation to the PH1®0O Placement, séCapital Structuré Notes to Capital Structuéel. Share Capital
History of ourCompany (a) Hi story of equity share capital of our

External Risks

56. Political, economic or other factors that are beyond our control may have a material adverse effect on
our business, operations, prospects or financial results.

We are dependent on domestic, regional and global economic and market conditions. Our performance, growth
and market price of the Equity Shares are and will be dependent to a large extent on the health of the economies
in which we operate.

Our products are sold in, among other countries, the U.S., United Arab Emliataime,Yemen, Switzerland

and Japan. Changes in the United Statesdéd social, pol
policies governing foreign trade, manufacturing and development, including on account of the current political
regime, could mizrially and adversely affect our business and financial results. Continuing political instability

and conflict in Yemerand Ukrainecould also materially and advehgaffect our business and financial results.

Economic growth in India is affected by various factors including domestic consumption and savings, balance of
trade movements, namely export demand and movements in key imports, global economic uncertainty and
liquidity crisis, volatility in exchange cuency rates and annual rainfall which affects agricultural production.
Consequently, any future slowdown in the Indian economy could harm our business, operations, prospects or
financial results.

Our business anfihancial condition could be impacted by certain factors, including the following:

i increase in interest rates may adversely impact our access to capital and increase our borrowing costs,
which may constrain our ability to grow our business and operate profitably;

i macroeconomic factors, such as high rates of inflation, which may increase our employee costs and
decrease demand for our products and services, which may adversely affect our profitability and
competitive advantage, to the extent that we are unablesmpascreased costs by increasing cost of our
products and services;

i a change in the trade policies, in terms of tariff and-tawiff barriers, in the countries from which we
import raw materials and to which we export our products, may adversely affect our profitability;

i fluctuations in Indiabds foreign exchange reserves
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economy as well as the valuation of the Indian Rupee, which may adversely affect our financial condition;

i political instability, resulting from a change in government or in economic and fiscal policies, may
adversely affect economic conditions in India;

i the occurrence of natural or marade disasters or epidemic or pandemic such as CQ9Ibhay
adversely affect economic conditions in India; and

1 civil unrest, acts of violence, terrorist attacks, regional conflicts or situations or war.

Trade deficits could also adversely affect our busin
trade deficitdriven to a major extent by global crude oil prices, may adversely affect Indian economic conditions.

Crude oil prices have been volatile over the past year, and if trade deficits increase or are no longer manageable
because of the rise in global crudepites or otherwise, the Indian economy, and therefore our business and our
financial results may be materially and adversely impacted.

Any adverse developments in any of the jurisdictions in which we operate in connection with any of the above
reasons could impact our business, financial condition, results of operations and cash flows.

57. We engage in certain transactions in or with countries or persons that are subject to U.S. and other
sanctions.

We generate a portion of our revenue from operations from customers in countries subject to international
sanctions administered by the Office of Foreign Assets Control of the U.S. Department of the Treasury, the U.S.
Department of State or equivalent saricons r egi mes admini stered by His M:
Union, the United Nations or ot hénternatiandl Sanciionsd ) sancti ons

We have limited information about and control over the identity of our customers and there can be no assurance
that our past or future customers have not been included or will not include persons or entities targeted by, or were
not or will not be locateth any country that is the subject of International Sanctions. There can be no assurance
that our business will not be impacted by such International Sanctions in the future, particularly if there are
changes to, or more stringent application of, the hatéonal Sanctions, or if we make changes to our operations

or introduce new products or services which may also appeal to customers subject to or based in countries subject
to such International Sanctions. In addition, as a result of our business exctivita change in the scope or
application of International Sanctions, our counterparties, including our vendors and suppliers, or our other
customers, that are required to comply with such International Sanctions, may seek to terminate or modify our
contractual arrangements to impose additional conditions that may be adverse to our operations or business
prospects, or may be precluded from entering into commercial transactions with us. Investors in the Equity Shares
could incur reputational or other risks a result of our business dealings with customers in or with persons that
are the subject of International Sanctions. In addition, because many sanctions programs are evolving, new
requirements or restrictions could come into effect which might incregsgatory scrutiny of our business or

result in some of our business activities being subject to sanctions.

Future changes in International Sanctions may also require us to discontinue existing operations, or prevent us
from doing business, in jurisdictions subject to such International Sanctions, which could have an adverse effect
on our business, operationgpgpects or financial results, including as a result of disputes arising from the
termination of our existing contractual arrangements.

58. Changing laws, rules and regulations and legal uncertainties, including adverse application of tax
laws and regulations, maynaterially and adversely affect our business, operations, prospects and
financial results.

The regulatory and policy environment in which we operate is evolving and subject to change. Such changes may
materially and adversely affect obusiness, operations, prospects or financial reduoltthe extent that we are
unable to suitably respond to and comply with any such changes in applicable law and policy.

According to CRISIL, during Financial Year 2022, the Gol took the decision to include all pens under the 18%
GST categoryPrior to such change, the 18% GST was levied only on the fountain pens and stylograph pens. In
addition, during Financial Year 2023, GST rates on some stajigiems such as pencil sharpeners, printing,

writing, or drawing ink, and marking out instruments was increased from 12% to 18%. Further, the Gol has
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introduced (a) the Code on Wages, 2019; (b) the Code on Social Security, 2020; (c) the Occupational Safety,
Health and Working Conditions Code, 2020; and (d) the Industrial Relations Code, 2020 which consolidate,
subsume and replace numerous existing atlabor legislations. While the rules for implementation under these
codes have not been finalized, as an immediate consequence, the coming into force of these codes could increase
the financial burden on our Company, which may adversely impact ourgibfit. Further, the Digital Personal

Data Protection Act, 2023, whicthe c ei ve d Pr ersAugust il D23 lagssdswa thé framework for
processing of digital personal da¥&le are yet to determine the impact such laws on our business and operations
which may restrict our ability to grow our business in the future and increase our expenses. Furthermore, the Gol
has announced the Union Budget for Fiscal 2024, pursuant to wadfinance Bill, 2023, introduced various
amendments to taxation lawslndia. The Finance Bill received assent from the President of India on March 31,
2023, and has been enacted as the Finance Act, 2023. We cannot predict whether any amendments made pursuant
to the Finance Act, 2023 would have an adverse effect on ourasssand operations or on the industry in which

we operate.

We are unable to determine the impact of any changes in or interpretations of existing, or the promulgation of,
new, laws, rules and regulations applicable to us and our business. Also, the application of various Indian tax
laws, rules and regulations tardousiness, currently or in the future, is subject to interpretation by the applicable
taxation authorities. Any such changes in or interpretations of existing, or the promulgation of new, laws, rules
and regulations including foreign investment laws goig our business, operations and group structure could
result in us being deemed to be in contravention of such laws and may require us to apply for additional approvals.
Uncertainty in the applicability, interpretation or implementation of any amendmemt change in, governing

law, regulation or policy, including by reason of an absence, or a limited body, of administrative or judicial
precedent may impact the viability of our current businesses or restrict our ability to grow our businesses in the
future. Any such changes or related uncertainties with respect to implementation or compliance costs may have a

materi al adverse effect on our bKeyRegulatisns and Poticied iomanc i al
page2l7.
59. Foreign investors are subject to certain investment restrictions under Indian law, which could limit

our ability to attractforeign investors and our ability to raise foreign capital is subject to certain
conditions prescribed under Indian law.

Foreign investment in Indian securities is subject to regulation by Indian regulatory authorities. Under the foreign
exchange regulations currently in force in India, transfers of shares betwesssitamts and residents are freely
permitted (subject taertain exceptions) if they comply with the pricing guidelines and reporting requirements
specified by the RBI. If the transfer of shares is not in compliance with such pricing guidelines or reporting
requirements or falls under any of the exceptions mefeto above, then a prior regulatory approval will be
required. Additionally, shareholders who seek to convert the Rupee proceeds from a sale of shares in India into a
foreign currency and repatriate that foreign currency from India will requireabjection certificate or a tax
clearance certificate from the Indian income tax authorities. The Gol may impose foreign exchange restrictions in
certain emergency situations, including situations where there are sudden fluctuations in interest rates er exchang
rates, where the Gol experiences extreme difficulty in stabilizing the balance of payments, or where there are
substantial disturbances in the financial and capital markets in India. We cannot assure investors that any required
approval from the RBI orrgy other governmental agency can be obtained on any particular terms or at all. Further,
any investment into India by an entity of a country which shares a land border with India, or the beneficial owner
of an investment into India who is situated in omisitizen of any such country, requires the approval of the
Government of | ndi aRestfctons ofi RoreignhOsvnerstipeof ladian Securitisso e f a g e
447,

As an Indian company, we are also subject to exchange controls that regulate borrowing in foreign currencies.
Such regulatory restrictions could limit our financing sources and could constrain our ability to obtain financing
on competitive terms and refinee existing indebtedness. In addition, we cannot assure you that any required
regulatory approvals for borrowing in foreign currencies will be granted to us without onerous conditions, or at
all. Limitations on foreign debt may adversely affect our bissinenancial condition and results of operations.

Further, our Equity Shares will be quoted in Indian rupees on the Stock Exchanges. Any dividends, if declared, in
respect of our Equity Shares will be paid in Indian rupees and subsequently converted into the relevant foreign
currency for repatriation, ifequired. Any adverse movement in exchange rates during the time that it takes to
undertake such conversion may reduce the net dividend to investors. In addition, any adverse movement in
exchange rates during a delay in repatriating the proceeds fromaf &ajuity Shares outside India, for example,
because of a delay in regulatory approvals that may be required for the sale of Equity Shares may reduce the net
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proceeds received by such Shareholders.
60. A downgrade insovereigncredit ratings of India may affect the trading price of the Equity Shares.

Our borrowing costs and our access to the debt capital markets depend significantgoeertbigrcredit ratings
of India.

I ndi ads sovereign debt rating could be downgraded due
or a decline in Indiab6s foreign exScehta nfgoer trhe sheerlvoevs , i s
sovereign debt rating from certain rating agencies.

Name of Agency Rating Outlook Date
Fitch BBB- Stable May 8, 2023
Moodybs Baa3 Stable August 212023
DBRS BBB (low) Stable May 19, 2021
S&P BBB- Stable July 13, 2021

Any further a d v er ssevereigecveditsratiogs $or dornestic and interéagional debt by
international rating agencies may adversely impact our ability to adidéional financing and the interest rates

and other commercial terms at which such financing is available, including raising any overseas additional
financing. A downgrading of Indiabs credit rxetings me
fiscal policy, which are outside our control. This could have an adverse effect on our ability to fund our growth

on favorable terms or at all, and consequently adversely affect our business, cash flows and financial performance

and the price of thedtlity Shares.

61. Recent global economic conditions have been challenging and continue to affect the Indian market,
which may adversely affect our business, financial condition, results of operations and prospects.

Our performance and the growth of our business are necessarily dependent on the health of the overall Indian
economy. Therefore, any slowdown in the Indian economy would materially and adversely affect our business,
financial condition, results of operati® and cash flowsThe Indian economy and its securities markets are
influenced by economic developments and volatility inr
to developments in one country may have adverse effects on the macketfigecurities of companies located

in other countries, including India. The COVII® pandemic caused an economic downturn in several major
economies and generated volatility in, and general adverse impact on, the global securities markets, including in
India. Negative economic developments, such as rising fiscal or trade deficits, or a default on national debt, in
other emerging market countries may also affect investor confidence and cause increased volatility in Indian
securities markets and indirectijfect the Indian economy in general. Any worldwide financial instability could

also have a negative impact on the Indian economy, including the movement of exchange rates and interest rates
in India and could then adversely affect our business, finapeiédrmance and the price of our Equity Shares.

Although economic conditions vary across markets, loss of investor confidence in one emerging economy may
cause increased volatility across other economies, including India. Financial instability in other parts of the world
could have a global influence énhereby negatively affect the Indian economy. Financial disruptions could

materially and adversely affect our business, prospects, financial condition, results of operations and cash flows.

Furthermore, economic developments globally can have a significant impact on India. Concerns related to a trade
war between large economies may lead to increased risk aversion and volatility in global capital markets and
consequently have an impact on thdian economy.

China is one of I ndiads major trading partners and th
economy as well as a strained relationship with India, which could have an adverse impact on the trade relations
between the two countriesh& sovereign rating downgrades for Brazil and Russia (and the imposition of sanctions

on Russia in connection with the Rusklkraine conflict) have also added to the growth risks for these markets.
These factors may al so paeatgrowth Any signifcansfihaocraddisraptioniconld | nd i a ¢
have a material adverse effect on our business, financial condition, cash flows and results of operation.

Such developments, or the perception that any of them could occur, have had and may continue to have a material

adverse effect on global economic conditions and the stability of global financial markets, and may significantly
reduce global market liquidityestrict the ability of key market participants to operate in certain financial markets
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or restrict our access to capital. This could have a material adverse effect on our business, financial condition,
cash flows and results of operations and reduce the price of the Equity Shares.

62. Foreign investors may have difficulty enforcing foreign judgments against our Company or our
management.

Our Company is incorporated under the laws of India. All of the Directors and all the executive officers are

residents of I ndia and the Companyds assets are | ocat
to effect service of processapus or such persons in jurisdictions outside India, or to enforce against us or such
partiesd judgments obtained in courts outside I ndia

including the civil liability provisions of the federal seties laws of the United States.

India is not a party to any international treaty in relation to the recognition or enforcement of foreign judgments.
Instead, recognition and enforcement of foreign judgments is provided for under SectionSk:-tioidl 44A of

the Code of Civil P r o cGivilRrocezlyre Cod@0)8., ec taimem dle3d ( ft hteh &
Code provides that a foreign judgment shall be conclusive as to any matter directly adjudicated upon except: (i)
where the judgment has not been pronounced by a court of competent jurisdiction; (ii) where the jhdgment

not been given on the merits of the case; (iii) where it appears on the face of the proceedings that the judgment is
founded on an incorrect view of internationat/lar a refusal to recognize the law of India in cases in which such

law is applicable; (iv) where the proceedings in which the judgment was obtained were opposed to natural justice;

(v) where the judgment has been obtained by fraud; and (vi) where thmgntigustains a claim founded on a

breach of any law in force in India.

Section 44A of the Civil Procedure Code provides that where a foreign judgment has been rendered by a superior
court in any country or territory outside India which the Government has by notification declared to be a
reciprocating territory, it may be enmfeed in India by proceedings in execution as if the judgment had been
rendered by the relevant court in India. However, Section 44A of the Civil Procedure Code is applicable only to
monetary decrees not being in the nature of any amounts payable in dsjageis or other charges of a like

nature or in respect of a fine or other penalty but does not include an arbitration award, even if such an award is
enforceable as a decree or judgment.

The United States has not been declared by the Government to be a reciprocating territory for the purpose of
Section 44A of the Civil Procedure Code. However, the United Kingdom, Singapore and Hong Kong, among
others, have been declared by the Governneep¢ treciprocating territories. A judgment of a court in the United
States or another jurisdiction which is not a reciprocating territory may be enforced only by a fresh suit upon the
judgment and not by proceedings in execution. The suit must be braugtta within three years from the date

of the judgment in the same manner as any other suit filed to enforce a civil liability in India. It is unlikely that a
court in India would award damages on the same basis as a foreign court if an action isftadghtlt is also

unlikely that an Indian court would enforce a foreign judgment if that court were of the view that the amount of
damages awarded was excessive or inconsistent with public policy. A party seeking to enforce a foreign judgment
in Indiais required to obtain approval from the RBI to execute such a judgment or to repatriate outside India any
amount recovered.

63. If inflation continues to rise in India, we may not be able to increase the prices of our products at a
proportional rate or offset any increases in the cost of our raw materials, which may reduce our
margins and have an adverse impact on our cash flovesults of operations and financial condition.

Inflation rates in India have been volatile in recent years, and such volatility may continue in therfutcent

months, consumer and wholesale prices in India have exhibited increased inflationary trends, as the result of an
increase in crude oil prices, higher international commodity prices, and higher doroesticner and supplier

prices. The RBI has enacted certain policy measures and has recently increased the repo rates to curb inflation.
However, these policies and steps taken by the RBI may not be successful. In February 2022, hostilities between
Russia and the Ukraine commenced which continue as on date. The market price of oil has risen sharply since the
commencement of these hostilgtigvhich may have had an inflationary effect in Indicreased inflation can
contribute to an increase in interest ragesl increased costs to our business, including increessd of
transportation, wages, raw materials and other expenses relevant to our bisgteslsictuations in inflation

rates may make it more difficult for us to accurately estimate or control our costs. Further, the Government has
previously initiated economic measures to combat high inflation rates, and it is unclear whether thess measure
will remain in effect. There can be no assurance that Indian inflation levels will not continue tahiséuiture.

Any increase in inflation in India can increase our expenses, which we may not be able to adequately pass on to
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our customers, whether entirely or in part, and may adversely affect our business and financial condition. In
particular, we might not be able to reduce our costs or entirely offset any increases in costs. In such case, our
business, results of operationash flows and financial condition may be adversely affected.

64. Natural disasters, outbreaks of epidemics and other disruptions could adversely affect the Indian and
other economies.

Our operations, including our manufacturing plants, may be damaged or disrupted as a result of natural disasters
such as earthquakes, floods, heavy rainfall, epidemics, tsunamis and cyclones and other events such as protests,
riots and labour unrest. Suekents may lead to the disruption of our manufacturing plants, distribution network,
information systems and telecommunication services for sustained periods. They also may make it difficult or
impossible for employees to reach our business locations. d@aonaestruction that interrupts our manufacturing

of products could adversely affect our reputation, our relationships with our customerssteghists,

di stri butors and suppliers, our manageméemayobasseasbi | i ty
to incur substantial additional expenditure to repair or replace damaged equipment or rebuild parts of our facilities.

65. A decline in Indiabs foreign exchange reserves maz
economy, which could adversely impact us. A rapid decrease in reserves would also create risk of
higher interest rates and a consequent slowdown in growth.

Flows to foreign exchange reserves can be volatile, and past declines may have adversely affected the valuation

of the Rupee. I ndiads foreign exchange reserves have
valuation of the Indian Rupee. Thertean be no assurance that I ndiabs forei
in the future. Further, a decline in foreign exchange reserves, as well as other factors, could adversely affect the
valuation of the Rupee and could result in reduced liquaityhigher interest rates, which could adversely affect

our business and financial results and the market price of the Equity Shares.

66. Significant differences exist between Ind AS and other accounting principles, such as US GAAP and
Il FRS, which may be materi al to investorso® assess|
financial results.

We have not attempted to quantify the impact of US GAAP or IFRS on the financial data included in this
Prospectus, nor do we provide a reconciliation of our financial statements to those of US GAAP or IFRS. US
GAAP and IFRS differ in significant respectsrin Ind AS. Accordingly, the degree to which the Ind AS financial
statements, which are restated as required by the SEBI ICDR Regulations included in this Prospectus will provide
meaningful information is enti rriggwithIndienpeoundiegpracticeny t he r
Any reliance by persons not familiar with Indian accounting practices on the financial disclosures presented in

this Prospectus should accordingly be limited.

Risks relating to the Offer and our Equity Shares

67. Our Equity Shares have never been publicly traded, and after the Offer, the Equity Shares may
experience pricand volume fluctuations, and an active trading market for the Equity Shares may not
develop. Further, the Offer Price may not be indicative of the market price of the Equity Shares after
the Offer.

Prior to the Offer, there has been no public market for the Equity Shares, and an active trading market on the
Stock Exchanges may not develop or be sustained after the Offer. The determination of the PricesBased

on various factors and assumptions, aetdedetermined by our Company in consultation with the Book Running
Lead Managers through the book building process. This may not be indicative of the market price for the Equity
Shares afterthe Offédf.or f ur t her dBadis#or Offer Pricgpon paget36. s ee i

The market price of the Equity Shares may fluctuate as a result of, among other things, the following factors, some
of which are beyond our control:

quarterly variations in our results of operations;

results of operations that vary fraime expectations of securities analysts and investors;

results of operations that vary from those of our competitors;

changes in expectations as to our future financial performance, including financial estimates by research
analysts and investors;

=A =4 =4 =4
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i a change in research analystsd recommendati ons;

1 announcements by us or our competitors of significant acquisitions, strategic alliances, joint operations or
capital commitments;

i announcements by third parties or governmental entities of significant claims or proceedings against us;

i developments relating to our peer companies in our industry;

i new laws and governmental regulations applicable to our industry;

i additions or departures of key management personnel;

i changes in exchange rates;

1 speculative trading in the Equity Shares;

1 investor perception of our Company;

1 the publicés reaction to our press releases and ad

i fluctuations in stock market prices and volume; and

i general economic and stock market conditions.

We cannot assure you that an active market will develop or sustained trading will take place in the Equity Shares
or provide any assurance regarding the price at which the Equity Shares will be traded after listing.

The factors that could affect the market price of the Equity Shares include, among others, broad market trends,
financial performance and results of our Company-psttg, and other factors beyond our conttaladdition,

the stock market often experiences price and volume fluctuations that are unrelated or disproportionate to the
operating performance of a particular company. These broad market fluctuations and industry factors may
materially reduce the markptice of the Equity Shares, regardles®ai r Company és perf or mance
no assurance that investors will be able to resell their Equity Shares at or above the Offer Price resulting in a loss

of all or part of their investment.

68. The average cost of acquisition of Equity Shares by the Promoters Selling Shareholders and Promoter
Group Selling Shareholders may be less than the Offer Price.

The average cost of acquisition of Equity Shares by the Promoters Selling Shareholders and Promoter Group
Selling Shareholders may be less than the Offer Price. The details of the average cost of acquisition of Equity
Shares held by the Promoters Sellifga&holders and Promoter Group Selling Shareholders are set out below.

Name of the Shareholder Nurgrt:::eosf rI]E(glzlty Weighted average COSt((i)r]: ?;:((i])mSlthﬂ per Equity Share
Promoters Selling Shareholders
Mr. Khubilal Jugraj Rathod 18,283,024 0.21
Mr. Vimalchand Jugraj Rathod 13,745,167 0.22
Mr. Rajesh Khubilal Rathod 9,338,88( 4.59
Mr. Mohit Khubilal Rathod 9,338,88( 4.59
Mr. SumitRathod 9,338,88( 4.59
Promoter Group Selling Shareholders
Mrs. Nirmala Khubilal Rathod 9,338,88( 4.59
Mrs. Manjula Vimalchand Rathod 9,338,88( 4.59
Mrs. Sangita Rajesh Rathod 4,669,44( 4.59
Mrs. Shalini Mohit Rathod 4,669,44( 4.59
Mrs. Sonal Sumit Rathod 4,669,44( 4.59

MAs certified by Statutory Auditors pursuant to the certificate dsiatembe®5, 2023

69. Any future issuance by our Company of Equity Shares, convertible securities or other equity linked
securities may dilute your shareholding, and any such issuance and/or future sales of such securities
by our significant shareholders, including the Promotmmay adversely affect the trading price of the
Equity Shares.

Any future issuance of Equity Shares, convertible securities or other 4igkitgd securities by our Company
may |l ead to a dilution of the investorso®é sharehol ding

Any such future issuance and/or sale of Equity Shares, convertible securities or othelirdguatgecurities of

our Companyn the public market after the completion of the Offer, including by the Promoters or other significant
shareholders, or the perception that spdmary or secondary sat®uld occurmay also adversely affect the
trading price of the Equity Sharaad could materially impair our future ability to raise capital through offerings
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of Equity SharesWe cannot predict what effect, if any, market sales of the Equity Shares held by the Promoters
or other major shareholders or the availability of these Equity Shares for future sale will have on the market price
of the Equity Shares.

We cannot assure you that our Company will not issue additional Equity Shares or that the Shareholders will not

di spose of, pl edge or encumber Qapital BtructuEBoNotesttoyCaftdl ar e s i 1|
Structurd Shar e Capit al Hi soh pagedd. AayffutuceussuanCes ocopldatdgute the value

of sharehol dersd investment in the Equity Shares and
securities may also be issued at prices below the Offer Price. We may also issue convertible debt securities to
finance ourfuture growth or fund our business activities. In addition, any perception by investors that such
issuances or sales might occur may also affect the market price of our Equity Shares

70. The Offer Price of the Equity Shares may not be indicative of the market price of the Equity Shares
after the Offer. After the Offer, the price of the Equity Shares may be volatile, and you may be unable
to resell your Equity Shares at or above the Offeride. Further, the current market price of some
securities listed pursuant to certain previous issues managed by the Book Running Lead Managers is
below their respective issue prices.

The Offer Price of the Equity Sharesmsdetermined by our Company, in consultation with the BRLMSs, on the
basis of assessment of market demand for the Equity Shares through the book building process. Wais price
based on numer ous Basisfor®ffesRricea so ndlgssang maymet be irdinativé of the
market price for the Equity Shares after the Off&nior to the Offer, there has been no public market for the
Equity Shares, and an active trading market on the Stock Exchangestigvelop or be sustained after the
Offer. The market price of the Equity Shares could be subject to significant fluctuations after then@jfeear

no relationship to the market price of the Equity Shares after the @ftemay decline below the Offer Price.

The market price of the Equity Shares after the Offer may be subject to significant fluctuations in response to,
among other factors, variations in our operating results, developments relating to India and volatility in the Stock
Exchanges and seqties markets elsewhere in the wofldhere can be no assurance that you will be able to resell
the Equity Shares at or above the Offer Piiceddition to the above, the current market price of securities listed
pursuant to certain previous initial public offerings managed by the Book Running Lead Managers is below their
respective i ssue prOtheeRegulatory and Statutorl Risclosdbdstica inforrmation sfe e i
Past Issues Handled by the BRIdM's o n 413.a g e

71. Investors may be subject to Indian taxes arising out of income arising on the sale of and dividend on
the Equity Shares.

Under current Indian tax laws, unleggecifically exempted, capital gains arising from the sale of equity shares

in an I ndian company are general ISfTot)ax abll e viire dl bdit d&. |
of transfer and acquisition of equity shares (unless exempted) and such STT is collected by an Indian stock
exchange on which equity shares are séfd capital gain realized on the sale of listed equity shares on a Stock
Exchange held for more than 12 months immediately preceding the date of transfer will be subjegteérm

capital gains in India at the specified rates depending on certain factors, such as the amount of STT paid, whether

the sale is undertaken on or off the Stock Exchanges, the quantum of gains and any available treaty relief.
Accordingly, you maybe subject to payment of long term capital gains tax in India, in addition to payment of

STT, on the sale of any Equity Shares held for more than 12 months immediately preceding the date of transfer.

Further, any capital gains realized on the sale of listed equity shares held for a period of 12 months or less
immediately preceding the date of transfer will be subject to short term capital gains tax in India. In cases where

the seller is a neresidentcapital gains arising from the sale of the Equity Shares will not be chargeable to tax in

India (partially or wholly) in cases where relief from such taxation in India is provided under a treaty between

India and the country of which the seller is restdmmd the seller is entitled to avail benefits thereunder, subject

to certain conditions. Generally, I ndian tax treaties:s
a result, residents of other countries may be liable for tax in Irsdigedl as in their own jurisdiction on a gain

upon the sale of the Equity Shares.

Similarly, any business income realized from the transfer of Equity Shares held as trading assets is taxable at the
applicable tax rates subject to any treaty relief, if applicable, to-aasitent seller. Additionally, in terms of the
Finance Act, 2018yhich has been naotified on March 29, 2018 with effect from April 1, 2018, the tax payable by

an assessee on the capital gains arising from transfer of long term capital asset (introduced as section 112A of the
Incometax Act, 1961) shall be calculated sach longterm capital gains at the rate of 10% (plus surcharge and
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cess, as applicable), wheretheldang r m capi tal gains exceed 100,000, su
resident individuals and Hindu Undivided Families.

Further, the Finance Act, 2019 amended the Indian Stamp Act, 1899 with effect from July 1, 2020 and has also
clarified that, in the absence of a specific provision under an agreement, the liability to pay stamp duty in case of
sale of securities throughosk exchanges will be on the buyer, while in other cases of transfer for consideration
through a depository, the onus will be on the transferor. The stamp duty for transfer of securities other than
debentures, on a delivery basis is specified at 0.015%mamrdnordelivery basis is specified at 0.003% of the
consideration amount.

Additionally, the Finance Act, 2020 haster alia, notified changes and provided a number of amendments to the
direct and indirect tax regime, including, without limitation, a simplified alternate direct tax regime and provided
that noDDT is required to be paid in respect of dividends declared, distributed or paid by a domestic company
after March 31, 2020. Accordingly, such dividends would not be exempt in the hands of the shareholders, both
resident as well as neresident. Our Company mar may not gant the benefit of a tax treaty (where applicable)

to a nonresident shareholder for the purposes of deducting tax at source pursuant to any corporate action including
dividends.

Unfavourable changes in or interpretations of existing laws, rules and regulations, or the promulgation of new

laws, rules and regulations including foreign investment and stamp duty laws governing our business and
operations could result in us being dednbe be in contravention of such laws and may require us to apply for
additional approvalsWe have not yet assessed the i mpact of Fina
financial condition, results of operations or on the industry in which we @pdfatther, we cannot predict

whether any tax laws or other regulations impacting it will be enacted or predict the nature and impact of any such

laws or regulations or whether, if at all, any laws or regulations may materially and adversely affecihesspus

financial condition, results of operations and cash flows. Investors are advised to consult their own tax advisors

and to carefully consider the potential tax consequences of owning Equity Shares.

72. Holders of Equity Shares could be restricted in their ability to exercise@mgptive rights under Indian
law and could thereby suffer future dilution of their ownership position.

Under the Companies Act, a company having share capital and incorporated in India must offer holders of its
Equity Shares premptive rights to subscribe and pay for a proportionate number of Equity Shares to maintain
their existing ownership percentage®pto the issuance of any new equity shares, unless thengpéve rights

have been waived by the adoption of a special resolution by holders ofdbrdes of the Equity Shares who

have voted on such resolutiddowever, if the laws of the jurisdicti the investors are located in do not permit

them to exercise their piemptive rights without our filing an offering document or registration statement with

the applicable authority in such jurisdiction, the investors will be unable to exercise theinptige rights unless

we make such a filing. If we elect not to file a registration statement, the new securities may be issued to a
custodian, who may sell the securities for the investor's benefit. The value the custodian receives on the sale of
such seurities and the related transaction costs cannot be predicted. In addition, to the extent that the investors
are unable to exercise peenptive rights granted in respect of the Equity Shares held by them, their proportional
interest in our Company woulclreduced.

73. Rights of shareholders of companies under Indian law may be different from laws of other
jurisdictions.

Our Companyébés Articles of Association, composition
corporate affairs, the wvalidity of corporate procedu!
and shar ehol ddffersfiom thdse thdat svouldh apply to a company in another jurisdiction.

Shareholdersé rights under Indian | aw may be differen

or jurisdictions. Investors may face challenges in asserting tgbisras shareholder in an Indian company than
as a shareholder of an entity in another jurisdiction.

74. Investors will not be able to sell immediately on an Indian stock exchange any of the Equity Shares
they purchase in the Offer.

The Equity Shares will be listed on the Stock Exchanges. Pursuant to applicable Indian laws, certain actions must

be completed before the Equity Shares can be listed and trading in the Equity Shares may commence.dnvestor
book entry, ord6 d e naacbuiits with depository participants in India, are expected to be credited within one
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working day of the date on which the Basis of Allotment is approved by the Stock Exchanges. The Allotment of
Equity Shares in #nOffer and the credit of such Equity Shares toBlidder® d e mat atbecrelewamtt wi t h
depository participant could take approximately five Working Days from théOfiel Closing Date and trading

in the Equity Shares upon receipt of final listing and trading approvals from the Stock Exchanges is expected to
commence withirsix Working Days of the BitDffer Closing Date. The&r can be no assurance that the Equity
Shares wil/l b e demat ac¢otines,dor thabtrading v thes Equity Shares will commence, within

the time periods specified in this risk factor. We could also be required to pay interest at the applicable rates if
Allotment is not made, refund orders are not dispatched or demat credits are not made to investors within the
prescribed time periods.

75. Pursuant to listing of our Equity Shares on the Stock Exchanges, our Company may be subjectto pre
emptive surveillance measures such as additional surveillance measures and graded surveillance
measures by the Stock Exchanges.

The SEBI and the Stock Exchanges, in the past, have introduced various enhareragtiwes surveillance
measures with respect to the ListedhSeadtieso)f iln sdrede rc otmp am:
market integrity and detect potential market abuses. In addition to various surveillance measures already
implemented, and in order to further safeguard the interest of investors, the SEBI and the Stock Exchanges
introduced additioa | surveil |l &A8M0e meals ugrreasd e(di s s GIMB i) | loaan cLei srmhesals
Securities.

ASM is conducted by the Stock Exchanges on Listed Securities with surveillance concerns based on certain
objective parameters such as share price, foi@arnings ratio, percentage of delivery, client concentration,
variation in volume of shares and wviillity of shares, among other things. GSM is conducted by the Stock
Exchanges on Listed Securities where their price quoted on the Stock Exchanges is not commensurate with, among
other things, the financial performance and financial condition measureasseamings, book value, fixed assets,
networth, other measures such as piticearnings multiple and market capitalization and overall financial
position of the concerned listed company, the Listed Securities of which are subject to GSM.

For further details in relation to the ASM and GSM Surveillance Measures, including criteria for shortlisting and
review of Listed Securities, exemptions from shortlisting and frequently asked questions (FAQs), among other
details, refer to the websitesNfSE a n d B S Definitohssammd Akbeedatidiis on l.page

We cannot assure you that our Equity Shares will not be subject to the ASM and GSM Surveillance Measures by

the Stock Exchanges. If the ASM and GSM Surveillance Measures are implemented, it is possible that the
investors in our Equity Shares may experieacéecline in the value of the Equity Shares regardless of our

financial condition, results of operations and cash flows. Investors may not be able to sell our Equity Shares and

be subject to restrictions in trading of the Equity Shares, due to impleioembthe ASM and GSM Surveillance

Measur es. Any such instance may result in a | oss of ¢
and may also decrease the market price of our Equity Shares which could cause you to lose some or all of your
investment.

76. QIBs and Non-Institutional Bidders Bidding for an amount exceediind.20 millionare not permitted
to withdraw or lower their Bids (in terms of quantity of Equity Shares or the Bid Amount) at any stage
after submitting a Bid, and Retail Individual Bidders Bidding for an amount ¢~ 0.20 million are
not permitted to withdraw their Bids after Bid/Offer Closing Date.

Pursuant to the SEBI ICDR Regulations, QIBs and-MNwtitutional Bidders are required to pay the Bid Amount

on submission of the Bid and QIBadNor+Institutional Bidders Bidding for an amount exceedifdg20 million

are not permitted to withdraw or lower their Bids (in terms of quantity of Equity Shares or the Bid Amount) at

any stage after submitting a Bid. Retail Individual Bidders Bidding for an amount @p2® millioncan revise

their Bids during the Bid/Offer Period and withdraw their Bids uBiid/Offer Closing Date. Our Company is

required to complete all necessary formalities for listing and commencement of trading of the Equity Shares on

all Stock Exchanges where such Equity Shares are proposed to be listed, including Allotment pursaant to th
Offer, withinsixWor ki ng Days from the Bid/ Offer Closing Date.
in the Equity Shares, including material adverse changes in international or national monetary policy, financial,
political or economic contlbns, our business, results of operation or financial condition may arise between the
date of submission of the Bid and Allotment. Our Company may complete the Allotment of the Equity Shares
even if such events occur, and such events may limitthe Béldeessb i | i ty t o sell the Equity
to the Offer or cause the trading price of the Equity Shares to decline on listing.
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SECTION Ill: INTRODUCTION

THE OFFER

The details of the Offer aisclosed below

Offer of Equity Shares of face valueof 5 e ac h

19,505,578 Equity Shares aggregating t6,93000" million

of which

Fresh Issué 9,605,263 Equity Share® f f ac e v a Aggregating
to 2,920.00 million
Offer for Sal& 9,901,315Equity Share® f f ac e v a Aggregating

t 03,010.00 million

which includes

The Offer consists of:

QIB Portion 4)®)

9,753,288 Equity Sharesiggregating to2,96500" million

of which:

- Anchor Investor Portion

5,851,972 Equity Sharesggregating to1,779.00 million

- Net QIB Portion(assuming Anchor Investor Portig
is fully subscribed)

3,901,316 Equity Shares

of which:

- Mutual Fund Portion

195,066 Equity Shares

- Balance for all QIBs including Mutual Funds

3,706,250 Equity Shares

Non-Institutional Portion ®)(©X7)

2,925,987 Equity Sharesiggregating t0889.50 million

Of which:

for allocation to Bidders with an application size

mo r e tnhlleom 1

- Onethird of the Nonlnstitutional Portion, availabl 975,329 Equity Share®s f f ace eaehl ue of
for allocation to Bidders with an application s
b et we.2Omiliont o millidn

- Two-thirds of the Norinstitutional Portionavailable 1,950,658 Equity Shares of face value of5 e a ¢ h

Retail Portion®

6,827,303 Equity Sharesggregating to2,075.50 million

Pre and PostOffer Equity Shares

Equity Shares outstanding prior to the Offer (as on thg 95,790,11%Fquity Shaesof face valueof 5 e ac h
date ofthis Prospectus)
Equity Shares outstanding after the Offer 105,395,378Equity Sharesfface valueof 5 eac h

Use of Net Proceeds by our Company

S e ©bjdtts of the Offér o n 11f. ®gr Eompany will no
receive any proceeds from the Offer for Sale.

A Subject to finalisation of Basis of Allotment

@ The Fresh Issue has been authorized by a resolution datexl23 2023 passed by our Board and a special resolution daied 26
2023 passed by the Shareholders. Our Board has taken on record the participation of the Selling Shareholders in th&&éfer for
pursuant tatheresolutiors datedJuly 10, 2023and Novembe8, 2023

Our Company, in consultation with the Book Running Lead Managers, has undertakeliPr®@macement a2,401,31FEquity Shares

at an i s S304€0pperri cEgguaft yo Shar e (2P99@periEquityrSigarepfor @ gash mansiderationfaggregating
t 0730.00million,onNovember10 2023. The si ze of t he73600mikohand accomdieglythe size bfe e n

the Fresh Issue iaggregatingt 02,920.00million. For further details in relation to the PFPOP | a ¢ e me Gapital Ssuetwe fi

on page 4.

The relevant investdhat has subscribed to the Equity Shares of the Company pursuanfietftO Placemenbasbeen informed
that there is no guarantee that the Offer may come through or the listing may happen and accordingly, the investmenbye done

relevant investor solely & own risk.

@ The details of authorisation by each Selling Shareholder approving their participation in the Offer for Sale are asedetvout b
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S. No. | Name of the Selling Shareholder| Date of consent Aggregate amount of Offer for Sale
letter

1. Mr. Khubilal Jugraj Rathod November8, 2023 | 1,69Q0789 Equity Shareso f face val ue
aggr e g asl406 millioh o

2. Mr. Vimalchand Jugraj Rathod November8, 2023 | 1,304,276 Equity Sharee f f ace val ue o
aggr e g a3p6.50milion o

3. Mr. Rajesh Khubilal Rathod November8, 2023 | 1,062,500Equity Share¢e f f ace val ue o
aggr eg a33.ofmilion o

4. Mr. Mohit Khubilal Rathod November8, 2023 | 1,062,500 Equity Sharee f f ace val ue o
aggr eg a3R3.of milioh o

5. Mr. Sumit Rathod November8, 2023 | 1,062,500Equity Sharee f f ace val ue o
aggr eg a3R3.of milioh o

6. Mrs. Nirmala Khubilal Rathod November8, 2023 | 1,062,500 Equity Sharee f f ace val ue o
aggr eg a33.0fmilion o

7. Mrs. Manjula Vimalchand Rathoq November8, 2023 | 1,062,500 Equity Sharee f f ace val ue o0
aggr eg a33.ofmilion o

8. Mrs. Sangita Rajesh Rathod November8, 2023 | 531,250 Equity Shares f f ac e v aaggregatiogf
t 0161.50 million

9. Mrs. Shalini Mohit Rathod November8, 2023 | 531,250 Equity Shares f f ac e v aaggregatingf
t 0161.50 million

10. Mrs. Sonal Sumit Rathod November8, 2023 | 531,250 Equity Shares f f ac e v aaggregatingf
t 0161.50 million

A Subject to finalisation of Basis of Allotment

Each Selling Shareholder confirms that the Equity Shares being offetbdrbgre eligible for being offered for sale pursuant to the
Offer in terms of Regulation 8 of the SEBI ICDR Regulations.

®  Our Company in consultation with the BRLMs, allodaip to 60% of the QIB Portion to Anchor Investors on a discretionary basis in
accordance with the SEBI ICDR Regulations. The QIB Postiasaccordingly reduced for the Equity Shares allocatedhehor
Investors. Onghird of the Anchor Investor Portiowasreserved for domestic Mutual Funds only, subject to valid Bidéng been
received from domestic Mutual Funds at or above the Anchor InukliteationPrice. Further, 5% of the QIB Portion (excludj the
Anchor Investor Portionjvas madevailable for allocation on a proportionate basis to Mutual Funds only, and the remainder of the
QIB Portionwas madevailable for allocation on a proportionate basis to all QIB Bidders (other than Anchor Investors), including
Mutual Funds, subject to valid Bidigving beerreceived at or above the Offer Price. However, if the aggregate demand from Mutual
Funds is less thaas specified aboyehe balance Equity Shares available for allotment in the Mutual FundoRarould have been
added to the QIB Portion and allocated proportionately to the QIB Bidders (other than Anchor Investors) in proportianBialshei
For further details, 4&fte AOffer Procedureo on page

@ Subject to valid Biddaving beenreceived at or above the Offer Price, undersubscription, if any, in any category, except the QIB
Portion, wouldhave beerallowed to be met with spitiver from any other category or combination of categories at the discretion of
our Company, in consultation with the BRLMs and the Designated Stock Exchange..

® SEBI through its circular (SEBI/HO/ CFD/DIL2/CIR/P/2022/45) dat
applying in initial public offerings openi ng0.o5n0 omi $ahfatlodnr uMeey th,e
UPI Mechani sm. I ndi vi dual-l nsntvietsu toirosn ali dRla rntgD ouenOdbeind @ | hi®p.NE@r ™ mo r e
mil)]iwsning thepUPVt ieidhadPIsm D in the Bid cum ApplSuBphdboafFer m f
Me mberRegi stered Brokers, RTAs or CDPs, or online using the faci
accounts), provided by certain brokers.

©®  Onethird of the Norinstitutional Portionwasr e ser ved for applicants WROnilliormmm!l iugpattioo @ 1si z
million, two-thirds of the Nofnstitutional Portionwasr e ser ved f or Bidders with an aadghel i cati on
unsubscribed portion in either of such stdtegories may be allocated to Bidders in the othercaibgory of Norinstitutional
Investors The allocation of Equity Shares to each Nistitutional Investomwas not less than the minimum application size, subject
to the availability of Equity Shares in the Nbrstitutional Portion, and the remaining Equity Shares, if any, shall be allocated on a
proportionate basis

Allocation to Bidders in all categories, except the Retail Portion,-INstitutional Portion and the Anchor

Investor Portion, if anywasmade on a proportionate basis, subject to valid Biéng beemeceived at or above

the Offer Price, as applicable. Allocation to Retail IndividBalderswasnot less than the minimum Bid Lot,

subject to availability of Equity Shares in the Retail Portion, and the remaining available Equity Shares, if any,

was allocated on a proportionate basis. Allocation to Andmeestorswas madeon a discretionary basis in
accordance with the SEBI | Offdd Rrudiuedg, Tehies bfthe Qffér. afOdEr det ai |
Procedur® o n 4p3adf7earsd427, respectively.
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SUMMARY RESTATED CONSOLIDATED FINANCIAL INFORMATION
The following tables set forth summary financial information derived from the Re§atstlidated=inancial

Information.The summary financi al information presented bel

Consolidated Financi al I nformati ond and AManagement 6:¢
Results of Ope62andd56 respéctivehn pages

(Remainder of this page is intentionally left blank)
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SUMMARY RESTATED CONSOLIDATED STATEMENTS OF ASSETS AND LIABILITIES

(Al amounts are in Indian Rupees in millions, except share data and stated otherwise)

Particulars As at June 30, | As at March 31, | As at March 31, | As at March
2023 2023 2022 31, 2021

ASSETS
Non-current assets
Property, plant and equipment 2,401.61 2,400.9¢ 1,900.66 1,764.37
Capital workin-progress 41.58 16.00 17.82 -
Right-of-use asset 277.32 74.77 35.91 65.15
Goodwill 3.60 3.60 - -
Other intangible assets 19.62 19.98 23.53 27.37
Intangible assetgnder development - - - -
Investments in joint venture - - - -
Financial assets
0] Investments - - - -
(i) Trade receivables - - - -
(iii) Loans 3.85 0.29 0.36 0.10
(iv) Other financial assets 69.17 55.62 22.38 20.16
Deferred tax assetget) - - - -
Income tax assets (net) 0.61 0.56 0.70 -
Other norcurrent assets 298.84 163.82 50.97 65.66
Total nonrcurrent assets 3,116.2 2,735.54 2,052.34 1,942.82
Current assets
Inventories 2,283.23 2,137.61 1842.95 1,313.85
Financial assets
0] Investments - - - 162.67,
(i) Trade receivables 1,955.20 1,706.72 1,469.70 1,158.4(Q
(iii) Cash and cash equivalents 1.96 7.89 3.28 6.66
(iv) Bank Balance other than (iii) above - 0.05 0.05 0.15
(v) Loans 0.71 3.28 2.23 2.12
(vi) Other financial assets 11.33 8.42 2.82 1.78
Current tax assets (net) - - - -
Other current assets 281.75 242.31 201.57 218.19
Total current assets 4,534.18 4,106.28 3,52260 2,86382
Total assets 7,65040 6,841.83 5,574.93 4,806.64
EQUITY AND LIABILITIES
EQUITY
Equity share capital 466.94 466.94 233.47 233.47|
Other equity (Total)® 4,196.58 3,882.56 2,936.32 2,382.55
Equity attributable to equity holders of the 4,663.3 4,349.51 3,169.79 2,616.02
parent
Non-controlling interest 2.45 2.78 - -
Total Equity 4,665.97 4,352.29 3,169.79 2,616.02
LIABILITIES
Non-current liabilities
Financial liabilities
(i) Borrowings 715.84 418.01 734.08 1116.11
(i) Leasdliabilities 238.73 67.72 13.59 43.67
(iii) Other financial liabilities 1.89 2.60 13.04 31.94
PROVISIONS
Provision for employee benefits 74.71 63.01 60.60 53.05
Provisions (Total) 74.71 63.01 60.60 53.05
Deferred Tax Liabilities (Net) 85.59 95.65 95.11 102.45
Other nonrcurrent liabilities 2.43 2.60 3.19 2.63
Total non-current liabilities 1,11920 649.60 919.61 1349.85

Current liabilities

Financial liabilities
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As at March 31,

As at March

Particulars As at June 30, | As at March 31,
2023 2023 2022 31, 2021
0] Borrowings 550.81 737.91 529.24 187.00
(i) Leasdiabilities 45.63 10.62 30.08 31.88
(i) Trade payables
(a) Total outstanding dues of micro 270.89 228.03 169.72 85.92
enterprises and small enterprises
(b) Total outstanding dues of creditors 412.60 407.63 333.20 324.96
other than micro enterprises and small
enterprises
(iv) Other financial liabilities 293.67 204.25 196.35 14002
Provisions 95.07 77.15 56.22 47.59
Current tax liabilities (net) 61.88 65.12 94.01 0.62
Other current liabilities 134.67, 109.24 76.71 22.76
Total current liabilities 1,865.22 1,839.94 1,485.53 840.77|
Total liabilities 2,984.8 2,489.54 2,405.14 2,190.62
Total equity and liabilities 7,65040 6,841.83 5,574.93 4,806.64
(@) Details of Other Equity
Particulars As at June 30, | AsatMarch 31, | As at March 31, As at March
2023 2023 2022 31, 2021

OTHER EQUITY

Balance at the beginning of the Financial Year 3,882.56 2,936.32 2,382.55 2,370.72

Add: restated profit for the year 321.71 1,182.11 551.51 9.89

Add: Amortization expenses of lease deposit of - - 0.50 -

earlier years

Restated other comprehensive income/(loss) (7.69) (1.60) 1.76 1.94

Impact of businessombination - (0.79) - -

Less: Issue of bonus shares - 37.84 - -
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SUMMARY RESTATED CONSOLIDATED STATEMENT OF PROFIT AND LOSS

(All amounts are in Indian Rupees in millions, except share data and stated otherwise)

Particulars For the three For the year ended
month period | March 31, 2023| March 31, 2022 | March 31,
endedJune 30, 2021
2023
INCOME
Revenue from operations 2,466.98 9,426.6( 5,773.98 2,979.88
Other income (net) 18.05 11631 102.43 128.85
Total income (A) 2,485.03 9,542.91] 5,876.42 3,108.73
EXPENSES
Cost of raw material and components consum 1,414.00 5,081.51 3,336.25 1,461.04
Purchase of stoek-Trade 11.15 61.65 47.24 47.59
Changes in Inventories of Finished Good&rk- (204.10) (55.47) (301.55) 155.61]
in-Progress and Stodk-Trade
Employee benefits expense 350.32 1,173.36 878.01 583.88
Finance costs 27.77 90.04 99.97 113.10
Depreciation and amortisation expense 84.12 273.41 243.66 224.34
OTHER EXPENSES
Manufacturing Expenses (Tot@l) 198.17 678.49 458.59 250.6
Establishment Expenses (Tofél) 77.04 285.46 186.66 151.81
Manufacturing Expenses (Tot@l) 198.17, 678.49 458.59 250.6
Other expenses (Total) 372.25 1,330.42 838.35 501.79
Total expenses (B) 2,055.52 7,954.93 5,141.93 3,087.36
Restated Profit Before Tax (C=AB) 429.51 1,587.99 734.48 21.37
Tax expense
(a) Current tax 115.61 404.98 190.90 2.30
(b) Deferred tax (7.48) 2.01 (7.93) 9.18
Total tax expense (D) 108.4 406.99 182.97, 11.48
Restated Profit for the Year (E=GD) 321.38 1,181.00 551.5]] 9.89
Other comprehensive income (OCI)
Items that will not be reclassified to profit or o
0] Remeasurement gain of the Defined (10.28) (2.14) 2.35 2.59
Benefit Plan
(i) Income tax relating to above item 2.59 0.54 (0.59) (0.65)
Items that will be reclassified to profit or loss:
Restated Other comprehensive Income for the (7.69) (1.60) 1.76 1.94
Year (Net of Tax) (F)
Restated Total Comprehensive Income for the 313.8 1,179.39 553.27| 11.83
Year (G=E+F)
Restated Profit for the Year attributes to:
Equity holders of the parent 321.71 1,182.11 551.5]] 9.89
Non-controlling interests (0.33) (1.12) - -
Restated Other Comprehensive income for the
Year
Equity holders of the parent (7.69) (1.60) 1.76 1.94
Non-controlling interests - - - -
Restated Total Comprehensive Income for the
Year attributable
Equity holders of the parent 314.02 1,180.51 553.27| 11.83
Non-controlling interests (0.33) (1.12) - -
Restated Earnings Per Equity Share of Face v
of 5 each
0] Basic EPS (In) 3.44 12.66 5.91 0.11
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(ii) Diluted EPS (In)

" Not annualized.

@ Details of Manufacturing Expenses

Manufacturing Expenses

Consumabléxpenses 8.26 31.33 23.40 13.45
Electric Power, Fuel and Water 57.01 199.35 139.39 84.41
Factory Rent - 2.40 - -
Freight Inward 4.69 13.61 10.87 6.04
Job Work and Other Related Expenditure 99.71 331.46 201.74 98.87
Loading and Unloading Expenses 0.49 2.06 1.72 0.80
Machine and Mould Maintenance 20.90 71.17 59.33 29.50
Factory Expenses 7.11 27.11 22.14 17.53
@ Details of Establishment Expenses

Establishment Expenses

Bank Charges 0.40 1.69 3.09 2.61
Corporate Social Responsibility Expenditure 0.10 9.84 23.99 12.18
Charity and Donation 1.10 0.45 0.56 -
Discount on Forward Contract - 9.37 - -
Electricity Charges 0.53 3.15 3.36 1.86
Insurance Expenses 2.90 11.65 9.42 9.87
Legal & Professional Fees 15.71 53.42 29.22 19.49
Rent 0.09 0.01 -0.0 0.14
Postage & Courier 2.14 5.53 2.33 1.89
Printing and Stationery 1.61 4.34 2.98 1.74
Miscellaneous Expenses 6.90 9.51 11.24 32.36
Repairs & Maintenance

Computer 1.70 7.25 4.96 4.78
Vehicles 2.43 7.37 6.93 3.80
Others 4.23 19.59 10.46 11.28
Telephone & Communication Charges 1.42 411 3.12 3.16
Travelling & Conveyance 30.93 111.23 66.11 43.94
Directoré Travelling & Conveyance 3.30 13.05 4.04 0.77
Directorés Sitting Fees 0.33 0.33 0.14 0.10
Pre-operative Expenses - 5.77 - -
Share Issue Expenditure - 2.42 - -
Payment to Auditor 1.22 5.38 4.71 1.84

®  Details of Selling and Distribution Expenses

Selling and Distribution Expenses

Advertisement Expenses 26.51 107.12 40.27 14.24
Allowance for expected credit loss on trade receival - 10.33 1.93 -
SalesPromotion & Marketing Expenses 9.20 13.69 6.07 3.71
Commission & Brokerage 16.20 18.90 4.79 4.40
Freight, Clearing & Forwarding Charges 7.93 56.40 54.40 31.95
Freight Outward 36.73 157.18 83.70 42.10
Export Expenses 0.47 2.85 1.94 3.0




RESTATED CONSOLIDATED STATEMENT OF CASH FLOWS

(Al amounts are in Indian Rupees in millions, except share data and stated otherwise)

Particulars For the three For the year ended
month period | March 31, 2023 March 31, March 31,
ended June 30, 2022 2021
2023
A. Cash Flow From Operating Activities 429.51] 1,587.99 734.48 2137
Restated Profit before tax for the Year
Adjusted for:
Depreciation and amortisation Expenses 84.12 273.41 243.66 224.34
Deferred incomé& Government Grant Profit/ - 0.04 (0.49) (21.89)
Loss of sales of Property, Plant and Equipmel|
Provision for Doubtful Debts - 10.33 1.93 -
Gain on Sales of Liquid Fund - - (3.08) (0.56)
Interest income (1.61) (5.63) (7.42) (28.51)
Interest and other finance cost 21.20 81.63 86.30 105.48
Interest on Leased Assets 6.56 3.36 5.29 7.62
Operating Profit Before Working Capital 539.78 1,951.13 1,060.67 307.85
changes
Working capital adjustment:
(Increase)/ Decrease inventories (145.62) (294.66) (529.10) 187.93
(Increase)/ Decrease in Trade Receivables (248.48) (247.35) (313.23) 626.39
(Increase)/ Decrease in Loans (0.99) (0.99) (0.37) 0.80
(Increase)/ Decrease in Others Financial Asse (16.46) (38.84) (3.26) (1.35)
(Increase)/ Decrease in Other NGarrents/ (174.41) (153.60) 31.52 (24.36)
Current Assets
(Increase)/ Decrease in Trade Payables 47.83 132.74 92.04 (321.48)
(Increase)/ Decrease in Other Financial 88.71 (2.54) 37.42 (117.56)
Liabilities
(Increase) / Decrease in Provisions 21.94 21.74 17.94 12.89
(Increase) / Decrease in Other NGnrrent/ 22.94, 30.33 64.34 (64.78)
Current Liabilities
Cash Generated From Operations 135.23 1,397.96 457.97| 606.34
Income Taxes Paithet) (119.17) (433.58) (107.54) (2.39)
Net Cash Generated From Operating 16.06 964.38 350.43 603.94
Activities (A)
B. Cash Flow From Investing Activities
Proceeds from sale of Property, Plant and - 3.18 24.28 52.46
Equipment
Purchase oProperty, Plant and Equipment an( (95.79 (744.75) (392.43) (103.68)
Intangible Assets
Purchase of investment in Mutual Funds - - - (135.11)
Proceeds from Sale of Investment in Mutual - - 165.75 -
Funds
Interest Income 1.61 5.63 7.42 28.51
Net CashFlow used in investing Activities (B) (94.18) (735.94) (194.97) (157.82)
C. Cash Flow From Financing Activities
Loan Taken/ (Repaid) 110.74 (107.40) (39.80) (337.68)
Interest on Loan (21.20) (81.63) (86.30) (105.48)
Payment of Principgbortion of lease liabilities (17.34) (34.30) (32.73) (32.12)
Net Cash Used in Financing Activities (C) 72.19 (223.33) (158.83) (475.28)
Net Increase/ (Decrease) in Cash and Cash (5.93) 5.11 (3.38) (29.16)
Equivalents (A+B+C)
Add: Cash and cash equivalents pursuant to - (0.50) - -
business combination
Opening Balance of Cash and Cash equivalel 7.89 3.28 6.66 35.83
Closing Balance of Cash and Cash equivalen| 1.96 7.89 3.28 6.66
Components of Cash and Caskquivalents
Cash on Hand 1.56 1.94 1.33 1.24
Balances with scheduled banks
(i) In Current Account / Cash Credit 0.21 1.65 0.68 2.14

83



(ii) In EEFC Account 0.07 4.31 1.27 3.22
(iii) In Deposits accounts with original maturity 0.12 - - 0.06
of less tharthree months

Total Cash and Cash Equivalents 1.96 7.89 3.28 6.66
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GENERAL INFORMATION

Registered Office of our Company

Flair Writing Industries Limited

63 B/C,Government Industrial Estate
Charkop, Kandivali West, Mumbai 400 067
Maharashtra, India
Corporate Identity Number: 5$1100MH2016PLC284727
Registration Number: 284727

Details of incorporation and changes in the name of our Company

For
222

det ai |l s

Address of the RoC

of

our

i ncor p ddistary andOertaia Gaiporatd Mattegse 0 nt @ aager

Our Company is registered with the RoC, situatelDét EverestMarine Drive, Mumbai 400 002Maharashtra,

India.

Board of Directors

As onthe date of this Prospectus, the Board of Directors comprises the following:

S. No. Name Designation DIN Address
1. Mr. Khubilal Jugraj | ChairmanandWhole 00122867 | 101, 401/3, Joy Solitaire Building, Friend
Rathod time Director C.H.S.L.,, N.S. Road 5JVPD, Vile Parle
West, Mumbai 400 056, Maharashtra, Indig
2. Mr. Vimalchand Managing Director 00123007 | Mayur Building, Flat No. 1201, #2Floor,
Jugraj Rathod Plot No.i 40,JVPD Scheme, N.S. Road N
8, Vile Parle, Mumbai 400 056, Maharasht
India
3. Mr. Rajesh Khubilal | Wholetime Director 00122907 | 401/3,Friends C.H.S, N.S. Road no. 5, JVH
Rathod Scheme, Vile Parle West, Mumbai 400 04
Maharashtra, India
4, Mr. Mohit Khubilal Wholetime Director 00122951 | 401, Friends C.H.SLtd., N.S. Road no. 5
Rathod JVPD Scheme, Vile Parle West, Mumbai 4
056, Maharashtra, India
5. Mr. Sumit Rathod WholetimeDirector 02987687 | 1301, Mayur, Plot No. 40, N.S. Road No.
Presidency C.H.S., Near PNB, JVP
Mumbai 400 056, Maharashtra, India
6. Mr. Punit Saxena Independent Director| 01057161 | 702, 7" Floor, Gold Crest C.H.S.LSunder
Nagar, Road No. 3,Vigneshwar Mandi
Kalina, Santacruz, Mumbai 400 09
Maharashtra, India
7. Mr. Rajneesh Independent Director| 00094089 | S-271, Mahaveer Nagar, Tonk Road, Jaif
Bhandari 302 018, Rajasthan, India
8. Mr. Bishan Singh Independent Director| 08139018 | 3, Balbir Road, Dehradun 248 00
Rawat Uttarakhand, India
9. Mr. Manoj Vinod Independent Director| 10077949 | 321/18, Shantinagar Society, Mahatma Ph
Lalwani Peth, Jawaharlal Nehru Marg, Oppos
Kering Hospital, Pune 411 042, Maharasht
India
10. Ms. Sheetal Bhanot | Independent Director| 10087870 | Silver Riddhi Siddhi, C Wing, Flat No. 601
Shetty 5t Road Near Diamond Garden, Chemb
East, Mumbai 400 071, Maharashtra, India
For further det @urManageniedtt b @ 2ZBHaged, see A
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Company Secretary and Compliance Officer

Mr. Vishal Kishor Chanda is the Company Secretary and the Compliance Officer of our Company. His details are
as follows:

Mr. Vishal Kishor Chanda

63 B/C, Government Industrial Estate
Charkop, Kandivali West

Mumbai 400 067

Maharashtra, India

Tel: +91224203 0405

E-mail: investors@flairpens.com

Filing of the Draft Red Herring Prospectus

A copy of tre Draft Red Herring Prospectaated July 14, 202Bas been uploaded on the SEBI intermediary
portal at https://siportal.sebi.gov.in as specified in Regulation 25(8) of the SEBI ICDR Regulations and the SEBI
Master Circular for Issue of Capital and Disclosure Requirements

Filing of the Red Herring Prospectusand this Prospectus

A copy oftheRed Herring Prospectus, along with thaterial contracts and documents required to be filed under
Section 32 of the Companies Aws beeffiled with the RoC and a copy tfis Prospectus shall be filed with the

RoC under Section 26 of the Companies Act and through the electronic portal at

www.mca.gov.in/mcafoportal/loginvalidateuser.do.

Book Running Lead Managers

Nuvama Wealth Management Limited Axis Capital Limited

(formerly known as Edelweiss Securities Limited) 1st Floor, Axis House, @

801- 804, Wing A, Building No 3 Wadia International Centre

Inspire BKC, G Block Pandurang Budhkar Marg, Worli
Bandra Kurla Complex, Bandra East, Mumbai 400 025

Mumbai 400 051 Maharashtra, India

Maharashtra, India Tel: +91 22 4325 2183

Tel: +91 22 4009 4400 E-mail: fwil.ipo@axiscap.in

E-mail: flair.ipo2023@nuvama.com Website:.www.axiscapital.co.in
Website:www.nuvamacom Investorgrievancee-mail: complaints@axiscap.in
Investor grievance-mail: customerservice.mb@nuvama.con Contact persoriir. Pratik Pednekar
Contact persorivir. Manish Tejwani SEBIregistrationno.: INM000012029

SEBI registrationno.: INM000013004
Inter se Allocation of Responsibilities between the BRLMs

The table below sets forth tivger seallocation of responsibilities for various activities between the BRLMs.

S. No Activities Responsibility Coordination
1. Capital structuring,positioning strategy and due diligence of tf  Nuvama, Axis Nuvama
Company including its operations/management/business plans Capital

etc. Drafting and design of theraft Red Herring Prospectus, Re
Herring Prospectus, Prospectus, abridged prospectus, and appli
form. The BRLMs shall ensure compliance with stipulat
requirements and completion of prescribed formalities with the St
Exchanges, RoC and SEBI includifigalization of Prospectus an(
RoC filing

2. Drafting and approval of afitatutory advertisement NuvamaandAxis Nuvama
Capital

86



S. No Activities Responsibility Coordination
3. Drafting and approval of all publicity material other than statut¢ NuvamaandAxis Axis Capital
advertisement as mentioned above including media monitor Capital
corporate advertising, brochure, etc. and filing of mexdimpliance
report
4. Appointment of intermediaries Registrar to the Offer, Advertising NuvamaandAxis Nuvama
Agency, monitoring agencyand printers to the Offer including o Capital
ordination for all agreements to be entered with such intermediarig
5. Appointment of intermediaries Bankers to the Offeand Sponsor | NuvamaandAxis Axis Capital
Banks including ceordination for all agreements to be entered w| Capital
such intermediaries
6. Preparation of roadshow marketing presentation and invg NuvamaandAxis Nuvama
frequently asked questions Capital
7. International institutional marketing of the Offer, which will covg NuvamaandAxis Nuvama
inter alia: Capital
1 Institutional marketing strategy;
1 Finalizing the list and division of international investors for-tme
one meetings; and
1 Finalizing international road show and investor meeting schedul
8. Domestic Institutional marketing of the Offer, which will covieter | NuvamaandAxis Axis Capital
alia: Capital
1 Institutional marketing strategy;
1 Finalizing the list and division of investors for etweone
meetings; and
9  Finalizing road show and investor meeting schedule
9. Norrinstitutional marketing of the Offer, which will covénter alia: NuvamaandAxis Nuvama
1 Finalising media, marketing and public relations strategy; Capital
1 Formulating strategies formarketing to Nornstitutional
Investors
10. Retail marketing of the Offer, which will coventer alia: NuvamaandAxis Axis Capital
Capital
1 Finalising media, marketing and public relations stratg
including list of frequently asked questions at rehdws;
9 Finalising centers for holding conferences for stock brokers, €
1 Finalising collection centers as per Schedule Il of the SEBI IC
Regulations; and
Follow-up on distribution of publicity and Offer material includin
Application Form, Red Herring Prospectus, Prospectus and brog
and deciding on the quantum of the Offer material
11. Coordination with Stock Exchanges for book building softwa) NuvamaandAxis Axis Capital
bidding terminals, mock trading, payment of 1% secudégposit, Capital
anchor coordination, anchor CAN and intimation of anchor allocat
12. Managing the book and finalization of pricing in consultation with { NuvamaandAxis Nuvama
Company and the Selling Shareholders Capital
13. 1  Post bidding activities including management of escrow accoy NuvamaandAxis Axis Capital
coordinate nofnstitutional allocation, coordination with Capital

Registrar to the Offer SCSBs and banks, unblocking
application monies, intimation of allocation and dispatch
refund to bidders, etc.

1  Other PosOffer activities, which shall involve essential follow
up withBankers to the Offer and SCSBs to get quick estimate
collection and advisinghe Companyabout the closure of thg
Offer, based on correct figures, finalisation of the Basis
Allotment or weeding out of multiple applications, finalization
trading, dealing and listing of instruments, dispatch of certifica
or demat credit and refunds, pagnt of the applicable STT an

coordination with various agencies connected with the Qéfetr
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S. No Activities Responsibility Coordination

activity such asRegistrar to the OfferBankers to the Offer,
SCSBs including responsibility for underwriting arrangements
applicable.

1 Co-ordination with SEBI and Stock Exchanges for Refund of
Security Deposit and Submission of all p@dfer reports
including the initial and final posdffer report to SEBI

Syndicate Member

Nuvama Wealth Management Limited
(formerly known as Edelweiss Securities Limited)
801-804, Wing A, Building No. 3
Inspire BKC, G Block

Bandra Kurla Complex, Bandra East
Mumbai 400 051

Tel: +91 22 4009 4400

E-mail: flair.ipo2023@nuvama.com
Website: www.nuvama.com

Contact Person: Prakash Boricha
SEBIregistrationno: INZ000166136

Legal Advisers to our Company ago Indian Law

S&R Associates

One World Center

1403 Tower 2 B

841 Senapati Bapat Marg, Lower Parel
Mumbai 400 013

Maharashtra, India

Tel: +91 22 4302 8000

Statutory Auditors of our Company

M/s. Jeswani & Rathore, Chartered Accountants
408/C,Niranjan

99, Marine Drive

Mumbai 400 002

Maharashtra, India

Tel: + 91 22 2281 6968; +91 22 2283 4451; +91 22 4006 6968
E-mail: jeswanirathore@gmail.com

ICAI firm registrationno.: 104202W

Peerreviewcertificateno.: 014992

Changes in StatutoryAuditors

There have been no changes in our statutory auditors during the last three years preceding the date of this
Prospectus.

Registrar to the Offer

Link Intime India Private Limited
C-101, FFloor, 247 Park

L.B.S. Marg

Vikhroli (West)

Mumbai400 083

Maharashtra, India

Tel: 4918108114949
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E-mail: flairwriting.ipo@linkintime.co.in
Website: www.linkintime.co.in

Investor grievance-mail: flairwriting.ipo@linkintime.co.in

Contactperson: Ms. Shanti Gopalkrishnan
SEBIregistrationno.: INRO00004058

Bankers to the Offer
Escrow Collection Bankand Refund Bank

Axis Bank Limited

ShopNo 8 &9

C K Chambers, NH 08

Next to Nirmaya Hospital

Vapi 396 191

Gujarat India

Tel: +9189808 01111

E-mail: vapi.branchhead @axisbaokm
Website:.www.axisbank.com

Contact persorivr. Shashikant Rambilas Somani
SEBIregistrationno.: INBIO0000017

Public Offer Account Bank

HDFC Bank Limited

HDFC Bank Limited, FIGOPS Department.odha
| Think Techno Campus

O-3 Level, Next to KanjurmarRailway Station
Kanjurmarg (East)

Mumbai400042

Maharashtra, India

Tel: +91 22 3075 2927/28/2914

E-mail:siddharth.jadhav@hdfcbank.com,sachin.gawade @hdfcbank.com
eric.bacha@hdfcbank.com, tushar.gavankar@hdfcbankm@awin.teliz@hdfcbank.com

Website: www.hdfcbank.com

Contactperson:Mr. Eric Bachalr. Sachin Gawad®fr. Pravin TeliMr. Siddharth JadhaMr. Tushar Gavankar

SEBIregistrationno.: L65920MH1994PLC080618
Sponsor Banks

Axis Bank Limited

ShopNo8&9

C K Chambers, NH 08

Next to Nirmaya Hospital

Vapi 396 191

Guijarat India

Tel: +9189808 01111

E-mail: vapi.branchhead@axisbankm
Website:.www.axisbank.com

Contact persorvr. Shashikant Rambilas Somani
SEBI registrationno.: INBIOO0O00017

HDFC Bank Limited

HDFC Bank Limited, FIGOPS Department.odha

| Think Techno Campus

O-3 Level, Next to Kanjurmarg Railway Station

Kanjurmarg (East)

Mumbai400042

Maharashtra, India

Tel: +91 22 3075 2927/28/2914

E-mail:siddharth.jadhav@hdfcbank.com,
sachin.gawade@hdfcbank.com
eric.bacha@hdfcbank.com,
tushar.gavankar@hdfcbank.com,
pravin.teli2@hdfcbank.com

Website: www.hdfcbank.com

Contact person: Mr. Eric Bachalr. Sachin

Gawaddllr. Pravin TeliMr. Siddharth JadhaMir.

Tushar Gavankar

SEBIregistrationno.: INBIO0O000063
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Bankers to our Company

Citibank N.A. Axis Bank Limited

10" Floor, FIFC Building Axis Bank Limited, Shop No 8 & 9

Bandra Kurla Complex, Bandra (East) C K Chambers, NH 08

Mumbai 400 098, Maharashtra Vapi 396 191Gujarat

Tel: +9198498 40234 Tel: +9189808 01111

E-mail: anil.jawar@citicom E-mail: vapi.branchhead @axisbankm
Website:.www.citibank.co.in Website:.www.axisbank.com

Contact persor¥r. Anil Jhawar Contact persorr. Shashikant Rambila&Somani

Designated Intermediaries
SCSBs and mobile applications enabled for UPI Mechanism

The banks registered with the SEBI, which offer the facility of ASBA services, (i) in relation to ASBA, where the
Bid Amount was blocked by authorizing an SCSB, a list of which is available on the website of SEBI at
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=34 and updated from time to
time and at such other websites as may be prescribed by SEBI fnentotitime, (ii) in relation t&JPI Bidders

using the UPI Mechanism, a list of which is available on the website of SEBI at
https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=40 or such other website as
updated from time to time.

Applications through the UPI Mechanism in the Offeuldbe made only through the SCSBs mobile applications

(apps) whose name appears on the SEBI website. A list of SCSBs and mobile application, which, are live for
applying in publ i c i ssues using UPI Mechani sm i s p
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019. The list is available on the website of SEBI at
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmid=43 and updated frono time

time and at such other websites as may be prescribed by SEBI from time to time.

Syndicate SCSB Branches

In relation to Bids (other than Bids by Anchor Investemd RIB$ submitted under the ASBA process to a member

of the Syndicate, the list of branches of the SCSBs at the Specified Locations named by the respective SCSBs to
receive deposits of Bid cum Application Forms from the members of the Syndicate is availdidevebsite of

the SEBI (www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes&intmld=35) and updated from
time to time or any such other website as may be prescribed by SEBI froto time. For more information on

such branches collecting Bid cum Application Forms from the Syndicate at Specified Locations, see the website
of the SEBI at www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes&intmld=35, as updated from
time totime.

Registered Brokers

The list of the Registered Brokers eligible to accept ASBA Forms, including details such as postal address,
telephone number andneail address, is provided on the websites of BSE and NSE at www.bseindia.com and
www.nseindia.com, respectively, as updatexaif time to time.

RTAs

The list of the RTAs eligible to accept ASBA Forms at the Designated RTA Locations, including details such as
address, telephone number anema@l address, is provided on the websites of Stock Exchanges at
www.bseindia.com/Static/Markets/Publiclssues/RtaDp.2asand www.nseindia.com/productservices/initial
public-offeringsasbaproceduresrespectively, as updated from time to time.

CDPs
The list of the CDPs eligible to accept ASBA Forms at the Designhated CDP Locations, including details such as
name and contact details, is provided on the websites of BSE at

www.bseindia.com/Static/Markets/Publiclssues/RtaDp.aspx? and on the website of HISE
www.nseindia.com/productservices/initialpublic-offeringsasbaproceduresas updated from tim® time.
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Credit Rating

As the Offer is an initial public offering of Equity Shares, the appointment of a credit rating agency is not required.
IPO Grading

No credit rating agency registered with the SEBI has been appointed in respect of obtaining grading for the Offer.
Debenture Trustees

As the Offer is an initial public offering of Equity Shares, the appointment of debenture trustees is not required.
Monitoring Agency

Our Company haappointedlCRA Limited as the MonitoringAgency n terms of Regulation 41 of the SEBI
ICDR Regulations.

ICRA Limited

B-710, Statesman House 148
Barakhamba Road

New Delhi 110001

Delhi, India

Tel: +91 11 2335940645

E-mail: shivakumar@icraindia.com
Website:.www.icra.in

Contact person: Mr. L Shivakumar

Appraising Agency

The objects of the Offer for which the Net Proceeds will be utilized have not been appraised by any agency.
Green Shoe Option

No green shoe option is contemplated under the Offer.

Experts

Except as stated belgwur Company has not obtained any expert opinions:

Our Company has received written consent d&etbber 27 2023 from the Statutory Auditors, namely, M/s.

Jeswani & Rathore, Chartered Accountahtdding a valid peer review certificate from the IC#& include their

nameas required under Section 26(5) of the Companies Act read with the SEBI ICDR Regulations in this
Prospectus ands an fexperto as defined under Section 2(38)
examination report date@ctober 25 2023 on the Restated Consolidated Financial Informatemmd (ii) the

statement obpecialtax benefits date@ctober 27 2023 included in this Prospagt and such consent has not

been withdrawn as of the date of this Prospectus.

Our Company has received written consent ftbmindependent Chartered Engineer Mr. Trushar Rameshbhai

Patel (M.E. Structures), Chartered Engin¢Registration Number: M.I.E (N@349834), to include their name

as required under Section 26(5) of the Companies Act read with the SEBI ICDR Regulations in this Prospectus
and as an fAexperto as defined under S é)ccertficate dafed 3 8) of
October 26, 2028 connection witlthe production capacity and capacity utilizatiomat manufacturinginits

and in connection with the capital expenditure proposed to be undertaken by our Company and its Subsidiary,
FWEPL; and (ii) the Cost Assessment ReptatedOctober B, 2023in connection with the objects of the Offer

and such consent has not been withdrawn as on the date of this Prospectus.

Our Company has received written consgatedOctober B, 2023from the independent legal professional, Mr.

Vinod Patel, to include his nanas required under Section 26(5) of the Companies Act read with the SEBI ICDR
Regul ations in this Prospectus and as an fireregspeetrt 0 as
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of the title search report dat€ttober 6 2023in connection with the objects of the Offend such consent has
not been withdrawn as on the date of this Prospectus

Book Building Process

Book building process, in the context of the Offer, refers to the process of collection of Bids from Bidders on the
basis of tis Prospectus and the Bid cum Application Forms and the Revision Forms within the Price Band and
minimum Bid Lot. The Price Band and the minimum Bid Lot simsdecided by our Company in consultation

with the BRLMs andvasadvertised irall editions ofThe Financial Expresan English national daily newspaper,

all editions ofJansattaa Hindi national daily newspaper atice Mumlai editionof Navshakti a Marathi daily
newspaper (Marathi being the regional language of Maharashtra, where our Registered Office is éawited)
with wide circulation, two Working Days prior to the Bid/Offer Opening Date \wad made available to the

Stock Exchanges to upload on their respective websites. The OffemRisaetermined by our Company, in
consultation with the BRLMSs, after the Bid/Offer Closing Date.

All Bidders, except Anchor Investorswere mandatorily required to use the ASBA process for participating
in the Offer by providing details of their respective ASBA Account in which the corresponding Bid Amount
wasblocked by SCSBs. In addition to this, UPI Bidders participatd through the ASBA process by either
(a) providing the details of their respective ASBA Account in which the corresponding Bid Amounivas
blocked by the SCSBs; or (b) through the UPI Mechanism. Anchor Investorsvere not permitted to
participate in the Anchor Investor Portion through the ASBA process.

In accordance with the SEBI ICDR Regulations, QIBs Biddingand Non-Institutional Bidders were not
allowed to withdraw or lower the size of their Bidg(in terms of the quantity of the Equity Shares or the Bid
Amount) at any stage. Retail Individual Bidderscould revise their Bids during the Bid/Offer Period and
could withdraw their Bids on or before the Bid/Offer Closing Date. Further, Anchor Investorscould not
withdraw Bids after the Anchor Investor Bid/ Offer Period.

Except for Allocation to RIBs, NIBs and Anchor Investors, allocation in the @féson a proportionate basis.
Allocation to the Anchor Investorwas madeon a discretionary basigor allocation to the Noinstitutional
Bidders the followingwasfollowed:

€) Onethird of the portion available to NeinstitutionalBidderswasreserved for Bidders with application
size of more than0.20 millionand up to 1 million;
(b) Two-thirds of the portion available to Nenstitutional Bidders was reserved for Bidders with

application size of more thard million.

Provided that the unsubscribed portion in either of thecsidgories specified under clauses (a) orvloyld
have beemllocated to Bidders in the other saétegory of NofinstitutionalBidders

Each Bidder by submitting a Bid in the Offerasdeemed to have acknowledged the above restrictions and the
termsof the Offer.

The Book Building Process is in accordance with guidelines, rules, regulations prescribed by SEBI, which
are subject to change from time to time. Bidderswvere advised to make their own judgment about an
investment through this process prior to submitting a Bid.

Bidders should note that the Off@asalso subject to obtaining (i) final listing and trading approvals of the Stock
Exchanges, which our Company shall apply for after Allotment; and (ii) filirtgisProspectus with the RoC.

For further details on the OfetStrocturéa redftep Piacederél uoe f or
pagesA23and427, respectively.

lllustration of Book Building and Price Discovery Process

For an illustration of the Book BuiOfdfienrg ARrompagedsusr eatn d
4217.

Underwriting Agreement
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Our Company and the Selling Shareholderge enterethto an Underwriting Agreement with the Underwriters
who shall be merchant bankers or stock brokers registered with. SE8IUnderwriting Agreement is dated
November 25, 2023The extent of underwriting obligations and the Bids to be underwritten by each Underwriter
shall be as per the Underwriting Agreemdntis proposedhat pursuant to the terms of the Underwriting
Agreement, the obligations of the Underwritareseveral and will be subject to conditions specified therein.

The Underwriters have indicated their intention to underwrite such number of Equity Shares as disclosed below:

Name, Address, Telephone Number and-#ail Indicative Number of Equity Amount underwritten
Address of the Underwriters Shares to be underwritten (in = mil
Nuvama Wealth Management Limited 9,753,289 2,965.00

(formerly known as Edelweiss Securities Limifed
801- 804, Wing A, Building No 3

Inspire BKC, G Block

Bandra Kurla Complex, Bandra East Mumbai 400 C
Maharashtra, India

Tel: +91 22 4009 4400

Email: flair.ipo@nuvama.com

Axis Capital Limited 9,753,289 2,965.00
1st Floor, Axis House, @

Wadialnternational Cen&

Pandurang Budhkar Marg, Worli Mumbai 400 025
Maharashtra, India

Tel: +91 22 4325 2183

E-mail; fwil.ipo@axiscap.in

Total 19,506,574 5,930.00
*Including 100 Equity Shares of Nuvama Wealth Managetrenited as a Syndicate Member

The abovementioned underwriting commitments are indicative and will be finalized after determindiien of
Basis of Allotment and the allocation of Equity Shares, subject to and in accordance with the provisions of the
SEBI ICDR Regulations.

In the opinion of the Board of Directors (based on representations made to our Company by the Underwriters),
the resources of each of the abovementioned Underwriters are sufficient to enable them to discharge their
respective underwriting obligations inlfurhe abovementioned Underwriters are registered with the SEBI under
Section 12(1) of the SEBI Act or registered as brokers with the Stock Exchange(Bpardeof Directorsat its

meeting held oNovember 3, 2023 haveaccepted and entered into thedgrwriting Agreement mentioned

above on behalf of our Company.

Allocation among the Underwriters may not necessarily be in the proportion of their underwriting commitments
set forth in the table above.

Updates after the date othe Red Herring Prospectusn this Prospectus

Except for the Offer related updates, updates in relati@utstanding tax proceedingss/olving our Company,
updatesin relation tocomparison of accounting ratios with listed industry pemnd updates to the price
information of past issues of theo8k RunningLeadManages, there have been no updates in relation to our
Company sincelate offiling of the Red Herring Prospectus.
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CAPITAL STRUCTURE

Our Companyds share capital, as of the date of this F

in _, except share data)

Aggregate Aggregate Value
Value at Face at Offer Pricer

Value

A. | AUTHORIZED SHARE CAPITAL
110,000,000 Equity Shares of f 550,000,000 -

B. | ISSUED, SUBSCRIBED AND PAID-UP CAPITAL BEFORE THE OFFER

95790,11FF quity Shares of face val 478,950,575 -
C. | PRESENT OFFER IN TERMS OF THIS PROSPECTUS

Offer 0of 19,506,578 Equity Share¢e f f ace val ue o 97,532,890 5,929,999,712

aggr eg ast98aa0ymilion

of which

Fresh Issue 8,605,263 Equity Share¢e f f ace val ue 48,026,315 2,919,999,952

agagr eg a29200@milion®

Offer for Sale 09,901,315 Equity Share¢e f f ace val u 49,506,575 3,009,999,760

aggr e g a3t0io@milion®

D. | ISSUED, SUBSCRIBED ANDPAID-UP CAPITAL AFTER THE OFFER *

105,39537& qui ty Shares of face va 526,976,890 32,040,194,912
E. | SECURITIES PREMIUM ACCOUNT

Before the Offer 717,993,185

After the Offer 3,589,966,822

AN Subiject to finalisation of the BasisAlfotment

@ The Fresh Issue has been authorized by a resolution dated June 23, 2023 passed by our Board and a special resolutier2@ated Ju
2023 passed by the Shareholdédsir Company, in consultation with the Book Running Lead Managers, has undertakeifiP®OPre
Placement02,401,31%f qui ty Shares &8M00peri Eguetpr Sbar ef (Z9900pér &qlity Slare)la pr emi ur
for a cash c¢onsi d7aoOantilliorgonNavamper E02D23t Thensige of tlee Freshisklua s b een 738@uced by 7
million and accordingly, the size of the Fresh Issuaggregatingt 02,920.00million. For further details in relation to the Ps#2O
P | ac e me nNotes tes @apital Structuid. Share Capital History of ou€ompany(a) History of equity share capital of our
Companyo0o 4on page 9
The relevant investahat has subscribed to the Equity Shares of the Company pursuantReetf®O Placemenhasbeen informed
that there is no guarantee that the Offer may come through or the listing may happen and accordingly, the investmenbyveedone
relevant investor solely dtis own risk.

@ Our Boardhas taken on record the participation of the Selling Shareholders in the Offer for Sale purshantsolutiors dated July
10, 2023and NovembeB8, 2023 Each of the Sellin@hareholdersseverallyand not jointly, confirms that the Equity Shares being
offered by them are eligible for being offered for sale pursuant to the Offer in terms of Regulation 8 of the SEBI |ICdigrizdemul
details on the authorisations by tBelling Shareholdeisn r el ati on t o the Odnpagda/6. f or Sale, see #f

For details in relation to the changes in the authorized share capital of our Compheyast 10 yearsee
fiHistory and Certain Corporate MattedsAmendments to the Memorandum of Associatidhe last 10 yearcs
on page223

Notes to Capital Structure

1. Share Capital History of our Company

€) History of equity shareapital of our Company:

[the remainder of this page has been intentionally left Blank
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August 18, 2016 200,000 10 10 | Other than| Subscription 200,000
cash (pursuan| to the
to the | Memorandum

1. Mr. Khubilal Jugraj Rathod 40,000 conversion of| of

2. Mr. Vimalchand Jugraj Rathod 30,000 the  capital| Associatiof

3. Mrs. Nirmala Khubilal Rathod 20,000 account of the

4. Mrs. Manjula Vimalchand Ratho 20,000 partnership

5. Mr. Rajesh Khubilal Rathod 20,000 firm, M/s. Flair

6. Mr. Mohit Khubilal Rathod 20,000 Writing

7. Mr. Sumit Rathod 20,000 Instruments)

8. Mrs. Sangita Rajesh Rathod 10,000

9. Mrs. Shalini Mohit Rathod 10,000

10. Mrs. Sonal Sumit Rathod 10,000
November 30, 18,400 10 21,74%? | Cash Rights issue 218,400
2017

1. Mr. Khubilal Jugraj Rathod 3,680

2. Mr. Vimalchand JugraRathod 2,760

3. Mrs. Nirmala Khubilal Rathod 1,840

4, Mrs. Manjula Vimalchand Ratho 1,840

5. Mr. Rajesh Khubilal Rathod 1,840

6. Mr. Mohit Khubilal Rathod 1,840

7. Mr. Sumit Rathod 1,840

8. Mrs. Sangita Rajesh Rathod 920

9. Mrs. Shalini Mohit Rathod 920

10. Mrs. Sonal Sumit Rathod 920

May 26, 2018 2,700,000 10 10 | Other than| Allotment of 2,918,400

cash equity shareg
pursuant  to
1. Mr. Khubilal Jugraj Rathod 540,000 the Schem@
2. Mr. Vimalchand Jugraj Rathod 405,000
3. Mrs. NirmalaKhubilal Rathod 270,000
4. Mrs. Manjula Vimalchand Ratho 270,000
5. Mr. Rajesh Khubilal Rathod 270,000
6. Mr. Mohit Khubilal Rathod 270,000
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7. Mr. Sumit Rathod 270,000
8. Mrs. Sangita Rajesh Rathod 135,000
9. Mrs. Shalini Mohit Rathod 135,000
10. Mrs. Sonal Sumit Rathod 135,000

August 16, 2018

1. Mr. Khubilal Jugraj Rathod 4,085,760
2. Mr. Vimalchand Jugraj Rathod 3,064,320
3. Mrs. Nirmala Khubilal Rathod 2,042,880
4. Mrs. Manjula Vimalchand Ratho 2,042,880
5. Mr. Rajesh Khubilal Rathod 2,042,880
6. Mr. Mohit Khubilal Rathod 2,042,880
7. Mr. Sumit Rathod 2,042,880
8. Mrs. SangiteRajesh Rathod 1,021,440
9. Mrs. Shalini Mohit Rathod 1,021,440
10. Mrs. Sonal Sumit Rathod 1,021,440

20,428,800

10

Bonus issue in
the ratio of 7:1
by
capitalizing
the retained
earnings and
the securities
premium
account?

23,347,200

March 20,2023

Pursuant to resolutions passed by our Board at their meeting

dated March 18, 2023 and the Shareholde@vatidted March 20, 2023, our Company hasdwired

23,347,200 equity shares of face value of 10 each to 46,694,400 Equi
March 24, 2023 46,694,400 5 - | Bonus issue in 93,388,800
the ratio of 1:1
by
1. Mr. Khubilal Jugraj Rathod 9,338,880 capitalizing
2. Mr. Vimalchand Jugraj Rathod 7,004,160 the retained
3. Mrs. Nirmala Khubilal Rathod 4,669,440 earnings ang
4. Mrs. Manjula Vimalchand Ratho 4,669,440 the securities
5. Mr. Rajesh Khubilal Rathod 4,669,440 premium
6. Mr. Mohit Khubilal Rathod 4,669,440 account?
7. Mr. Sumit Rathod 4,669,440
8. Mrs. Sangita Rajesh Rathod 2,334,720
9. Mrs. Shalini Mohit Rathod 2,334,720
10. Mrs. Sonal Sumit Rathod 2,334,720
November 10, 2,401,315 5 304.00 Cash| Preferential 95,790,115
2023 issue
Volrado Venture Partners Fund 2,401,315
Il - Beta
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@)
@)
[©)

)

(5)

(b)

Our Company was incorporated on August 12, 2016 pursuant to the conversion of M/s Flair Writing Instruments, a partmersiiefi ofthe capital existing in such partnership firm, 200,000 equity shares

were allotted to the erstwhile partners of the fi nGorpbrate Matieed Bma rerfe rHi sseto royu to fa22fuw e .C oRrpra nfywr tome rp ad
The price at which the issuance was made was determined pursuant to a valuation report dated November 15, 2017, parsuanhtow he f air val ue of the Companyédés Equit
and the valuation of the Company, on a consolidateds i s, prior to the rights issue was 7 4,349.10 million

For further details on the Sche m@ Detaisaragarding Materiab Acguisiionscbr DivestmerdsiofrBusDess/ pPrulertakings, Mdrgdrst Armalgamation, any Revaluation of
Assets, etc. in t®8 Last 10 Yearso on page

The bonus issue was in tragio of seven equity shares for every one equity share held by the Shareholders, authorized by a resolution passedehpltherStiated August 14, 2018 with the record date as

August 9, 2018 in the manner set out above by capitalization of theegtaémnings and the securities premium accafirdur CompanyThe allotment of bonus Equity Shares was approved by our Board on

August 16, 2018.

The bonus issue was in thatio of one Equity Share for every one Equity SHealel by the Shareholderauthorized by a resolution passed by the Shareholders dated March 20, 2023 with the record date as

March 24, 2023 in the manner set out above by capitalization of the retained earnings and the securities premiuiof accdDompanyThe allotment of bonus Equity Shares was approved by our Board on

March 24, 2023.

Equi

Details of the balance of our

below:

Companyds r e gersuanets resplutions of the Boardaoh Rirecors dated August 168 2018@ndriviarcht24, a0R3 abe et ous

(in
Post Balance Portion of Reserves

mi Il Iion)

Pre-Balance Portion of Reserves

Utilization of reserves for the

Date of Bonus Issuance Share Premium/ Free Retained Earnings on TR0 65 R Share Premium/ Free Retained Earnings on
reserves April 1 purp reserves April 1
Bonus issuance allotted on August 9, 2018 399.92 1,118.14 204.29 195.64 1,118.14
Bonus issuance allotted on March 20, 2023 195.64 2,740.69 233.48 - 2,702.85
For detail s, s e eiRadsatechGonsolidated Finantial mformadhiootne 15: Ot heB03Equi tydo on page
The bonus Equity Shares allotted pursuant to resolutions of our Board dated August 16, 2018 and March 24, 2023 aceeligillé fni mum pr omot er sd® contri bution and for

14 and Regulation 8 of the SEBI ICDR Regulaiaespectively.

History of Preference Share Capital of our Company

Our Company does not have any preference shares as of the date of filing of this Prospectus.
Equity shares issued in the preceding one year below the Offer Price

Except as disclosed below, our Company has not issued any equity shares at a price which may be lower than the Ofifey Pricpatiod of one year preceding
the date of this Prospectus:
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Volrado Venture Partners Fund 4l
Beta

March 24| 46,694,40 -|Bonus |ssue
2023 in the ratio
of 1:1by
capitalizing || 1. Mr. Khubllal Jugraj Rathod 9,338,880
the retained|| 2, Mr. Vimalchand JugraRathod 7,004,160
earnings an¢| 3. Mrs. Nirmala Khubilal Rathod 4,669,440
the securitie| 4. Mrs. Manjula Vimalchand Rathod 4,669,440
premlun;n) 5. Mr. Rajesh Khubilal Rathod 4,669,440
account 6. Mr. Mohit Khubilal Rathod 4,669,440
7. Mr. Sumit Rathod 4,669,440
8. Mrs. Sangita Rajesh Rathod 2,334,720
9. Mrs. Shalini Mohit Rathod 2,334,720
10. Mrs. Sonal Sumit Rathod 2,334,720
November 2,401,311 5| 304.00| Preferential
10, 2023 issue

2,401,315

No

@  The bonus issue was in the ratio of one Equity Share for every one Equity Share held by the Shamhblutézed by a resolution
passed by the Shareholders dated March 20, 2023 with the record date as March 24, 2023 by capitalization of the retaged earn
and the securities premium accoafibur Company.

3. Issue of Equity Shares for consideration other than cash oby way of bonus issue

Except as stated below, our Company has not issued any shares in the past for consideration other than
cash or by way of bonus issue, as of the date of this Prospectus

August 18,
2016

1. Mr. Khubllal Jugraj Rathod 40,000
2. Mr. Vimalchand Jugraj Rathod 30,000
3. Mrs. Nirmala Khubilal Rathod 20,000
4. Mrs. Manjula Vimalchand Rathod 20,000
5. Mr. Rajesh Khubilal Rathod 20,000
6. Mr. Mohit Khubilal Rathod 20,000
7. Mr. Sumit Rathod 20,000
8. Mrs. Sangita Rajesh Rathod 10,000
9. Mrs. Shalini Mohit Rathod 10,000
10. Mrs. Sonal Sumit Rathod 10,000
Total 200,000

Subscription to
the
Memorandum
of Association
pursuant to
conversion of
partnership
firm M/s. Flair
Writing
Instruments
into our
Company®

Incorporation

May
2018

26,

10

1. Mr. Khubilal Jugraj Rathod 540,000
2. Mr. Vimalchand Jugraj Rathod 405,000
3. Mrs. Nirmala Khubilal Rathod 270,000
4. Mrs. Manjula Vimalchand Rathod 270,000
5. Mr. Rajesh Khubilal Rathod 270,000
6. Mr. Mohit Khubilal Rathod 270,000
7. Mr. Sumit Rathod 270,000
8. Mrs. Sangita Rajesh Rathod 135,000
9. Mrs. Shalini Mohit Rathod 135,000
10. Mrs. Sonal Sumit Rathod 135,000

10

Allotment  of
equity  shareg
pursuant to the
Schem®&

Consideration
for transfer and|
vesting of the
entire
undertakings of]
the Transferor|
Companies in
our Company




Total 2,700,000
August 16, 10 - | Bonus issue in| N.A.
2018 the ratio of 7:1
by capitalizing
1. Mr. Khubilal JugrajRathod 4,085,760 the retained
2. Mr. Vimalchand Jugraj Rathod 3,064,320 earnings  and
3. Mrs. Nirmala Khubilal Rathod 2,042,880 the securities
4. Mrs. Manjula Vimalchand Rathod 2,042,880 premium
5, Mr. Rajesh Khubilal Rathod 2,042,880 accourtf’
6. Mr. Mohit Khubilal Rathod 2,042,880
7. Mr. Sumit Rathod 2,042,880
8. Mrs. Sangita Rajesh Rathod 1,021,440
9. Mrs. Shalini Mohit Rathod 1,021,440
10. Mrs. Sonal Sumit Rathod 1,021,440
Total 20,428,800
March 24, 5 - | Bonus issue in N.A.
2023 the ratio of 1:1
by capitalizing
1. Mr. Khubilal Jugraj Rathod 9,338,880 the  retained
2. Mr. Vimalchand Jugraj Rathod 7,004,160 earnings  and
3. Mrs. Nirmala Khubilal Rathod 4,669,440 the  securities
4. Mrs. ManjulaVimalchand Rathod 4,669,440 premium
5, Mr. Rajesh Khubilal Rathod 2,669,440 account”
6. Mr. Mohit Khubilal Rathod 4,669,440
7. Mr. Sumit Rathod 4,669,440
8. Mrs. Sangita Rajesh Rathod 2,334,720
9. Mrs. Shalini Mohit Rathod 2,334,720
10. Mrs. Sonal Sumit Rathod 2,334,720
Total 46,694,400
® For details, includdSigame measpiotialal Hiodttereys , o%¥aeted rfii ICiosnpamy damb o@er
Corporate Matter8 Amendments o t he Memorandum of Associ228tion in the |l ast 10 vye¢
@ For further details on the Sc he ndeetailsregardifyMaterial AcqusitiansodDivestmettsa i n Cor p
of Business/ Undertakings, Mergers, Amalgamati22h, any Revaluati

@®)

@)

(5)

The bonus issue was in the ratio of seven equity shares for every one equity share held by the Shareholders, autheszetidyy a

passed by the Shareholders dated August 14, 2018 with the record date as August 9, 2018 by capitalization oftteanstaisend

the securities premium account of our Company.

The bonus issue was in the ratio of one Equity Share for every one Equity Share held by the Shareholders, authoripadiby a res

passed by the Shareholders dated March 20, 2023 with the record date as March 24, 2023 by capitalization of the rataged ea

and the securities premium account of our Compa@he. allotment of bonus Equity Shares was approved by our Board on March 24,

2023.

Details of the balance of our Companyds reserves prnsofthet o and p
Board of Directors dated August 16, 2018 and March 24, 2023 are set out below:

in mi Il ion)

Bonus issuance allotted on Augus 399.92 1,118.14 204.29 1,118.14
9, 2018

Bonus issuance allotted on March| 195.64 2,740.69 233.48 - 2,702.85
20, 2023

For detail s, s e eiRadtatedhCGonsolidatet Finantil mformaidgho be 15: Ot heB03Equi tyd on pa
The bonus Equity Shares allotted pursuant to resolutions of our Board dated August 16, 2018 and March 24, giifiSlefer

mi ni mum promotersdé contribution and for the Offer fotionssSale in t
respectively.
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May
2018

26, 2,700,000 Allotment
than of  equity
cash shares

1. Mr. Khubilal Jugraj Rathod 540,000 pursuant to
2. Mr. Vimalchand Jugraj Rathod 405,000 the

3. Mrs. Nirmala Khubilal Rathod 270,000 Schem&

4. Mrs. Manjula Vimalchand Rathod 270,000

5. Mr. Rajesh Khubilal Rathod 270,000

6. Mr. Mohit Khubilal Rathod 270,000

7. Mr. Sumit Rathod 270,000

8. Mrs. Sangita Rajesh Rathod 135,000

9. Mrs. Shalini Mohit Rathod 135,000

10. Mrs. Sonal Sumit Rathod 135,000

Issueof Equity Sharesout of revaluation reserves
Our Company has not issued any shareobrevaluation reserves since its incorporation.

Issueof Equity Shares pursuant to any scheme of arrangement

Our Companyhas not issued any shares in the past in terms of a scheme of arrangement approved under
Sections 39894 of the Companies Act, 1956 or Sections-238 of the Companies Act, except as
disclosed below

® For further details on the Sc he ndeetailsregardifiyMaterial AcqusitiansodDivEstmetsa i n Cor p

of

@

Business/ Undertakings, Mergers, Amalgamati2, any Revaluati

Details of Build-up, Contribution and Lock-i n o f P rShameboldieg andLockin of other
Equity Shares

As of the date of this Prospectus, the Promoters &@)d44,827Equity Shares, constitutinrg?.6%6 of
the issued, subscribed and paj share capital of our Company.

The details regardinthe buildupofour Pr omot er sd shar:eholding is set

CapitalBuildup of our Promotersdéd Shareholding in our Co

August 18, Other than cash Subscription to
2016 (pursuant to thg Memorandum of
conversion of the| Association
capital account of
the partnership
firm, M/s. Flair
Writing
Instruments)
November 30, 3,680 10 21,745| Cash Rights issue Negligible Negligible
2017
May 26, 2018 540,000 10 10 | Other than cash Allotment of 0.56 0.51
equity shareg
pursuant to the
Scheme
August 16, 4,085,760 10 - - | Bonus issue in the 427 3.88
2018 ratio of 7:1 by
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Date of Number Face Issue/ Nature of Nature of Percentage Percentage of
allotment/ of Equity value | transfer consideration acquisition/ of pre-Offer postOffer
transfer Shares () price per allotment/ Equity Share Equity Share
equity transfer capital (%) capital (%)®
share ()
capitalizing the
retained earningg
and the securitie
premiumaccount
March 20, | Pursuant to resolutions passed by our Board at their meeting dated March 18, 2023 and the Shareholders at
2023 dated March 20, 2023, our Company hasdubvi ded its equity shares of f a
value of ségearthly Coh, 669, 440 equity shares of fa
weresubdi vi ded into 9,338,880 Equity Shares of face
March 24, 9,338,880 5 - - | Bonus issue in the 9.75 8.86
2023 ratio of 1:1 by
capitalizing the
retained earnings
and the securitie
premium account
November 20, (394,736 5 304.00 Cash | Transfer to Tatd (0.41) (0.37)
2023 ELSS Tax Save
Fund?
SUB TOTAL 18,283,024 19.09 17.35
(A)
Mr. Vimalchand Jugraj Rathod
August 18, 30,000 10 10 | Other than casl Subscription to 0.03 0.03
2016 (pursuant to thg Memorandum of
conversion of thel Association
capital account of
the partnership|
firm, M/s. Flair
Writing
Instruments)
November 30, 2,760 10 21,745| Cash Rights issue Negligible Negligible
2017
May 26, 2018 405,000 10 10 | Other than cash Allotment of 042 0.38
equity shareg
pursuant to the
Scheme
August 16, 3,064,320 10 - - | Bonus issue in the 3.20 291
2018 ratio of 7:1 by
capitalizing the
retained earnings
and the securitieg
premium account
March 20, | Pursuant to resolutions passed by our Board at their meeting dated March 18, 2023 and the Shareholders at
2023 dated March 20, 2023, our Company hasdubv i ded its equity shares of fa
value of sé&qearcthl.y Coh, 502, 080 equity shares of fac
weresubdi vi ded into 7,004,160 Equity Shares of face
March 24, 7,004,160 5 - - | Bonus issue in the 731 6.65
2023 ratio of 1:1 by
capitalizing the
retained earningg
and the securitieg
premium account
November 20, (263,157% 5 304.00 Cash| Tata India (0.27) (0.25
2023 Consumer Furfd
SUB TOTAL 13,745,163 14.35 13.04
(B)
Mr. Rajesh Khubilal Rathod
August 18, 20,000 10 10 | Other than casl Subscription to 0.02 0.02
2016 (pursuant to thg Memorandum of
conversion of thel Association
capital account of
the partnership
firm)
November 30, 1,840 10 21,745| Cash Rights Issue Negligible Negligible
2017
May 26, 2018 270,000 10 10 | Other than cash Pursuant to the 0.28 0.26
Scheme of
Amalgamation
August 16, 2,042,880 10 Other than cash Bonus Issue 2.13 1.94
2018
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Date of Number Face Issue/ Nature of Nature of Percentage Percentage of
allotment/ of Equity value | transfer consideration acquisition/ of pre-Offer postOffer
transfer Shares () price per allotment/ Equity Share Equity Share
equity transfer capital (%) capital (%)®
share ()

Pursuant taesolutions passed by our Board at their meeting dated March 18, 2023 and the Shareholders at t
March 20, | dated March 20, 2023, our Company hasdubvi ded its equity shares of fa

2023 value of 5 ea,chld 4 ,ClonG eqqaueinttyl ysha&r es of face val ug
weresubdi vi ded into 4,669,440 Equity Shares of face

March 24, 4,669,440 5 - | Other than cash Bonus Issue 4.87 4.43

2023

SUB TOTAL 9,338,880 9.75 8.86

(©

Mr. Mohit Khubilal Rathod

August 18, 20,000 10 10 | Other than cash Subscription to 0.02 0.02

2016 (pursuant to thg Memorandum of

conversion of thel Association
capital account of
the partnership

firm)

November 30, 1,840 10 21,745| Cash Rights Issue Negligible Negligible
2017
May 26, 2018 270,000 10 10 | Other than cash Pursuant to the 0.28 0.26

Scheme of

Amalgamation
August 16, 2,042,880 10 Other than cash Bonus Issue 2.13 1.94
2018

Pursuant taesolutions passed by our Board at their meeting dated March 18, 2023 and the Shareholders at ti
March 20, | dated March 20, 2023, our Company hasdubv i ded its equity shares of fa

2023 value of 5 ea,ch34 ,Conk eqqweintty ysha&r es of face valu
weresubdi vi ded into 4,669,440 Equity Shares of face

March 24, 4,669,440 5 - | Other than cash Bonus Issue 4.87 443

2023

SUB TOTAL 9,338,880 9.75 8.86

(D)

Mr. Sumit Rathod

August 18, 20,000 10 10 | Other than casl Subscription to 0.02 0.02

2016 (pursuant to thg Memorandum of

conversion of thel Association
capital account of
the partnership

firm)

November 30, 1,840 10 21,745| Cash Rights Issue Negligible Negligible
2017
May 26, 2018 270,000 10 10 | Other than cash Pursuant to the 0.28 0.26

Scheme of

Amalgamation
August 16, 2,042,880 10 Other than cash Bonus Issue 2.13 1.94
2018

Pursuant to resolutions passed by Board at their meeting dated March 18, 2023 and the Shareholders at thei
March 20, | dated March 20, 2023, our Company hasdubv i ded its equity shares of fa

2023 value of 5 each. Conseqtianel yal Be384,720 equhtyh
divided into 4,669,440 Equity Shares of face val ug

March 24, 4,669,440 5 - | Other than cash Bonus Issue 4.87 4.43

2023

SUB TOTAL 9,338,880 9.75 8.86

(E)

TOTAL 60,044,827 63.37 57.60

(A)+B)HC)+

(D)+(E)

@ Taking into account the Equity Shares issued pursuant to the Fresh Issue and the Equity Shares sold pursuant to tSal@féerdfor
subject to finalisation of thBasis of Allotment.

@ The transfereés not in any manner, connected with our Company, Promoters, Promoter Group, Directors, Key Managerial Personnel,
Subsidiaries, Group Companies and their respective directors and key managerial personnel

All the Equity Shares held by the Promoters were fully jpgidon the respective dates of
acquisition/allotment of such Equity Shares.

As of the date of this Prospectus, none of the Equity Shares held by the Promoters are pledged.
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(b) DetailsofPr omot er sé Con-inri buti on and 1| ock

Pursuant to Regulations 14 and 16(1)(a) of the SEBI ICDR Regulations, an aggregate of at least 20% of
the fully diluted posiOffer Equity Share capital of our Company held by our Promoters shall be

considered as the mini mumview of henmdpasedDlfjects o the Areishb ut i o n
Issue,is requiredtobe lockedn f or a period of threePyemotserfsdm

Contribution o ) . OQur Promotersd shareholding in excess
yearfrom the date of Allotment.

The details of the Equity Shares held by our Promoutghichshallbelocked n f or mi ni mum Pr o1

contribution for a period ofhree yearsf r om t he date of All otment as
out below
Name of the| Number of Equity | Date up to| Date of Nature of Face | Issue/Acquisition| Pre- Post
Promoter | Shares lockedin which | Acquisition transaction value | price per Equity | Offer Offer
Equity of Equity () Shar e |Equity| Equity
Shares | Shares and Share | Share
are when made capital | capital
subject to | fully paid - (%) (%)@
lock-in®@ up
Mr. 6, 21 4No v e nMarch 24, |Bonus issue in th 5 -l 6. 5.
Khubilal 28, 622023 ratio of 1:1 by
Jugraj capitalizing  the
Rathod retained earning
and the securitig
premium account
Mr . 4, 744dNovenMar ch|Bonus i 5 -l 4. 4 .
Vi mal ¢ 28, 22023 [the rati
Jugr aj capitali
Rat hod retained
and the
premi um
Mr . R 3,374dNovenMar ch{Bonus i 5 -l 3. 3
Khubi l 28, 22023 |the rati
Rat hod capitali
retained
and the
premi um
Mr . M 3,374NovenMar ch|Bonus i 5 -l 3. 3
Khubi l 28, 22023 |(the rati
Rat hod capitaldi
retained
and the
premium
Mr . S 3,374NovenMar ch|Bonus i 5 -1 3 3
Rat hod 28, 22023 |[the rati
capitali
retained
and the
premi um
Total 21,079,07¢ 22.01 20.00

@ Taking into account the Equity Shares issued pursuant to the Fresh Issue and th&Eapasysold pursuant to the Offer for Sale and subject to
finalisation of the Basis of Allotment.
@ Equity Shares held by our Promoters will be locketbrmi ni mum Pr o mot e rapdiodofthned yeairstrant the date of Adotment

(c) The Promoters have given their consent to include such number of Equity Shares held by them as may
constitute 20% of the fully diluted pe€iffferEqui ty Share capital of our
Contributionand have agreed not to dispose, sell, transfer, charge, pledge or otherwise encumber in any

manner, the Promoter s6 c onDraftRdédueriing Prosfectus,mntittiee dat e

expiry of the lockin specified above, or for such other time as required under SEBI ICDR Regulations,

except as may be permitted, in accordance with the SEBI ICDR Regulatiohse Promoter s

Contribution has been brought in to the extent of not less than the specified minimum lot and from the
persons defined as fipromotero under the SEBI I
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(d) Our Companyundertakeghat the Equity Shares that are being lockedvill not be ineligible for
computation of Promotersé Contribution in terms o
details of the builb p of t he share capit &pitahStrictdré Detailsour Pr om
Build-up, Contributionand Lock n of Pr omot er s 6 -i®df athieeHyaty Sharédsg and L
CapitalBuildup of our Promotersdé Shanéllagding in our Co

In this connection, we confirm the following:

() The Equity Shares offered towards minimum Pro
during the three immediately preceding years (a) for consideration other than cash and
revaluation of assets or capitalization of intangible assets, or (b) arisimgbfsous issue by
utilization of revaluation reserves or unrealized profits of our Company or from a bonus issue
against Equity Shares, whi ch ar e ot her wi se
contribution;

(i) The Equity Shares offered towards mini mum Pro
by our Promoters during the year immediately preceding the dtie®éd Herring Prospectus
and this Prospectw a price lower than the Offer Peic

(i) Our Company has been formed by conversion of a partnership firm on August &3whh
is prior to the one year preceding the date of this Prospectus;

(iv) The Equity Shares forming part of tpledge;Pr omot e

and
(v) All Equity Shares held by our Promoters arediematerialized form as of the date of this
Prospeats.
(e) Details of Equity Shares locked for six months

In addition to the Equity Shares proposedtobelocked as part of the mini mum Pr
and the Promoter 6s s has stadd abow,iasmescribed undercthe SEBI IGDR 2 0 %,
Regulations, the entire pfeffer Equity Share capital of our Company (including any unsubscribed

portion of the Offered Shares) will be lockedfor a period of six months from the date of Allotment of

Equity Shares in the Offéncluding any unsubscribed portion of the Offer for Sale, in accordanbe wit
Regulations 1@.)(b) and 17 of the SEBI ICDR Regulatioascept the following: (i) the Equity Shares

that are held by any VCFs, AlFs (category | or category Il) or FVCls subject to the conditions set out in
Regulation 17 of the SEBI ICDR Regulations, provided that such Equity Shares will be-lodked

period of at least six months from the date of purchase by the VCFs, AIF (category | or category II) or

FVCI; and (ii) the Equity Shares transferred pursuant to the Offer for Sale.

With respect to the following Shareholder who is qualifyiftgy exemptions from lockn of its
shareholding under Regulation 17(c) of the SEBI ICDR Regulations, the Equity Shares held by such
Shareholder will be locked in for six months from the date of purélais¢mentunder the proviso to
Regulation 17 of the SEBI ICDR Regulations:

Date ofallotment/ Name of Shareholder Equity Shares Category
purchase
November 10, 2023 Volrado Venture Partner 2,401,315 Category Il AlIF
Fund IIlT Beta
()] Lockin of the Equity Shares to be Allotted, if any, to the Anchor Investors

50% ofthe Equity Shares Allotted to Anchor Investors under the Anchor Investor Portion shall be locked
in for a period of 90 days from the date of Allotment, and the remaining 50% of the Equity Shares
Allotted to Anchor Investors under the Anchor Investor Parsiball be lockedn for a period of 30 days

from the date of Allotment.
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(@)

Other requirements in respect of leick

Pursuant to Regulation 20 of the SEBI ICDR Regulations, details of lankEduity Shares will be
recorded by relevamtepositories.

Pursuant to Regulation 21 of the SEBI ICDR Regulations, the leick&djuity Shares held by our
Promoters may be pledged only with scheduled commercial banks or public financial institutions or a
systemically important NBFC or a housing finance compango#ateral security for loans granted by

such scheduled commercial bank or public financial institution or systemically important NBFC or
housing company, provided that specified conditions under the SEBI ICDR Regulations are complied
with. However, the revant lockin period shall continue pursuant to the invocation of the pledge
referenced above, and the relevant transferee shall not be eligible to transfer the Equity Shares till the
relevant lockin period has expired in terms of the SEBI ICDR Regutetio

Pursuant to Regulation 22 of the SEBI ICDR Regulations, the Equity Shares held by our Promoters,
which are lockedn in accordance with Regulation 16 of the SEBI ICDR Regulations, may be transferred
to and among our Promoters and any member of the Proi@obeip, or to a new promoter of our
Company and the Equity Shares held by any persons other than our Promoters, which aiia incked
accordance with Regulation 17 of the SEBI ICDR Regulations, may be transferred to and among such
other persons holding epified securities that are locked in, subject to continuation of theitoickthe

hands of the transferee for the remaining period and compliance with the SEBI Takeover Regulations,
as applicable.

[the remainder of this page has been intentionally left §lank
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7. Shareholding Pattern of our Company

The table below presents the shareholding of our Company as of the date of this Prospectus

(A) Promoter and 92,730,90 92,730,90 92,730,90 92,730,90 92,730,90
Promoter
Group

(B) Public 3 3,059,20 - -l 3,059,20 3.19 3,059,20 - 3,059,20 3.19 - E E E 3,059,20

©) Non Promoter-| - - - - - - - - - E - - - - -
Non Public

(C1) Shares - E - E E - - e E E - E E E E

underlying DRs
(C2) Shares held b g - - - - R i | i i i i ] ] ]
Employee
Trusts

Total 13  95,790,11 - -| 95,790,11 100 95,790,11 - 95,790,11 104 - - - g 95,790,11
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8. Details of the Shareholding of the Promoters and members of the Promoter Group

None of ourPromoters and members of the Promoter Glmlg any Equity Shares in our Company as of the
date offiling of this Prospectus other than as disclosed below

Mr. Khubilal Jugraj Rathdd 18,283,024 19.09 1,65,92,23" 15.74
Mr. Vimalchand Jugraj Rathédl 13,745,163 14.35 1,24,40,887 11.80
Mr. Rajesh Khubilal RathdH 9,338,88( 9.75 82,76,38( 7.85
Mr. Mohit Khubilal Rathod 9,338,88( 9.75 82,76,38( 7.85
Mr. SumitRathod® 9,338,88( 9.75 82,76,38( 7.85
Total (A) 60,044,827 62.69 5,38,62,264 51.10]
[Other members of thePromoterGrowp |
Mrs. Nirmala Khubilal Rathdd 9,338,880 9.75 82,76,38( 7.85
Mrs. Manjula Vimalchand Rath&dl 9,338,880 9.75 82,76,38( 7.85
Mrs. Sangita Rajesh Rathiéd 4,669,440 4.87 41,38,19C 3.93
Mrs. Shalini Mohit Ratho@ 4,669,440 4.87 41,38,19( 3.93
Mrs. Sonal Sumit Rathédl 4.669,44( 4.87 41,38,19(¢ 3.93
Total (B) 32,686,08( 34.11 2,89,67,33( 27.48
Total (A +B) 92,730,907 96.80| 8,28,29,59 78.59

@ Also a Selling Shareholder

9. Details of the Shareholding of the Directors, Key Manag#&l Personnel and Senior Management asf
the date of filing of this Prospectus

None of our Directors, our Key Managerial Personnel and Senior Management hold any Equity Shares in our
Company as of the date of filing of this Prospectus other than as disclosed below.

Mr. Khubilal Jugraj Rathod 18,283,024 19.09
Mr. Vimalchand Jugraj Rathod 13,745,163 14.35
Mr. Rajesh Khubilal Rathod 9,338,880 9.75
Mr. Mohit Khubilal Rathod 9,338,880 9.75
Mr. Sumit Rathod 9,338,880 9.75
Total Holding of Directors 60,044,827 62.69

10. Details of the Shareholding of the major Shareholders

(@) Set out below are details of Shareholders holding 1% or more of thaipdidiuity Share capital of our
Company a®f the date of this Prospectus

1. |Mr. Khubilal Jugraj Rathod Promoter 18,283,024 19.09
2. |Mr. Vimalchand Jugraj Rathod |Promoter 13,745,163 14.35
3. |Mr. Rajesh Khubilal Rathod Promoter 9,338,880 9.75
4. |Mr. Mohit Khubilal Rathod Promoter 9,338,880 9.75
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(b)

©)

S. No Name of the Shareholder Category of Number of Equity Percentage ofPre-Offer
Shareholder Shares Equity Share Capital
(%)
5. |Mr. SumitRathod Promoter 9,338,880 9.75
6. |Mrs. Nirmala Khubilal Rathod |Promoter Group 9,338,880 9.75
7. |Mrs. Manjula Vimalchand RathoPromoter Group 9,338,880 9.75
8. |Mrs. Sangita Rajesh Rathod  |Promoter Group 4,669,440 4.87
9. |Mrs. Shalini MohitRathod Promoter Group 4,669,440 4.87
10. |Mrs. Sonal Sumit Rathod Promoter Group 4,669,440 4.87
11. Volrado Venture Partners Fund|Public 2,401,315 2.51
- Beta
Total 95,132,222 99.32

Set out below are details of Shareholders holding 1% or more qfaideip Equity Share capital of our
Company as of 10 days prior to the date of this Prospectus

S. No. Name of the Shareholder Category of Number of Equity Percentage of PreOffer
Shareholder Shares Equity Share Capital
(%)
1. Mr. Khubilal Jugraj Rathod Promoter 18,677,760 20.00
2. |Mr. Vimalchand Jugraj Rathod |Promoter 14,008,320 15.00
3. |Mr. Rajesh Khubilal Rathod Promoter 9,338,880 10.00
4. [Mr. Mohit Khubilal Rathod Promoter 9,338,880 10.00
5. |Mr. SumitRathod Promoter 9,338,880 10.00
6. |Mrs. Nirmala Khubilal Rathod |Promoter Group 9,338,880 10.00
7. |Mrs. Manjula Vimalchand RathoPromoter Group 9,338,880 10.00
8. |Mrs. Sangita Rajesh Rathod  |Promoter Group 4,669,440 5.00
9. |Mrs. Shalini Mohit Rathod Promoter Group 4,669,440 5.00
10. |Mrs. Sonal Sumit Rathod Promoter Group 4,669,440 5.00
11. |Volrado Venture Partners Fund|Public 2,401,315 251
- Beta
[Total 95,790,115 100.00

Set out below are details of Shareholders holding 1% or more of theypdigdjuity Share capital of our
Company as of one year prior to the date of this Prospectus

S. No. Name of the Shareholder Category of Number of equity Percentage of PreOffer
Shareholder shareg? Equity Share Capital
(%) ()

1. |Mr. Khubilal Jugraj Rathod Promoter 4,669,440 20.00
2. |Mr. Vimalchand Jugraj Rathod |Promoter 3,502,080 15.00
3. |Mr. Rajesh Khubilal Rathod Promoter 2,334,720 10.00
4. |Mr. Mohit Khubilal Rathod Promoter 2,334,720 10.00
5. [Mr. SumitRathod Promoter 2,334,720 10.00
6. [Mrs. Nirmala KhubilalRathod Promoter Group 2,334,720 10.00
7. |Mrs. Manjula Vimalchand RathoPromoter Group 2,334,720 10.00
8. |Mrs. Sangita Rajesh Rathod Promoter Group 1,167,360 5.00
9. |Mrs. Shalini Mohit Rathod Promoter Group 1,167,360 5.00
10. |Mrs. Sonal Sumit Rathod PromoterGroup 1,167,360 5.00

Total 23,347,200 100.00

(€3}

Pursuant to a sudlivision of equity shares with effect from March 20, 2023, our Companrgt sub i ded t
~ 5 abave does nol fefeect theaelfdctef such share split.

each to
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(d) Setout below are details of Shareholders holding 1% or more of theypiEquity Share capital ajur
Company as of two years, prior to the date of Brisspectus

S. No. Name of theShareholder Category of Number of equity Percentage of PreOffer
Shareholder shareg? Equity Share Capital
(%) ®
1. |Mr. Khubilal Jugraj Rathod Promoter 4,669,440 20.00
2. |Mr. Vimalchand Jugraj Rathod |Promoter 3,502,080 15.00
3. |Mr. RajeshKhubilal Rathod Promoter 2,334,720 10.00
4. |Mr. Mohit Khubilal Rathod Promoter 2,334,720 10.00
5. [Mr. SumitRathod Promoter 2,334,720 10.00
6. |Mrs. Nirmala Khubilal Rathod |Promoter Group 2,334,720 10.00
7. |Mrs. Manjula Vimalchand RathgPromoter Group 2,334,720 10.00
8. |Mrs. Sangita Rajesh Rathod  |Promoter Group 1,167,360 5.00
9. |Mrs. Shalini Mohit Rathod Promoter Group 1,167,360 5.00
10. |Mrs. Sonal Sumit Rathod PromoterGroup 1,167,360 5.00
TOTAL 23,347,200 100.00
@ Pursuant to a suddlivision of equity shares with effect from March 20, 2023, our Comparng sub i ded t he equity sha
each to "5 each. The table above does not reflect the effect

11. Our Company, our Directors and tBRLMs have not entered into any bmack arrangements for purchase
of Equity Shares to be allotted pursuant to the Offer.

12.  As of the date of this Prospectus, none of the BRLMs or their respective associdefmetsin the SEBI
Merchant Bankers Regulations, hold any Equity Shares in our Company.

13. Our Company has not made any public issue since its incorporation and has not made any rights issue of any
kind or class of securities si nCapitalSttusturd ShareoQagitalr at i o n ,
History of our Compary o nh 94p a g e

14. Our Companydoesnot have any partly paidp Equity Shares as of the date of this Prospectus and all Equity
Shares Allotted in the Offer will be fully paigp at the time of Allotment.

15. Except for the allotment of Equity Shares pursuant to théFRDePlacementhere has not been atiterewill
not be any further issue of Equity Shares, whether by way of issue of bonus shares, prefdientianht
rights issue or in any other manner during the period commencing from submistieDadft Red Herring
Prospectus with the SEBI until the Equity Shares have been listed on the Stock Exchanges or all application
monies have been refunded, as the case may be, other than in connectioa @ffhrth

16. Therehavebeen no financing arrangements whereby our Promoters, members of our Promoter Group, our
Directors andheirrelatives have financed the purchase by any other person of securities of our Company other
than in the normal course of the business of the financing entity during the period of six months immediately
preceding the date of filing athe Draft Red Herring Prospectus, the Red Herring Prospectushend
Prospectus.

17. Except as di scl os &d®. Details df Buildsp, Goetribtitioncand Lock d e o f i Pr omot er
Shareholding and Loekn of other Equity Sharés(a) CapitalBuildu p of our Promotersd Sha
Compang o n 104,angne obur Promoters, any member of our Promoter Group, our Directors, or any of
their relatives havepurchasedor sold any securities of our Company during the period of six months
immediately preceding the datetbfs Prospectus

18. Our Company presently does not intend or propose and is not under negotiations or considerations to alter its
capital structure for a period of six months from the Bid/Offer Opening Date, by way of split or consolidation
of thedenominatiorof Equity Shares or further issue of Equity Shares (including issue of securities convertible
into or exchangeable, directly or indirectly for Equity Shares) whether on a preferential basis or by way of issue
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19.

20.

21.

22.

23.

of bonus shares or on a rights basis or by way of further public issue of Equity Shares or qualified institutions
placements or otherwise. Provided, however, that the foregoing restrictions do not apply to the issuance of any
Equity Shares under the Offer.

As of the date of this Prospectus, there are no outstanding warrants, options, debentures, loans or other
instruments convertible into Equity Shares.

Our Companyhasensuré that any transactions in the Equity Shares by our Promotersiambers of our
PromoterGroupduring the period between the date of filingloé Draft Red Herring Prospectus atiek date

of closure of the Offewerereported to the Stock Exchanges within 24 hours of the transadtiondetails of

such transactiorseefid 6. Details of Buildup, Contribution and Lock n o f Promotersd Shar e
Lockin of other Equity Sharés(a) Capital Buldu p of our Promotersdé ®Shamehol di
pagelOl.

No person connected with the Offer, including, but not limited to, the BRLMs, the members of the Syndicate,

our Company, our Directors, our Promoter, members of our Promoter Group or Group Companies, shall offer
any incentive, whether direct or indirect, in any manner, whether in cash or kind or services or otherwise to

any Bidder for making a Bid.

As of thedate of filing of this Prospectus, the total number of holders of the Equity Shafes is

Employee Stock Option Scheme

As of the date of this Prospectus, our Company does not have an employee stock option plan.
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OBJECTS OF THE OFFER
The Offer comprises the Fresh [15098000milliamd the Offer for
Fresh Issue

The Offer comprises a Fresh Issue9g805,263Equity Shared f f ace valaggr efy az,®Rn0§gat b
million.

Offer for Sale

The details of the Offer for Sale are set out below:

S. No. Name of the Selling Category of Equity Shares offered PostOffer
Shareholder Selling Shareholding
Shareholder (%)*
1. Mr. Khubilal Jugraj Rathod Promoter 1,690,789 Equity Shares of face value 15.71
5 each aggr e'giidéni n
2. Mr. Vimalchand Jugraj Rathod Promoter 1,304,276 Equity Shares of face value 11.78
5 each aggr e'giioni n
3. Mr. Rajesh Khubilal Rathod Promoter 1,062,500 Equity Shares of face value 7.85
5 each aggr e'giioni n
4, Mr. Mohit Khubilal Rathod Promoter 1,062,500 Equity Shares of face value 7.85
5 each aggr e'giidéni n
5. Mr. Sumit Rathod Promoter 1,062,500 Equity Shares of face value 7.85
5 each aggr e'giioni n
6. Mrs. Nirmala Khubilal Rathod | Promoter 1,062,500 Equity Shares of face value 7.85
Group 5 each aggr e ogilioni n
7. Mrs. Manjula Vimalchand Promoter 1,062,500Equity Shares of face value 7.85
Rathod Group 5 each aggr e'giidéni n
8. Mrs. Sangita Rajesh Rathod | Promoter 531,250Equi ty Shares 3.93
Group each aggr egdmiiiomg t
9. Mrs. Shalini Mohit Rathod Promoter 531250Equi ty Shares 3.93
Group each aggr egdmiiliomg t
10. Mrs. Sonal Sumit Rathod Promoter 531250Equi ty Shares 3.93
Group each aggr egdmiiiomg t

A Subject to finalisation of Basis of Allotment

* Taking into account the Equity Shares issued pursuant to the Fresh Issue and the Equity Shawesusoitito the Offer for Sale and subject
to finalisation of the Basis of Allotment.

Each Selling Shareholder will be entitled to the proceeds from the sale of their respective Offered Shares in the Offer
for Sale, net of their share of the Offer related expenses. Our Company will not receive any proceeds from the Offer
for Sale and the pceeds received from the Offer for Sale will not form part of the Net Proceeds. For further details
of the Off eThe Offeor bSeaglien,n idhege ofin page

Net Proceeds

The net proceeds of the Fresh Issue, gross proceeds of the Fresh || ssue
rel at ed MNekPpoeerd® g s a(f ® pr o eaddnehd folloveing mannewt i | i

setting up aewmanufacturing facilityfor writing instruments in Districtalsad Gujarat( Mew ValsadUnito ) ;
funding capital expenditure of our Company and our Subsidiary, FWEPL;

funding working capital requirements of our Company and our Subsidiaries, FWEPL and FCIPL;
repayment/prgayment, in part or full, of certain borrowings availed by our Company and our Subsidiaries,
FWEPL and FCIPL;

gener al corporate pQObegsw)lses (collectively, the @

el

o
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In addition to the above Objects, we expect to receive the benefits of listing of the Equity Shares on the Stock
Exchangesand creation of a public market for our Equity Shares in India.

The main objects and objects incidental and ancillary to the main objects set out in our Memorandum of Association
enable us to undertake: (i) our existing business activities and other activities set out therein; and (ii) the activities
proposed to be fuded from the Net Proceeds. The objects clause and objects incidental and ancillary to the main
objects clause of our Subsidiaries, enables each of them to undertake: (i) their existing business activities and other
activities set out therein; (ii) the adgties proposed to be funded from the Net Proceeds; and (iii) the activities towards
which the loans proposed to be repaid/prepaid from the Net Proceeds were utilized.

The details of the Net Proceeds of the Fresh Issue are set out below:

Particulars Estimated Amount
(in mi | |
Gross proceas of the Fresh Issu@ 2,920.00
(Les$ Offer-related expenses in relation to the Fredissué? 189.63
Net Proceeds 2,730.37

@ After adjusting for the PiPO Proceeds, the funds from which will be fully mtitl toward general corporate purposeghe balance
amount, to the exteatailable, earmarked for general corporate purposes, will bezatllby our Company from the Net Proceeds.
@ For details of the expenses related to the Offerj#e®ffer Expenseson pag 132.

Utilization of Net Proceeds

The Net Proceeds are proposed to be utilized by our Company and our Subsidiaries as follows:

S. Particulars FWIL | FWEPL | FciPL | Total
No. Estimated Amount ( i n Omi I 1i on
1. Setting up the New Valsad Unit 559.93 - - 559.93
2. Funding capitakxpenditure of our Company an 394.84 472.64 867.48
our Subsidiary, Rir Writing EquipmentsPrivate
Limited
3. Funding working capital requirements of o 470.00 100.00 200.00 770.00
Company and our SubsidiarieEair Writing
Equipments Private Limited and Flair Cyrosil
Industries Private Limited
4. Repayment/pr@ayment, in part or full, of certai 210.00 120.00 100.00 430.00
borrowings availed by our Company and (
Subsidiaries,Flair Writing Equipments Private
Limited and Flair Cyrosil Industries Privats
Limited
5. General corporatpurpose® 102.96 - - 102.96
Total 1,737.73 692.64 300.00 2,730.37

@) The amount utilized for general corporate purposesll notexceed 25% of the Gross Proceddscompliance with Regulation 7(2) of the
SEBI ICDR Regulations

Proposed schedule of implementation and deployment of Net Proceeds

We propose to deploy the Net Proceeds towards the Objects in accordance with the estimated schedule of
implementation and deployment of funds, as set out in the table below:

Particulars Total estimated Amount Estimated Estimated schedule of
costd deployed | utilization from deployment of Net Proceeds in
as on Net Proceeds | Financial | Financial | Financial
October Year Year Year
27, 20239 2024 2025 2026
(in mi |l |
Setting up thé&lew ValsadJnit 628.662 68.73 559.93 Nil | 411.63| 148.30
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Particulars Total estimated Amount Estimated Estimated schedule of

costV deployed | utilization from deployment of Net Proceeds in
as on Net Proceeds | Financial | Financial | Financial
October Year Year Year
27,2023% 2024 2025 2026
(in 7 milli
Funding capital expenditure ¢ 867.48% Nil 867.48 271.62 595.86 Nil

our Company and ou
Subsidiary, FWEPL

Funding working capital 770.00" Nil 770.00 440.00 330.00 Nil
requirements of our Compan
and our Subsidiaries, FWEP|
and FCIPL
Repayment/pr@ayment,  in 430.00% Nil 430.00 430.00 Nil Nil
part or full, of certain
borrowings availed by ou
Company and Subsidiarie|
FWEPL and FCIPL

General corporate purpo&ds 102.96 Nil 102.96 50.00 52.96 Nil
Net Proceed®) 2,799.10 68.73 2,730.37| 1,191.62| 1,390.45 148.30

@ Applicable taxegincluding any applicable customs dutie) the extent required, have been included in the estimated cost

@ Total estimated costased on th€ostAssessment Repdes definedelow)

®  As certified bythe Chartered Engineepursuant tca certificate datedDctober 26, 2023

@ As certified by the Statutory Auditors pursuana tertificate datedDctober Z, 2023

® Includes the cost of the land that has been procured by our Company from our internal docri@New Valsad Unit.

®  The amount utilized for general corporate purposteslinotexceed 25% of th&rossProceedsin compliance with Regulation 7(2) thie
SEBI ICDR Regulation

The above fund requirements are bagedur current business plan, management estimates, other commercial and
technical factors including interest rates and other charges, and the financing and other agreements entered into by our
Company, quotations received from thpdrty vendors, which amubject to change in the future and have not been
appraised by any agency. These are based on current conditions and are subject to revisions in light of changes in
costs, our financial condition, our business ofilens or growth strategy or external circumstances which may not be

in our controlAl s 0 R&sleFactosdi Our inability to successfully implement any future capacity expansion plans
could have a material adverse effect on our business, operations, prospects or financia results 3% a g e

Additionally, we have also relied on the cost assessment report Qatetler26, 2023 issued by th€hartered

Engineery ( CobtéssdssmentRepott) , i n relation to theNewbWasaddnitand es s ment
a certificate issued by th@hartered EngineatatedOctober 26, 2023 connection with the capital expenditure

proposed to be undertaken by our Company and our Subsidiary, FWEPL

Subject to applicable law, in the event of any increase in the actual utilization of funds earmarked for the purposes set
out above, such additional funds for a particular activity will be met by way of means available to us, including from
internal accruls and any additional equity and/or debt arrangements. Further, if the actual utilization towards any of

the stated objects is lower than the proposed deployment, the balance remaining may be utilized towards future growth
opportunities, and/or towards fdimg any other purpose, and/or general corporate purposes, subject to applicable laws

to the extent that the total amount to be utilized towards general corporate purposes will not exceed 26% %4 the
Proceeds in accordance with the SEBI | CDR Regubdations
Details of the Objects General corporate purposésn page 13below and will be consistent with the requirements

of our business. The estimated schedule of deployment of Net Proceeds is iadindtivur management may vary

the amount to be utilized in a particular Financial Year at its discretion.

For further information on factors t haRiskiRactprd @Quf f ect ou
Companyds man a dexibiigyintutilizing thé NethPaogeeds, subject to certain approvals. There is no
assurance that the Objects of the Offer will be achieved within the timeframe expected or at all, or that the deployment

of the Net Proceeds in the manner intended byillisasult in any increase in the value of your investment. Further,

the funding plan has not been appraised by any bank or financial institutiom n 6lp a g e
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Means of finance

The fund requirements for the Objects are proposed to be met from the Net Proceeds and our internal accruals.
Accordingly, we confirm that there is no requirement to make firm arrangements of finance through verifiable means
towards at least 75% of the &d means of finance, excluding the amount to be raised through the Fresh Issue as
required under Regulation 7(1)(e) the SEBI ICDR Regulations.

Details of the Objects

Our Board at its meeting held @ctober25, 2023 approved the proposed objects of the Offer and the respective
amounts proposed to be utilized from the Redceeds for each object.

1. Setting up theNew ValsadUnit

We aim to continue to b@mong the top three players in the overall writing instruments indsinglia. According

to CRISIL, the key seven organized players, including our Company, are expected to continue the growth momentum
and grow at @ompound annual growth rabé 7.7-8.4% between Financial Years 2023 and 2028 which is expected
to be driven by factors such as a rise in literacy rates and government initiatives towards education.

The table below sets details of quoduction capacitycapacity utilizationeffectiveproduction capacitgnd effective

capacity utilizationfor the periods indicated:

Particulars Jl;rg; 330, % changé 2023 % change 2022 % change 2021
Production capacityir{ 517.53 2.29] 2,023.68 9.07 1,855.32 5.46 1,759.24
million piece$
Capacity utilizationifi %) 77.59 6.55 72.82 24.67 58.41 73.74 33.62
Effective production capacity 517.53 4.64| 1,978.33 9.63| 1,804.48 3.08 1,750.51
(in million piece}

Effective capacity utilization 77.59 4.16 74.49 24.05 60.05 77.72 33.79
(in %)

@ Effective capacity means actual available capacity of the machines and moulds for the year which can be Foirexaseple, a machine
installed in March 2023 will have an annual installed capacity of 100 units while the effective capacity would only hEO0/£28x33

units.

@ Based on the certificate dat@ttober 26, 2028sued by the Chartered Engineer.
Not annualized.

During this periodpur capital expenditure comprisiiigection moulding machines, ancillary machines, moulds and

other capital expenditurevas 1,240.86million. We aim to furtheincreaseour production capacity and capacity
utilization andpropose to utiie 559.93million from the Net Proceeds towardapital expenditure in connection
with settingup theNew ValsadUnit. While 559.93million from the Net Proceeds will be utilized for capital

expenditure in connection with the New Valsad Unit, the land to set up the New Valsad Unit has been acquired by our

Company from our internal accruals comprising an area of approximately 159,070 squiaoenféd’s Tulsi Estate.

The New Valsad Unit is being set up by our Company with the objective of leasing the New Valsad Unit to our
Subsidiary, FWEPlon commercially acceptable terftg manufacture of a wide range of writing instruments. The
New Valsad Unit is being leased to its whellwned subsidiary, FWEPL to increase overall synergies of the

manufacturing processes for writing instruments and ensure distribution of risk aneo@grttpany, FWEPL and
FCIPL. Undertaking the above expansion activities is in line with our bssiestegy to expand our production

capacity. Further, we believe that 70% to 80% is the optimum capacity utilisation for our manufacturing facilities due

to the wide range of products and the numerous components being used. This expansion would h€n&fjany

by increasing our overall manufacturing capacities for our existing products and enhance our competitive position in

the writing instruments and houseware sectéra r
Strategy Continue tancrease production capacity and enhance capacity utilizationo n 198 ®©gr 8oard in its

meeting date@®ctober 252023t o0 o k

set

up

t he

New V RisksFadors @ariinability 1A buscessfully implemént any future capacity

note

t hat

further

det ai

| Gur Rusines®d Qur

strat e

a B559.83mijionesgpposed ta beaitilized to o f

expansion plans could have a material adverse effect on our business, operations, prospects or finandial rasnltd
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fiRisk Factor§ We have not placed orders for machinery of wvalue
of the value of the total machinery to be purchased from the Net Prazeedsn 3@ andj3B, sespectively.

FWEPL proposes to purchase certain moulds, moulding machinery and assembly machinéésfor\thésadUnit.

In this regard, our Company proposes to invest 148. 30

or debt, including intecorporate loans or in any other manner as may be decided by our Board. The actual mode of
such deployment lsanot been finatied as on the date of this Prospectus.

Estimated Cost

The total estimated cost for setting up Mew ValsadUnit comprises: (i) the acquisition tiie land, that has been
incurred by our Company, from our internal accruals;d@ipstruction of the manufacturing facility, which will be
incurred by our Companfyom the Net Proceedand(iii) the purchase of certain moulds, moulding machinery and
assembly machines, which will be incurred by FWERIM the Net Proceeds

The details of the estimated coatgset out below:

Amount deployed as
Total estimated of October 27, 2023 | Amount proposed to
S. No Particulars cost$h@ from our | be funded from the

o Companyéo6s Net Proceeds
accruals
(in million)
1. Land 68.73 68.73% Nil
2. | Building and civil work 411.63 Nil 411.63
3 Injection moulding machinery  anc 89.66 Nil 89.66
" | assembly machines

4. | Moulds 58.64 Nil 58.64
Total 628.66 68.73 559.93

@ Based on the Cost Assessment Repoepared by the Chartered Engineer, Mr. Trushar Rameshbhai Patel (Registration Number: M.I.E
(No-1349834)).

@ Applicable taxegincluding any applicable customs dutiésive been included in the estimated cost

@ Includes the cost of the land that has been procured by our Company from our internal accruals.

A. Land

The New ValsadUnit will be set up on lantheasuring approximately 159,070 square fleathas beemcquired by

our Companyfrom our internal accrualérom M/s Tulsi Estatepursuant tadeed of sale eachdatedOctober 16
2023( Fale Deedd )The cost of the land based tire Sale Deesiwas 68.73million (including stamp duty costs)
Thetotal land required to set up the New Valddwit is approximately 150,000 square feet which will consist of a
total builtup area of approximately 180,000 square &eebprisingthe manufacturing facility, a warehouse ard
administrative blockThe manufacturing facility for writing instruments will consist of injection moulding machines,
assembly machines and moulds, the details of which are set out below.

Our Company has also obtained a title search report @attber 6, 2028om Mr. Vinod Patel independent legal
professional, that states that the land is free of encumbrancdd/ardilsi Estatéehad a clear and marketable title

over the land.

For risks in relation to the use of the Net Proceeds to set up the New Valsasl BritiskiFactosd Our inability

to successfully implement any future capacity expansion plans could have a material adverse effect on our business,
operations, prospects or financial resdltsn page32.

B. Building and civil work

The costs associated with the construction of the building and civil work based on the Cost Assessment Report are
set out below?
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Building Work
1. Construction o 186. 186 .|K. G. Pat/|Oct ober|{Decembe
Bui bdin 2023 2025
2. Construction o 40 . 40.|K. G. Pat/|Oct ober|{Decembe
Building 2023 2025
3. Constr uMatriechmn uog 45, 45 .| K. G. Pat/|Oct ober|{Decembe
2023 2025
4, Mi scel l aneous 50 . ( 50.|K. G. Pat/|Oct ober|{Decembe
compoundunwelrlg 2023 2025
water t ank
mi scell aneous
Subot al (A) 322. 322.
Civil Work
1. El ectri cdalr Fit 29. 29 Moon 1 igOctober|{Novembe
Manuf adwuididmaeog 2023 2 052
2. El ectri cdalr Fit 10. 10.{Moon | igOctober|Novembe
Admi ni Btur d tdii \ne 2023 2 052
3. El ectri dalr Fit 1.7 1. 7Moon | igOctober|{Novembe
War ehouse 2023 2 052
4, LiXtftor Manuf ac 1. § 1. §BFL | i ftlOctober|Decembe
Building 2023 2 052
5. LiZzftor Manuf ac 1. ¢ 1. dBFL | iftlOctober|Decembe
Building 2023 2 052
6. Liffar AdmiBisltd 0. & 0. 4§BFL |1 ift|October|Decembe
2023 2 052
7. Furniture and 17. 17.|Shree October|May 23052
Bajranghb2023
I nterior
8 Supply and I 9. 9. 2Dream Oct ober|Oct 09p2e0r2
Hydrant , Fire Engineer/2023
PA System QU
Manuf adBwuuididmag
9. Supply and I n 2.4 2. 8Dream October|Oct o h2e0r2
Hydrant , Fire Engineer/2023
PA System QU
Adms nr Buiivei ng
10. [Supply and (I 2. ( 2. (Dream October|Oct ob2el0r2
Hydrant , Fire Engineer/2023
Public Announ
Quot dWaobehouse
11. |Fire Water Sto 5. 1§ 5. 5Dream Oct ober|Oct ob2elr2
Engineer/|2023
12. |Architects fee 6. 4 6. 4Kri shna [October|Decemhleg
Consulta2023 2 052
Subot al (B) 89. 89.
Tot(aA+B) 411. 411.

@ Basedon the Cost Assessment Repprepared by the Chartered Engineer, Mr. Trushar Rameshbhai Patel (Registration Number: M.I.E
(N0-1349834)).
@ Applicable taxes have been included in the estimated cost
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C. Machinery

The costs associated with purchase of machinery by FWEPL foletve/alsadUnit are set out below:

l. Injection Moulding Machinef§

TS 150/516900, Shibaura June 20, 2023| March 31,
injection moulding Machine India 2024
machine

2. | TS 200/ 5861400, 20. 20. 5| Shi baur g June 20,2023 March 31,
injection moulding Machine 2024
machine

Tot al 63.01 63.01 20

@ Basedon the Cost Assessment Repprepared by the Charterdgingineer, Mr. Trushar Rameshbhai Patel (Registration Number: M.L.E
(N0-1349834)).
@ Applicable taxetiave been included in the estimated cost

1. Assembly Machinés

1. Mi ni z c omy 8. 8. 4 1 9 ORT June 21, June 21,
assembly m Il nt er nal 2023 2024
2. Medi eaoanmp | e 8. 8. 4 1 9 ORT June 21, June 21,
assembly m I nt er nal 2023 2024
3. Coco comp 4 . (2 4 . 7 1 §ORT June 21, June 21,
assembly m I nt er nal 2023 2024
4. Bol d maker 2. (P 2.1 1s el ORT June 21, June 21,
pen assemb Il nt er naj 2023 2024
5. Maker-i inewo 2. (7 2.1 1 §ORT June 21, June 21,
pen assemb I nt er naj 2023 2024
Tot al 26.65 26.65 5 3

@ Basedon the Cost Assessment Repprepared by the Chartered Engineer, Mr. Trushar Rameshbhai Patel (Registration Number: M.I.E
(N0-1349834)).

@ These quotations are denominated in USD, for the purposes of thetabley&JSD-INR conversion ratas on October 19, 2023,083.49
(which includes a bank conversion charge of 0.26%g been assumed. Any increase in the estimated costs due to fluctuation in the USD
INR conversion will be paid for by our Company through our internal accruals.

®  Applicabletaxes(including any applicable customs dutiésve been included in the estimated cost
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D. Mouldg$Y

S. Particul Tot a AmounjiQuant Quotat D a tofe Val i di
No. estim propos receive quotat quotat
c o qitrs be fun
million)@® | f r om 1
Pr oc ére
T mi)l |l
1. Duriaap, b a 6. 1 6. 7 1| Zhej i an| June?2l, June 21,
back plug 2023 2024
2. Codaap, ba 7. 4 7. 4 1|Zhej i an| June?2l, June 21,
back plug 2023 2024
3. Mediiwmp, & 11. 11. 1|Zhej i an| June?2l, June 21,
back plug 2023 2024
4. Mi n-ica p, b a 18. 18. 1| Zhej i an| June2l, June 21,
back plug 2023 2024
5. Makeriiniewap 7. 4 7 . € 1|Ningbo June 21, June 21,
top button Ki ngmol| 2023 2024
back plug
6. MpO6barrel, 6. 1 6. 1 1|{Ni ngbo | June?l, June 21,
clip, top Ki ngmol| 2023 2024
Tot al 58. 58. 6

@ Basedon the Cost Assessment Repprepared by the Chartered Engineer, Mr. Trushar Rameshbhai Patel (Registration Number: M.I.E

(N0-1349834)).
@ These quotations are denominated in USD, for the purposes of thetabley&/SD-INR conversion ratas on October 19, 2023,7083.49

(which includes a bank conversion charge of 0.26%g been assumed. Any increase in the estimated costs due to fluctuation in the USD
INR conversion will be paid for by o@ompany through our internal accruals.
®  Applicable taxegincluding any applicable customs dutiés)ve been included in the estimated cost

All quotations received from the above suppliers are valid as on the date of this Prospectus. However, we have not
entered into any definitive agreements with any of the above suppliers which have provided quotations and there can
be no assurance that taBovementioned suppliers would be engaged to eventually supply the machinery or that the

abovementioned machinery would be purchased at the specified &dsts.0 Risk Eactosdi Our inability to
successfully implement any future capacity expansiorsptanld have a material adverse effect on our business,
operations, prospects or financial resdits a Risk Fattosd We have not placed orders for machinery of value of

T 750.
Proceeds

our

19 mil |

on

const.i

tuting

approxi mately
o n 3@ and38, sespectivelyThe quantity of machinery to be purchased is based on the estimates of
Co mp a ny 0 blo secantharg ermsedaquipment is proposed to be purchased out of tReolegds.

Our Promoters, Directors, Key Managerial Personnel and Senior Management do not have any interest in the proposed

100%

of

t

purchase of machinery and equipment, or in the entities from whom we have obtained quotations in relation to such
activities.

Approvals

While there are no material approvals that will be required in connection with settingNigvthéalsadJnit, certain

other business related approvals are set out bélow

S. No. Approval Authority Status
1. Title search report Lawyer Completed
2. Building plan approval Town Planning and Gran Approval application to Gran
PanchayatDistrict - Valsad Panchayat has been fil&.

3. Approval under the Factories Ag Factory Inspector To be applied at the appropriate stég
1948

4. No objection certification from thq Fire and Safety Department | To be applied at the appropriate stdg
Fire and Safety Department

5. Factorylicense Labour office To be applied at the appropriate stdg

6. GST registration GST Department To beapplied at the appropriate sté)e
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S. No. Approval Authority Status
7. Pollution certificate State Pollution Control Board | To be applied at the appropriate st@g

@ Basedon the Cost Assessment Repprepared by the Chartered Engineer, Mr. Trushar Rameshbhai Patel (Registration Number: M.I.E
(No-1349834)).

@ Application totown planning department can only imadeafter 30 days of entering intan agreement for purchase tifeland.

®  Applications for such approvals can only made post receigppfoval undethe Factories Act, 1948

@ Application for consent to establish can only be edter receipt of approval from Town Planning and Greanchayat, District Valsad

Our Company will undertake the relevant steps to apply tautterities for the relevant approvals in accordance
with applicable law.

Schedule of implementation

Set out below are details of the deployment of the Net Proceeds towards the capital expenditure descried above.

S. No. Particulars Expecteddate of commencement | Expected date of completion
1. |Acquisition of | arfOctober 5, 2023 |Oct olbper2 02 3
2. |Government approvgFebruary 20214 March 2024
3. |Final approval of |[March 2024 March 2024
4. |[ConstrucNewnVahs adApril 2024 February 2025
5. |Installation of mgMarch 2025 JuRre?25
6. |[Commencement of prfJul@®25 Julys 202

@ Basedon the Cost Assessment Repprepared by the Chartered Engineer, Mr. Trushar Rameshbhai Patel (Registration Number: M.I.E
(N0-1349834)).

2. Funding capital expenditureof our Companyand our Subsidiary, FWEPL

As of the date of this Prospectus, our Company has 11 manufacturing facilitiesowittbaned production capacity

of 517.53million pieces per annumnd 2,023.68nillion pieces per annum, as &fne 30, 2023 and March 31, 2023,
respectively(other than the plant in Naigaon where primarily méded writing instruments and calculators are
manually assemblednd a capacity utilizatioof 77.59% and 72.82% in the thre®nth period ended June 30, 2023

and Financial Year 2028espectively according to th€hartered Engineepursuant tdahe certificate dated@ctober

26, 2023 Our manufacturing facilities are located across various states and union territories whiictiigive us a
advantage in terms @aivailability of quality labour, adequate powstate government incentivasd spreading our
concentration risks in one geograpfihe plants includes moulds, injection moulding machines, blow moulding
machines, compression moulding machines, extruder plants, barcode labelling machines, centrifugal machines,
vacuum centrifugal machines, manual and automatic pad printing machindis,assémbly machines, tip
manufacturing machines, wire cutting machines, automatic orientation heat transfer machines, blister machines,
packing machines, ultrasonic cleagimachinegolyurethanéPU)filling machine, laser engraving machine, welding
machines, rolling machines, bending machines, water bulging machines, sand blasting machines, automatic and semi
automatic assembly machines. We use {gjgality machinesand mouldsmported from countries such as Germany,

South Korea, China, Spain and Switzerlaimdaddition to machineand moulds procurefilom within India, which

enables us tengagen high precision manufacturing. We seekriegrate technology into ourgresses at key stages

of design, manufacturing and distribution to increase efficiency and ensure optimization and quality-affactost

manner. We have also introduced automatic and -seiimatic assembly and packing machinesgd for
manufacturing and assembly of peasd endeavor to control our manufacturing processes through increasing
backward integratiothrough the manufacturing of certain componertsanse. In this regard, we have procured tip
manufacturing machines to manufacture tipddmse at lower costs which reduces our dependence on external
suppliers We aim to continue to invest in machinery to increase our production capacity for our existing portfolio of
product s. For fOurrBudiness Oud &trategp Comtinue soeirecreaBe production capacity and
enhance capacity utilizatian o n 198 »gr €ompany will utilize the Net Proceeds to set up new manufacturing
lines for tip manufacturing at ownits atDamanUnit-11l and procure certain moulds and machinery forunir at

Valsadto expand our existing production capacity.
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Estimated cost

The

tot al esti

mat ed

cost

of

the machi

nery

p r8e/pl® s e d

t o

million. The capital requirements, the deployment of funds and the intended use of the Net Proceeds, are based on our
current business plan, management estimates, current and valid quotations from suppliers and other commercial and
technical factorsOur Board in its meeting datédctober 252023took note that an aggregate amount 867.48

million of the Net Proceeds to be utilized fexpansion of existing manufacturing capacity of our Company and

FWEPL.

The above capital expenditure will be undertaken by our Compmmyn extent of 394.84 millionand by our

Subsidiary, FWEPIto an extent of 472.64 million

I n t hi

s regard,

0 U ®47264miltipna n y

in FWEPL from the Net Proceeds in the form of equity or debt, includingdotgorate loans or in any other manner
as may be decided by our Board. The actual mode of such deployment has not beed fisatin the date of this
Prospectus.

proij

Set out below is a list of the machinery proposed to be acquired by each of our Company and FWEPL and the details
of the quotations obtainéd.

Total Amount
estimated PIEROEEE o 9% . .
S No Particulars Quantity costs funded from Quotations received Range of .dates
o (in the Net from of quotations
milliony® | Proceeds
(in mi)l |
Capital expenditure proposed to be undertaken by @ampany
1. Moulds® 14 61.48 61.48 | Ningbo Kingmold| May 18, 2023
Machinery Co., Limited;) May 19, 2023
Zhejaing HTM
Technology Co., Ltd;
Poonghan Creator Co
Qingdao Strong Trad
Co,, Ltd.
2. Injection 4 13.51 13.51| Shibaura Machine Indi§ June 6, 2023
moulding Private Limited
machinery
3. Extruder 1 11.74 11.74 | Extrusion Engineer June 18, 2023
4, Assembly 15 45.75 45.75 | Huizhou Gentech May 4, 2023
machine® Automation Co., Ltd;| May 19,2023
ORT International
Trading Co., Ltd
5. Automatic 1 1.71 1.71 | Hengxin Printing| June 8, 2023
printing Machinery Limited
machiné&
6. Pad printing 2 0.87 0.87 | ORT International| May 18, 2023
machine® Trading Co., Ltd
7. Foiling 2 1.16 1.16 | ORT International| May 18, 2023
machine® Trading Co., Ltd
8. Packing machineg 4 10.49 10.49 | ORT International| May 19, 2023
Trading Co., Ltd
9. Centrifugal 2 0.74 0.74 | Qingdao Strong Trad{ May 18, 2023
machine® Co,, Ltd.
10. Vacuum 1 1.03 1.03 | Qingdao Strong Trad{ May 18, 2023
centrifugal Co., Ltd.
machiné&
11. Writing test 1 5.09 5.09 | ORT International| May 18, 2023
machiné& Trading Co., Lid
12. Tips machin& 5 221.85 221.85| Mikron Switzerland AG | May 17, 2023
13. TR machig® 3 19.42 19.42
Sub-Total (A) 394.84 394.84
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Total Amount
estimated proposed to be _ .
S No Particulars Quantity costs funded from Quotations received Range of .dates
(in” the Net from of quotations
million)® Proceeds
(in”  mi)l |
Capital expenditure proposed to be undertaken by FWEPL
1. Moulds® 22 145.47 145.47| Ningbo Kingmold | May 18, 2023
Machinery Co., Limited;] May 19, 2023
Zhejaing HTM
Technology Co., Ltd;
Poonghan Creator Co.

2. Injection 45 214.39 214.39 | Shibaura Machine Indig May 30, 2023
moulding Private Limited June 6, 2023
machine

3. Assembly 20 57.77 57.77 | Huizhou Gentech May 4, 2023
machine® Automation Co., Ltd;| May 19,2023

ORT International
Trading Co., Ltd

4. Refill assembly 7 21.71 21.71| Huizhou Gentech May 18, 2023
machin& Automation Co., Ltd

5. Pad printing 3 1.29 1.29 | ORT International| May 19, 2023
machine® Trading Co., Ltd

6. Foiling 3 1.73 1.73 | ORT International| May 18, 2023
machine® Trading Co., Ltd

7. Packing 4 11.88 11.88 | ORT International| May 18, 2023
machine® Trading Co., Ltd

8. Centrifugal 3 1.10 1.10 | Qingdao Strong Trad{ May 18, 2023
machiné& Co., Ltd.

9. Vacuum 2 2.05 2.05| Qingdao Strong Trad{ May 18, 2023
centrifugal Co., Ltd.
machine®

10. Writing test 3 15.25 15.25| ORT International| May 18, 2023
machiné& Trading Co., Ltd

Sub-Total (B) 472.64 472.64

Total (A+B) 867.48 867.48

@ Based on the certificate dat@ttober 26, 2028sued by the Chartered Engineer.

@ Applicable taxegincluding any applicable customs dutiésive been included in the estimated o8sttain equipmenguotations and cost
estimates are subject to additional charges including freight, transit, clearing and forwarding costs, transportatigrackatsing costs,
insurance costs as applicable, which shall be paid from the Net Proceeds.

®  These quotations are denominated in USD, for the purposes of thetabley&/SD-INR conversion ratas onOctoberl9, 2023 of” 8349
(which includesa bank conversion charge of 0.25%gs been assumed. Any increase in the estimated costs due to fluctuatiod$Dthe
INR conversion will be paid for by our Company through our internal accruals.

@ These quotations are denominated in CHF, for the purposes of the tabte/&€HF-INR conversion ratas onOctober6, 2023, of 9150
(which includesa bank conversion charge of 0.25%gs been assumed. Any increase in the estimated costs due to fluctuation in the CHF
INR conversion will be paid for by our Company through our internal accruals.

All quotations received from the above suppliers are valid as on the date of this Prospectus. However, we have not
entered into any definitive agreements with any of the above suppliers which have provided quotations and there can

be no assurance that thkovementioned suppliers would be engaged to eventually supply the machinery or that the
abovementioned machinery would be purchased at the specifiedAbtsts.0 Rssle FactosdiWe have not placed

orders for machi nery o futing approxenatelyf 100% 6f3h@ valu® of tive tdtal nnachimeryc o n s t i
to be purchased from the Net Proceeds o n 3% ‘Bhg quantity of machinery to be purchased is based on the
estimates of our Co mp almyd®isusetheqnigngre isgropodsed tobe puscleased oudof the

Net Proceeds. Our Promoters, Directors, Key Managerial Personnel and Senior Mandgaméehave any interest

in the proposed purchase of machinery and equipment, or in the entities from whom we have obtained quotations in
relation to such activities.
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3. Funding working capital requirements of our Company and our Subsidiaries

Our Company and our Subsidiaries fund a majority of their respective working capital requirements in the ordinary
course of business from financing availed fr omMmObanks
million from the Net Proceeds towards fundiogu r C o napnadn yadwsr S indeeménthlivaaking aasitél
requirementsOur Companyp r o p 0 s e s 470.00 millibniaridi 360D0tof und each o fandaur
Su b s i dricramentaverking capital requirements iniancial Yeal024andFinancial YeaR025, respectively
Of t7Me0 0 mi4r000 ndllion will be utilized to fund the working capital requirements of our Company and
@©0.00 millionand 200.00million will be utilized to fund the working capital requirements of FWEPL and FCIPL
respectively, in Financial Year 2024 and Financial Year 2025

ar

Compa

I n order to fund the working capital requi 00O0meillionh s of
in FWEPL and 200.00 million in FCIPL to fundtheir respective working capital requirements. To the extent our
Company deploys the Net Proceeds in our Subsidiaries, for the purpose of funding their working capital requirements,
it shall be in the form of equity or debt, including interporate loansr in any other manner as may be decided by

our Board. The actual mode of such deployment has not beeadthal on the date of this Prospectus.

ou

As onSeptember 3@®023, our total outstanding indebtedness in respect of our working capital facilitieS5a40

million on a consolidated basis. For further details of the working capital facilities currently availed by our Company,
s e Einafcial Indebtedness a Redtatdd Consolidatdeinancial Informatioon page847and262 respectively.

Further, for risks in relation to use of the Net Proceeds for funding working capital gap of our Company and our
Subsi di RiskFactord We bage sifjficant working capital requirements and the objects of the Offer include
funding working capital requirements of our Company and our Subsidiaries, which is based on certain assumptions
and estimates. Any failure in arranging adequate working capital foroperations may adversely affect our
business, results of operations, cash flows and financial conditions n 49 @uy Board in its meeting dated
October 252023took note that an aggregate amount®©f0.00 million is proposed to be utikd to fundhe working

capital requirements of our Company and our Subsidiaries.

Basis of estimation aficremental working capital gap in respect of our Company and our Subsidiaries

A. Our Company

Existing working capital

The details of our Companyébés working capital as of Mar

funding, derived from the audited standalone financial statements of our Company, as certified by the Statutory
Auditors, pursuant to their céitate datedOctober 27, 2023are set forth below?

S. Particulars As of As of As of As of As of As of
No. March 31, March 31, March 31, March 31, March 31, March 31,
2023 2023 2022 2022 2021 2021
(i n 7 (%oftotal (i n 7 (Woftotal | (i n (% of total
million) working million) working million) working
capital capital capital
requirement requirement requirement
) ) )
l. Current assets
Investments - - - - 162.67 7.58
Inventories 1,864.89 58.14 1,787.20 66.90 1,283.84 59.84
Trade receivables 1,617.35 50.42 1,416.57 53.03 1,101.16 51.32
Cash/ bank balance 6.31 0.20 3.18 0.12 5.91 0.28
Other current assets 651.60 20.31 317.85 11.90 250.43 11.67
Total current assets (A) 4,140.15 129.06 3,524.80 131.94 2,804.01 130.68
Il Current liabilities
Trade payables 529.11 16.49 474.25 17.75 380.91 17.75
Other current liabilities 403.19 12.57 379.06 14.19 277.47 12.93
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Total current liabilities
(B)

Internal accruals/bank 3,207.85 100.00 2,671.49 100.00 2,145.63 100.00
borrowings
Total 3,207.85 100.00 2,671.49 100.00 2,145.63 100.00

@ As certified by the Statutory Auditors pursuant to their certificate dattdber 27, 2023

The details of the estimated working capital requirements of our Company for the Financial Yeas®I2b as

approved by our Board pursuant to its resolution d@etdber 252023are as set out in the table beldW:

Investments - - - -
Inventories 2,350.00 51.41 2,180.00 58.00
Trade receivables 2,093.50 45.80 1,859.20 49.47
Cash/ bank balance 745.60 16.31 161.40 4.29
Other current assets 546.00 11.94 660.00 17.56
Total current assets (A) 5,735.10 125.45 4,860.60 129.32

Trade payables 713.80 15.61 671.70 17.87
Other current liabilities 449.86 9.84 430.38 11.45
Total current liabilities (B) 1,163.66 25.45 1,102.08 29.32
Internalaccruals/borrowings 4,376.44 - 3,483.52 -
Part of the net proceeds 195.00 - 275.00 -
Total 4,571.44 - 3,758.52 -

@ As certified by the Statutory Auditors pursuant to their certificate dattdber 27, 2023
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Holding levels

The following table sets forth the details of the holding period levels (in days) consitlered:

S Actuals Projected
Nc; Particulars As of March As of March As of March As of March As of March
) 31,2023 31,2022 31,2021 31,2025 312024
1. Inventory day® 135 189 310 131 134
2. Trade receivables 61 83 173 61 62
day$?
3. Other current asséts 20 19 29 19 23
4, Trade payables days 37 53 108 40 40
5. Other current 19 26 32 17 18
liabilities®

1
)

3)
4)
(5)
6)
@)

As certified by the Statutory Auditors pursuant to their certificate dattdber 27, 2023

Inventory days: Average of inventory for the current and previous period / dire¢ireddstling cost of goods sold and other direct expenses)
for the current period * 365

Trade receivable days: Average of trade receivables for the current and previous period/ revenue from operations * 365

Other Current Assets days: Average of other current assets for the current and previous period/ revenue from operations * 365
Trade payable days: Average of trade payables for the current and previous period/total direct cost for the currenit éEod

Other current assets days: Average of other current and financial assets for the current and previous period / reveparfions ¢ 365.
Other currentliabilities days: Average of other current liabilities for the current and previous period / total operating cost for riet cur
period * 365.

Key assumptions and justification for Holding Period Leiels

Particulars | Assumptions and justifications

Current assets

Inventory The Company's inventory holding period Financial Yea”024 and-inancial Yea025 is in line

with the holding period foFinancial Year2023 and has been projected within the range dftd 3
134 days for the Financial Years 2024 and 2025.

Total inventory levels are expected to increase in line with the business volumes and p
business activity in thEinancial YeaR024 and-inancial Yea2025.

Trade receivables The Company's trade receivables daysHioancial Yea2024 andrinancial Yea2025 are in line

with theFinancial Yea023 and has been projected a$5@1days for the Financial Years 2024 3
2025.

Total trade receivables are expected to increase with the anticipated growth in the
instruments business in tkénancial YeaR024 and-inancial Yea2025.

Other current assets The category of "Other current assets" primarily includes balances such as loan to su

company, security deposit, Advance to suppliers, Balances with statutory authorities, an
similar items. To align with the projected business activity, the company has projected the
other current assets within the range of 19 to 23 days for the Financial Years 2024 and 202

Current liabilities

Tradepayables Our trade payable days fétinancial Year2024 andFinancial Year2025 are in line with the

Financial YeaR023 and has been projected at 40 days for the Financial Years 2024 and 207

Overall increase in trade payable is in line with the projected business activity fouritimg
instruments business.

Other current liabilities | The category of "Other current liabilities" primarily includes items such as Wages Payable, Pr

for Employee Benefits, statutory payments dues, advances from customers, Tax Expenses,
similar obligations. To align with the projected businest$vity, the company has projected the le
of other current liabilities within the range of 17 to 18 days for the Financial Years 2024 and

@)
)

As certified by the Statutory Auditors pursuant to their certificate datgdber 27, 2023

Working capital forfFinancial Year2022 andrinancial Year2023 is not comparable wiffinancial Year2021 due to the impact of COMD
190n our operations ifrinancial Year2021. Furtherpour Company took certain measures to improve operating efficieriéipamcial Year
2022 resulting in reduction in working capital dayshimancial Year2023.
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B. FWEPL

Existing Working Capital

The details of ouFWEPLS working capitalas of March 31, 2023, March 31, 2022, March 31, 2&2dsource of
funding, derived from the audited standalone financial statemef&/BPL, as certifiecby theStatutory Auditors,

pursuant tdaheir certificatedatedOctober 27, 2023are set forth below"

Inventories 232.76 89.05 52.88 80.27 28.96 36.78
Trade receivables 144.62 55.33 64.16 97.39 46.35 58.86
Cash/ bank balance 1.54 0.59 0.14 0.21 0.05 0.06
Other current assets 71.31 27.28 29.15 44.25 29.52 37.49
Total current assets 450.23 172.26 146.34 222.13 104.88 133.20

(A)

Trade payables 159.99 61.21 45.17 68.56 20.69 26.28
Other current 28.87 11.05 35.29 53.57 5.45 6.92
liabilities

Total current 188.86 72.26 80.46 122.13 26.14 33.20
liabilities (B)

Internalaccruals/bank 261.37 100.00 65.88
borrowings
Total 261.37 100.00 65.88 100.00 78.74 100.00

@  As certified by the Statutory Auditors pursuant to their certificate dattdber 27, 2023

The details of the estimated working capital requirements of FWEPL for the Financial YeararRD225 as
approved by our Board pursuant to its resolution d@etdber 252023are as set out in the table beldW:

Inventories 325.00 81.97 200.00 60.72
Trade receivables 200.00 50.44 160.00 48.58
Cash/ bank balance 5.33 1.34 6.18 1.88
Other current assets 70.00 17.65 79.00 23.99
Total current assets (A) 600.33 151.40 445.18 135.16
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Trade payables 150.00 37.83 75.00 22.77
Other current liabilities 53.82 13.57 40.81 12.39
Total current liabilities (B) 203.82 51.40 115.81 35.16

Internal accruals/borrowings 361.51 - 264.37 -
Part of the net proceeds 35.00 - 65.00 -
Total 396.51 - 329.37 -

@ As certified by the Statutory Auditors pursuant to their certificate dat#dber 27, 2023

Holding levels

The following table sets forth the details of the holding period levels (in days) consi¥ered:

1. Inventory day® 204 104 110 194 211
2. Trade receivables ddys 76 77 81 67 75
3. Other current asséts 37 41 63 28 37
4, Trade payables days 146 84 98 83 114
5. Other current liabilitie® 32 35 52 25 24

@ As certified by the Statutory Auditors pursuant to their certificate dat#dber 27, 2023

@ Inventory days: Average of inventory for the current and previous period / dire¢irastling cost of goods sold and other direct expenses)

* 365

®  Trade receivable days: Average of trade receivables for the current and previous period/ revenue from operations * 365

@ Other Current Assets days: Average of other current assets for the current and previous period/ revenue from operations * 365
®  Trade payable daysiverageof trade payablegor the currentand previousperiod/ total direct cost for the current peridd365

®  Other current assets days: Average of other current and financial assets for the current and previous period / revepesations ¢ 365.

™ Other currentliabilities days: Averageof other currentliabilities for the current andprevious period / total operating cost for the current
period * 365.

Key assumptions and justification for Holding Period Leiels

Inventory

F WE PsLin¥entory holding period increased from 104 daySiirancial Yea2022 to 204 days i
Financial Year 223, reflecting the introduction of a new segment (Houseware itenfShamcial
Year 2023. ForFinancial Year2024 andFinancial Year2025, the inventory holding period
projected in the range of 194 and 211 days in line Ritlancial Yea2023.

The expected increase in inventory levelBimancial Yea2025 is in line with anticipated increas
in business volumes armdtivity.

Trade receivables

FWEPLs trade receivables days feinancial Year2024 andrinancial Year2025 are in line with
the Financial Year2023 and has been projected in the range ef%@days for the Financial Yea
2024 and 2025 with slight reduction anticipated on account of effective management of the

receivables.

Total trade receivables are expected to increase with the anticipated growth in the increased
volumes in théFinancial Yea024 andrinancial Yea2025.
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Othercurrent assets In line with the projected business activity, the company has projected the level of "Other
assets," which primarily consists of balances ittiance to suppliers, loan to employed®dances
with statutory authorities, etc., within the range of 28 to 37 days for the Financial Years 20
2025.

Trade payables The increase in the trade payables holding period, from 84 d&ysancial Yea2022 to 146 days
in Financial Year2023 was primarily driven by the introduction of the houseware segr
However, to align with the projected business activity specifically for the Financial Years 201
2025 in the business, the company has strategically reduced and projected {beyabties holding
period within the range of 83 to 114 days.

Other current liabilities | The category of "Other current liabilities" primarily includes items such as wages payable, pq
on account of purchase of property, plant and equipment, provision for employee bstadgfitsry
payments dues, advances from customers, tax expenses, and other similar obligations. To g
the projected business activity, the company has projected the level of other current liabilities
the range of 24 to 25 days for the Finahdears 2024 and 2025.

g

As certified by the Statutory Auditors pursuant to their certificate datgdber 27, 2023
Working capital for Financial Year 2022 and Financial Year 2023 is not comparablé-imgincial Year 2021 due to the impact of COVID
19 on FWEPLOs operations. I'n Financi al Yea+l9.2022, FWEPLOGOs operati:

c

O

FCIPL
Existing Working Capital

The details of FCIPL6s working capital as of March 31,

derived from the audited standalone financial statements of FCIPL, as certified by the Statutory Auditors, pursuant to
their certificate daOctober 27, 2023are set forth below®

Inventories
Trade receivables

0.09

0.23

Cash and Cash Equivalen
Other current assets 25.51 63.85 -
Total current assets (A) 65.56 164.11 -

Trade payables 1.81 4.53 -
Other current liabilities 23.80 59.57 -
Total current liabilities 25.61 64.11 -

(B)

Internal accruals/bank 39.95 100.00
borrowings
Total 39.95 100.00 -

@ As certified by the Statutory Auditors pursuant to their certificate dattdber 27, 2023
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The details of the estimated working capital requirements of FCIPL for the Financial Yeaesd@025 as approved
by our Board pursuant to its resolution daf@ztober 252023are as set out in the table bel6Ww:

Inventories 220.00 55.24 125.90 64.40
Trade receivables 300.00 75.33 140.00 71.61
Cash/ bank balance 4.30 1.08 3.70 1.89
Other current assets 18.00 4.52 15.00 7.67
Total current assets (A) 542.30 136.17 284.60 145.58
Trade payables 110.00 27.62 60.00 30.69
Other current liabilities 34.06 8.55 29.10 14.88
Total current liabilities (B) 144.06 36.17 89.10 45.58

Internal accruals 298.24 - 95.50 -
Part of net proceeds 100.00 - 100.00 -
Total 398.24 - 195.50 -

@ Ascertified by the Statutory Auditors pursuant to their certificate d&teber 27, 2023
Holding levels

The following table sets forth the details of the holding period levels (in days) consitlered:

1 Inventory day$) - - NA 94 116
2. Trade receivables da¥'s - - NA 69 58
3. Other current asséts - - NA 5 17
4 Trade payables days - - NA 46 43
5 Other current liabilitie® - - NA 13 30

@ Ascertified by the Statutory Auditors pursuant to their certificate d&teber 27, 2023

@ Inventory days: Average of inventory for the current and previous period / diregirasistling cost of goods sold and other direct expenses)
* 365

®  Trade receivable days: Average of trade receivables for the current and previous period/ revenue from operations * 365

@ Other Current Assets days: Average of other current assets for the current and previous period/ revenue from operations * 365

®  Tradepayabledays:Averageof trade payablegfor the currentand previousperiod/ total direct cost for the current peridd365

®  Other current assets days: Average of other current and financial assets for the current and previous period / revepesafions ¢ 365.

(™ Othercurrentliabilities days: Averageof other currentliabilities for the current and previous period / total operating cost for the current
period * 365.

Key assumptions and justification for Holding Period Leiels
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Particulars Assumptions andjustifications

Inventory During Financial Yea2023, there was no business activity in PClIn Financial YeaR4, FCIPL
commenced its operations and dispatched its first order in June 23. In line with the projected

requirements for the Financial Years 2024 and 2025, inventory levels of 94 to 116 days are p
Trade receivables There was no business activity in RClas onFinancial Yea2023. FCIPL has started the busing
in Financial Yea2024 with first order dispatched in Jur23. Tradereceivable levels of 58 to 6
days are projected in line with projected business requirements for the Financial Years 2
2025.

Other current assets The category ofiOther current assétprimarily includes items such ascurity deposis, balances
with governmentuthorities,advance tasuppliers, and other similar assets. In line with the proje
business activity, the company has projected other current assets to be within the range o
days for the Financial Years 2024 and 2025.

Current liabilities
Trade payables During Financial Year2023, there was no business activity in PCland its business activit
commenced ifrinancial Yea2024. Based on the projectbdsiness activity for the Financial Yea
2024 and 2025, trade payable levels of 43 to 46 days are projected.
Other current liabilities | The category of "Other current liabilities" primarily includes items sugbagables on account
purchase ofproperty, plant and equipment, provision for employee benefits, advances fror
customers, and other similar obligations. To align with the projected business activity, the cq
has projected the level of other current liabilities within the range of 13 to 30 days for the Fi
Years 2024 and 2025.

@ As certified by the Statutory Auditors pursuant to their certificate dattdber 27, 2023

4. Repayment/prgpayment, in part or full, of certain borrowings availed by our Company and our Subsidiaries,
FWEPL and FCIPL

Our Company and ouBubsidiaries have entered into financing arrangements for term loans and working capital
facilities to fund their expansion activities and operational requirement¥e i ntend t o uti |l i ze an
million from the Net Proceeds for financing the repaymenyangment, in part or full, of certain borrowings availed

by our Company and our Subsidiaries.

Given the nature of the borrowings and the terms of repayment or prepayment, the aggregate outstanding amounts
under the borrowings may vary from time to time and our Company may, in accordance with the relevant repayment
schedule, repay or refinance sowfeits existing borrowings prior to Allotment. Further, the amounts outstanding

under the borrowings as well as the sanctioned limits are dependent on several factors and may vary with our
Companyds business cycl e wit lwdownshndéenpaneamentrotsanctionedimitst e r e |
However, the aggregate amount to be utilized from the Net Proceeds towards prepayment or repayment of borrowings
(including refinanced or additional facilities availed, if any), in part or full, would notexce#®B 0. 00O Ouni | | i on.
Company and our Subsidiaries nmalgoutilize the Net Proceeds for financing any prepayment fees or penalties levied

on our Company or our Subsidiaries in relation to this repayment.

The details of the outstanding borrowings, availed by our Company and our Subsidiaries, proposed to repaid or pre
paid, in full or part, from the Net Proceeds are set forth below:

[the remainder of this page has been intentionally left Blank
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S. No. Name of Name of Date of Date of Date of Principal Balance Interest Tenor and | Purpose for Pre-
Borrower | the lender | sanction loan disbursement loan amount rate as of repayment which payment
letter agreement amount | outstanding June 3Q schedule* disbursed penalty*
sanctioned as of 2023 (% loan
September per amount was
million)* 300, 2074 annum)* sanctioned
million)* and
utilized”

1. Flair Citibank August 2,| Septembern June 27, 2023 210.00 210.00 1month T| End to end | For capital| Prepayment
Writing N.A 2022 12, 2022 Bill + 2% | tenor of five | expenditure | is
Industries years  with permitted,
Limited quarterly rest in full orin

and six minimum

month in

moratorium. accordance
with Clause
4 of the
standard
terms
Prepayment
penalty is
2% of
outstanding
loan
amount

2. Flair Citibank August 2,| Septembern June 20, 2023 120.00 120.00 1month T| End to end | For capital| Prepayment
Writing N.A 2022 12, 2022 Bill + 2 % | tenor offive | expenditure | is
Equipments years  with permitted,
Private quarterly rest| in full or in
Limited and SixX minimum

month in

moratorium. accordance
with Clause
4 of the
standard
terms.
Prepayment
penalty is
2% of

outstanding
loan
amount
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Name of Name of Date of Date of Date of Principal Balance Interest Tenor and | Purpose for Pre-
Borrower | the lender | sanction loan disbursement loan amount rate as of repayment which payment
letter agreement amount | outstanding June 3Q schedule* disbursed penalty*
sanctioned as of 2023 (% loan
September per amount was
million)* 300, 2074 annum)* sanctioned
million)* and
utilized”
Flair Citibank August 2,| Septembe October 20, 200.00 144241 1month T| End to end | For capital| At the
Cyrosil N.A 2022 2,2022| 2022 and May| Bill + 2 % | tenor offive | expenditure | discretion
Industries 25, 20237 years  with of Citibank
Private quarterly rest N.A.
Limited and 18 Prepayment
month penalty is
moratorium. 2% of

outstanding
loan
amount.

has

been

di sbursed

in

t wo

tranches,
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T 69

million

on

October

20,

* In accordance with paragraph 9(A)(2)(b) of Part A of Schedule VI of the SEBI RagRlationsthe Statutory Auditors have issued a certificate d&etbber27, 2023certifying that the borrowings
have been utilized towards the purposes for which such borrowings were availed.
15@mi I51i on

2022

and



We may consider the following factors for identifying the loans that will be repaid -q@apieut of the Net Proceeds:

(i) costs, expenses and charges relating to the facility including interest rates involved; (ii) presence of onerous terms
and conditims under the facility; (iii) ease of operation with the lender; (iv) terms and conditions of consents and
waivers; (v) provisions of any law, rules, regulations governing such borrowings; and/or (vi) other commercial
considerations including, among othdt®e amount of the loan outstanding and the remaining tenor of the loan.

We believe that such repayment/qmayment will help reduce our outstanding indebtedness on a consolidated basis,
debt servicing costs, improve our consolidated financial position, performance artd-dgbity ratio and enable
utilisation of our internbaccruals for further investment in the growth and expansion of our business. Additionally,
we believe that such reduction of our outstanding indebtedness will improve our ability to raise further resources in
the future to fund our potential business @lepment opportunities.

For the purposes of the Offer, we have obtained the necessary consent from the lenders as is required under the relevant
loan documentation for undertaking activities in relatiotheOffer, including consequent actions.

To the extent our Company deploys the Net Proceeds in our Subsidiaries, for the purpose of prepayment or repayment
of all or a portion of the above borrowings, it shall be in the form of equity or debt, includinganperate loans or

in any other manmeas may be decided by our Board. The actual mode of such deployment has not been finalized as
on the date of this Prospectus.

5. General corporate purposes

OQur Company proposes to depl oy 10Xh9milbmatbwandscgenerdl eorpor&ted o c e e d ¢
purposes, subject to such amount not exceeding 25% ddrib&sProceeds, in compliance with the SEBI ICDR
Regulations. The general corporate purposes for which our Company proposes to utilize Net Proceetisidicigde

any shortfall in any of the abovementioned Objdctsding growth opportunitiegcquisitions or strategic initiatives,
strengthening marketing capabilitié#syestment to expal our presence outside Indimand building exercises and
business development initiatives may be approved by our Boara duly appointed committee from time to time,
subject to compliance with applicable laws, incurred by our Company in the ordinary course of business, as may be
applicable. The quantum of utilization of funds towards each of the above purposes witimeigled by our Board,

based on the amount actually available under this head and our business requirements and other relevant
considerations, from time to time. Our management, in accordance with the policies of our Board, shall have flexibility
in utilizing surplus amounts, if any. In addition to the above, our Company may utilize the balance Net Proceeds
towards any other expenditure considered expedient and as approved periodically by our Board or a duly appointed
committee thereof, subject to complé@nwith applicable law.

Offer Expenses

The total expenses of t he Of 885.40midlioneTheeGfferiratated expenséso b e a
primarily include fees payable to the BRLMs and legal counsel, fees payable to the Statutory Auditors, brokerage and
selling commission, underwriting commission, commission payable to Registered Brokers, RTAs anfl C[3B, s 6

fees, Sponsor Banks6 fees, the Registrarodos fees, printi
and all other incidental and miscellaneous expensessforgithe Equity Shares on the Stock Exchanges.

Except for (i) listing fees and expenses for any corporate advertisements consistent with past practice of our Company
(not including expenses relating to marketing and advertisements undertaken in connection with the Offer), which
shall be borne solely byur Company; and (ii) the applicable tax payable on transfer of Offered Shares which shall
be borne by the respective Selling Shareholders, our Company and the Selling Sharshallddire the costs and
expenses (including all applicable taxes) digeattributable to the Offer (including fees and expenses dRigVis,

legal counsel and other intermediaries, advertising and marketing expenses, printing, underwriting commission,
procurement commission (if any), brokerage and selling commission and payment of fees and charges to various
regulators in relation to the Offein proportion to the number of Equity Shares issued and Allotted by our Company
through the Fresh Issue and sold by each of the Selling Shareholders through the Offer for Saljnpany @Gall

be reimbursed, severally and not jointly, by each of the Selling Shareholders for their respective proportion of such
costs and expenses upon successful completion of the Gffdr.payments, expenses and taxefe borne by the

Selling Shareholdersvill be deducted from the proceeds from the sale of Offered Shares, in accordance with
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applicable law, in proportion to its respective Offered Shétrissclarified thatn the event that the Offer is withdrawn

or not completed for any reason, all the costs and expenses (including all applicable taxes) directly attributed to the
Offer shall be exclusively borne by the Company and the Selirageholders in proportion to its respective Offered
Shares.

The estimated Offer related expenses are set out below:

Activity Estimated As a percentage| As a percentage
expenseé) of the total of the total
estimated Offer Offer size®
expensed)
(in 7 m (%) (%)
BRLMsd fees and commi ssi on:j{ 174.94 45.43 2.95
commission, brokerage and selling commission)
Selling commission/processing fee for SCSBs, Sponsor B 53.76 13.96 0.91

and fee payable to the Sponsor Banks for Bids madibyand
brokerage and selling commission and bidding/upload
charges for members of the Syndicate (including their- §

Syndicate Members), Registered Brokers, RTAs and €SP
“)(5)(6)

Fees payable to the Registrar to @iféer 0.00 0.00 0.00
Fees payable to other parties, including but not limited to 5. 14 1. 4 0. (
Statutory Auditors, industry expert and the Chartered Engin

Others

(i) Listing fees, SEBI filing fees, upload fees, BSE and N 37.50 9.74 0.63

processing fees, book building software fees

(i) Printing and stationery expenses 12.75 3.31 0.22
(i) Advertising and marketing expenses 34.93 9.07 0.59
(iv) Fees payable to legabunsels 32.04 8.32 0.54
(v) Miscellaneous (comprising fees payable to stratg 33.65 8.74 0.57

advisors and additional intermediaries, if any, monitor
agency, chartered accountant(s) and company sec
that may be appointed in the course of Offer)

Total estimated Offer expenses 385.10 100.00 6.49

@ Subiject to finalisation of Basis of Allotment. Further, Offer Expenses include applicable taxes
@ Selling commission payable to the SCSBs on the portion for Retail Individual Bidders ahstitational Bidders, which are directly procuredd uploadedy
the SCSBs, would be as follows:
[ Portion for Retail Individual Bidders [ 0.39% of the Amounllotted* (plus applicable taxes) |
[ Portion for NonInstitutional Bidders [ 0.1% of the Amount Allotted* (plus applicable taxes) |
*Amount Allotted is the product of the number of Equity Shares Allotted and the Offer Price

Selling commission payable tiee SCSBs will be determined on the basis of the bidding terminal ID as captured in the bid book of BSE or NSE.

®) No processing fees shall be payable by our Company or the Selling Shareholders to the SCSBs on the Bid cum Applicaticreioprscured by them.
Processing fees payable to the SCSBs on the portion for Retail Individual Bidders ahustitational Bidders(except UPI bidswhich are procured by the
members of the SyndiceBeib Syndicate MembefRegistered Broker/RTAs/CDPs and submitted to the SCSBs for blocking, would be as follows:

[ Portion for Retail Individual Bidders and Nenstitutional Bidders [~ 10 per valid Bid cum Application Form (plus applicable taxes)
*Processing fees payable to the SCSBs for capturing Syndicate Membsgyf8litate (Broker)/Subroker code on the ASBA Form for Nimstitutional Bidders
and Qualified Institutional Bidders witBids abové 0.50 million would b€ 10 plus applicable taxes, per valgld cum Application Form

®)  Selling commission onthe portion®Rre t ai | | ndi vi d uCanillionand Nbeinstiutional Piddérswhichtare frocured by members of the Syndicate
(including theirSub-Syndicate Members), Registered Brok&FAs and CDPsr for using 3in-1 type accountslinked online trading, demat & bank account
provided by some of the Registered Brokers which are Members of the Syndicate (including {8girdizdie Membersjould be as follows:

[ Portion for Retail Individual Bidders [ 0.3%% of the Amount Allotted* (plus applicable taxes) |
[ Portion for NonrInstitutional Bidders | 0.13% of the Amount Allotted* (plus applicable taxes) |
*Amount Allotted is the product of the number of Equity Shares Allotted and the Offer Price

Theselling commission payable to the Syndicate/Sybhdicate Members will be determined (i) fRetail Individual Bidders and Nelmstitutional Biddersup
to™ 0.50 million), on the basis of thBid cum Application Forrnumber/series, provided that tf&d cum Application Fornis alsoBid by the respective
Syndicate/Suisyndicate Member. For clarification, if a Syndicate ASBA application orBitheum Application Forrmumber/series of a Syndicate/Sub
Syndicate Member, Bid by an SCSB, the selling commission will be payable to the SCSB and not the &gubSyndicate Membernd (ii) for Non
Institutional Biddergabové 0.50 million), Syndicate ASBA Form bearing SM Codeu&Syndicatecode of theBid cum Application Fornsubmitted to SCSBs
for blocking of thfund and uploading on th8tockExchanges platform by SCSBs. For clarification, if a Syndicate ASBA application Bid ttiem Application
Form number/series of a Syndicate/SBndicate Member, Bid by an SCSB, theelling commission will be payable to the Syndicate/SyhdicateMembers
and not the SCSB.
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® Biddingcharges payable to members of the Syndicate (including$hbiByndicate Members) on the applications made usiimg13accounts would 5el0 plus
applicable taxes, per valiBid cum Application FornBid by the Syndicate (including the®ub-Syndicate Members). Bidding charges payable to SCSBs on the
QIB Portion andNonInstitutional Bidders(excluding UPI Biders) which are procured by the Syndicate/Syndicate/Registered Broker/RTAs/CDPs and
submitted to SCSBs for blocking and uploading wouldlifieper validBid cum Application Fornfplus applicable taxes).
The selling commission and bidding charges payable to Registered Brokers the CRTAs and CDPs will be determined orf the badiing terminal id as
captured in the Bid Book of BSE or NSE.

Selling commission/bidding charges payable to the Registered Brokers on the porRetdibindividual Bidders and Nelmstitutional Bidderswvhich are
directly procured by the Registered Broker and submitted to SCSB for processing, would be as follows.

Portion for Retail Individual Bidders and Nelmstitutional Bidders |" 10 per validBid cum Application Fornfplus applicable taxes) |

©® Bidding chargs/processing fees for applications made by UPI Bidders would be as:under

Members of Syndicate / ™ 30 per validBid cum Application Fornfplus applicable taxes)
CRTAs / CDPs
IAxis Bank imited ~ Nil per valid Bid cum Application FornAxis Bank Limited will also be entitled to a etiae escrow management feé bl

The Sponsor Bank shall be responsible for making payments to the third parties such as remitter bank, NPCI and g
parties as required in connection with the performance of its duties under theCBEHAbrs, the Syndicate Agreement a
othe applicablelaws.

HDFC Bank limited ~ Nil per valid Bid cum Application FornKotak Mahindra Bank Limited will also be entitled to a dimee escrow manageme
fee of Nil. The Sponsor Bank shall be responsible for making payments to the third parties such as remitter bank,
such other parties as required in connection with the performafite duties under the SEBIrculars, the Syndicate Agreeme
and otherapplicablelaws.

All such commissions and processing fees set out above shall be paid as per the timelines in terms of the Syndicaterd@asmestrow and Sponsor Bank

Agreement.
The processing fees for applications made by UPI Bidders using the UPI Mechanism may be released to the remitter
banks (SCSBs) only after such banks provide a written confirmation on compliance with SEBI circular no.
SEBI/HO/CFD/DIL2/P/CIR/2021/570  dated ude 2, 2021 read with SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021 and such payment of processing fees to the SCSBs
shall be made in compliance with SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022.

Interim use of the Net Proceeds

Our Company, in accordance wlpplicable lawpolicies established bgur Board from time to timend in order

to attain the Objects set out abpwell have flexibility to deploy the Net Proceed®ending utilization of the Net
Proceeds for the purposes described in this section, our Company may only invest the Net Proceeds in deposits in
one or more scheduled commercial banks included in the Second Schedule of the Reserve Bank of India Act, 1934,
as may be approved by our Board. In accordance with@e2# of the Companies Act, our Company confirms that,

other than as specified in this section for the purposes of the Objects, it shall not use the Net Proceeds for buying,
trading or otherwise dealing in equity securities or any equity linked securities.

Appraising entity
None of the Objects for which the Net Proceeds will be utilized have been appraised by any agency.
Bridge financing facilities

Our Company has not raised any bridge loans from any bank or financial institution as of the date of this Prospectus,
which are proposed to be repaid from the Net Proceeds.

Monitoring of utilization of funds

Our Companyhas appointediCRA Limited as the monitoring agency to monitor utilization of proceeds from the
Fresh Issue in accordance with Regulation 41 of the SEBI ICDR Regulations. Our Company undertakes to place the
Net Proceeds in a separate bank account which shall be monitored by therigrigency for utilization of the

Net Proceeds. Our Company undertakes to place the report(s) of the Monitoring Agency on receipt before the Audit
Committee in accordance with the timelines prescribed under aplglitav. Our Company will disclose the
utilization of the Net Proceeds, including interim use, under a separate head in its balance sheet for such fiscal periods
as required under the SEBI ICDR Regulations, the SEBI Listing Regulations and any othexbéppdiers or
regulations, specifying the purposes for which the Net Proceeds have been utilized. Our Company will also, in its
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balance sheet for the applicable fiscal periods, provide details, if any, in relation to all such Net Proceeds that have
not been utilized, if any, of such currently unutilized Net Proceeds.

Pursuant to Regulation 32(3) of the SEBI Listing Regulations, our Company shall, on a quarterly basis, disclose to
the Audit Committee the uses and applications of the Net Proceeds, which shall discuss, monitor and approve the use
of the Net Proceeds alongith our Board. On an annual basis, our Company shall prepare a statement of funds
utilized for purposes other than those statatié@Red Herring Prospectus atids Prospectus and place it before the

Audit Committee and make other disclosures as mayehaired until such time as the Net Proceeds remain
unutilized. Such disclosure shall be made only until such time that all the Net Proceeds have been utilized in full. The
statement prepared on an annual basis for utilization of the Net Proceeds skdified by theStatutory Auditors

Furthermore, in accordance with Regulation 32(1) of the SEBI Listing Regulations, our Company shall furnish to the
Stock Exchanges on a quarterly basis, a statement indicating (i) deviations, if any, in the actual utilization of the
proceeds of the Freskdue from the Objects; and (ii) details of category wise variations in the actual utilization of
the proceeds of the Fresh Issue from the Objects. This information will also be published on our website.

Variation in Objects

In accordance with Sections 13(8) and 27 of the Companies Act and the SEBI ICDR Regulations, our Company shall
not vary the Objects, without our Company being authorized to do so by its Shareholders by way of a special
resolution. Inaddition, the noticessued to the Shareholders in relation to the passing of such special resolution shall
specify the prescribed detadsd be published in accordance with the Companies Mgé notice shall
simultaneously be published in the newspapers, one in Englishnanich darathi, the vernacular language of the
jurisdiction where our Registered Office is situatedrsuant to the Companies Act, the Promoters and controlling
Shareholders, asf the time of such proposed variation, will be required to provide an exit opportunity to the
Shareholders who do not agree to such proposal to vary the Objects, subject to the provisions of the Companies Act
and in accordance with such terms and conditimrcduding in respect of pricing of the Equity Shares, in accordance

with the provisions of the Companies Act and the SEBI ICDR Regulations.

Other confirmations

Except to the extent of any proceeds received pursuant to the sale of Equity Shares proposed to be sold by the Selling
Shareholders in the Offer for Sale, none of our Promoters, members of the Promoter Group, Directors, KMPs, Senior
Managemenor Group Companies will receive any portion of the Offer Proceeds and there are no material existing or
anticipated transactions in relation to utilization of the Offer Proceeds with our Promoters, members of the Promoter
Group, Directors, KMPs, Senior Magement or @®up Companies.
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BASIS FOR OFFER PRICE

The Price Band and the Offer Prisasdetermined by our Company, in consultation with the BRLMs, on the basis

of assessment of market demand for the Equity Shares offered through the Book Building Process and the quantitative
and qualitative factors as described betod justified in view ofhe relevanparametersThe face value of the Equity
Sharesvas 5 each and thEloor Pricewas59.80times the face value of the Equity Shares and the Cap PAOe3i3

times the face value of the Equity Shares

l nvestors s h o u Risk Faxtbrs p Ourfi Business , Find@nciali Informatiord, fiOther Financial
Informatioda n Mafmagement 6 s Discussion and Analysis ofofrri
pages30, 180, 262, 344 and350, respectively, to have an informed vieefore making an investment decision.

nanec

Qualitative factors
Some of the qualitative factors which form the basis for computing the Offer Price are:

Diversified range of products across various price paatsring to a wide spectrum of consumers

Largest parindia distributor/dealer network and wholesale/retailer network in the writing instruments industry
and strong presence in targeted markets abroad

Ability to partner with international brands the writing instruments industry

High quality manufacturing at a large scale coupled with innovation capabilities

Experienced Promoters supported by professional senior managemerdridam

Historical trackrecord of strong financial performance with indudegding profitability

=a =4

=A =4 =4 =N

For further details, sefiRisk Factoré andfiiOur Busines3on pages$80and180, respectively.
Quantitative factors

The information presented below relating to our Company is derived from the ReStatsdlidated Financial
I nformati on. F o RestatedrConsatidatedd-maneial Ihfermation eoen 262a g e

Some of the quantitative factors which ntegve formedhe basis for calculating the Offer Price are as follows:

1. Basic and diluted Earnings per Share (AEPSOQO) at face
Derived from Restated Consolidated Financial Information
Financial Year Basic EPS Diluted EPS Weight
(in 7)) (in 7))
2021 0.11 0.11 1
2022 5.91 5.91 2
2023 12.66 12.66 3
Weighted Average 8.32 8.32
June 30, 2023 3.44 3.44

" Not annualized

Notes:

@ EPS has been calculated in accordance with the Indian Accounting Standard (Ind AS) 33 (earnings per share) issued byrae ICAI
facevalueoEqui ty Shares of our Company is ~ 5.

@ BasicEPS = net profit after tax, as restated, attributable to equity shareholders for the year/ Weighted average numbesbégsgiity
outstanding during the year.

®  Weighted average aggregate of yedse weighted EPS divided by the aggregate of weightéEPS x Weight) for each year total of
weights.

@ Diluted EPS = net profit after tax, as restated, attributable to equity shareholders for the year / Weighted average numbet of dilute
equity shares and potential additional equity shares outstanding during the year.

®  Basic and diluted earnings/(loss) per equity share: Basic and diluted earnings/(loss) per equity share are computecntewibrd
Indian Accounting Standard 33 notified under the Companies (Indian Accounting Standards) Rules of 2015, as amended. For our
Company, suddivision of Equity Shares are retrospectively considered for the computation of EPS for all years presented.

©®  The above statement should be read \@ihnificant Accounting Policies and the Notes to the Restated Consolidated Financial

136



Information as appearing in the Restated Consolidated Financial Information.

Price/ Earnings Rati o i28800ted3@.00per Bquity 8hare.r i ce Band of

Derived from Restated Consolidated Financial Information

Particulars P/E at the Floor Price P/E at the Cap Price

(no. of times) (no. of times)
P/E ratio based on basic EPS for Financial Year 2023 22.75 24.01
P/E ratio based on diluted EPS for Financial Year 202 22.75 24.01

Industry Peer Group Price / EarningsP/E ratio

Industry P/E ratio

Particulars P/E Ratio
Highest 65.98
Lowest 28.00
Average 51.13

Source Based on peer set provided below.

@ The industry high and low has been considered ttmrindustry peer set. The industry average has been calculated as the arithmetic
average P/E of the industry peer set.

@ P/E figures for the peer are computed based on closing market price ldevember 242023 atBSE divided by diluted EPS (on
consolidated basis) based on the annual report of the company for the Financial Year 2023.

Return on Net Worth (ARoONWO)

Derived from Restated Consolidated Financial Information

Financial Year RoNW (%) Weight
2021 0.37 1
2022 18.87 2
2023 31.17 3
Weighted Average 21.94
June 30, 2023 7.08

" Not annualized

Notes

@ RoNW(%) is calculated asestatedconsolidated profit after tax for the year as a percentage of average of closing netiwan
that year and the previous year

@ Weighted Average = Aggregate of yaeise weighted RoNW divided by the aggregate of weightRONW x Weight) for each
year/total of weights.

®  NetWorth includes Equity Share capital + other equity (including securities premium, other comprehensive income and retained
earnings.

Net AssetValue( iNAYe)y Equity Share (face value of 5 each)

Derived from Restated Consolidated Financial Information

NAV per Equity Share (in7)
As of June 30, 2023 50.34
As of March 31, 2023 46.90
After the completion of the Offer
- At the Floor Price 78.84
- At the Cap Price 79.24
- At the Offer Price 79.24
Notes
@ NAVper equity share is calculated dietWorth as of the end of relevant year divided by the number of equity shares outstanding at
the end of the yeaNet Worth represents aggregate value of equity share capital, instruments entirely equity in natwthend

equity.
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@ Stock split of shares are retrospectively considered for the computafioh\gier share for all years presented

6. Comparison of Accounting Ratios with listed industry peergas of or for the period ended March 31, 2023,
as applicable)

reme ] race [ oo [—EES LT wav
Name of Company operation pEle Novemb . . (per P/E KoY
s n ( Pl er2a Basic | Diluted | share) (%)
million) | S"2"®) | 2023 )
rar ,Ving. Industries) g 42660 5.00| 30400 | 12.66| 12.66| 4690 | 24.01| 3117
Listed peer®
Linc Limited 4,867.60| 10.00 70645 | 25.15 25.15| 119.17 28.0 23.37
Kokuyo Camlin Limited 7,749.43 1.00 161.00 2.44 244 | 26.18 65.98 9.74
Cello World Limited 17,966.95 5.00 78120 | 13.65 13.17| 56.84 59.32 23.17
"Offer Price
@ Financial information of our Company is derived from the Restated Consolidated Financial Information as of and for thial Meanc
2023.
@ Source: Annual report of the peer companies for the Financial Year 2023 submitted to stock exchanges.
Notes
1. All the financial information for listed industry peer mentioned above is on a consolidated basis
2. P/E ratio is calculated as closing share price as\mvember 2, 2023 divided by theliluted EPS for year ended March 31, 2023.
3. Diluted EPS refers to thdiluted EPS sourced from the financial statements of the respective peer group companidsfiantial
Yearended March 31, 2023.
4. NAV per Equity Share represents total equity attributable to the equity shareholdefthasend of the Financial Year divided by

the number of Equity Shares outstanding at the end gfeidue Subdivision of Equity Shares are retrospectively considered for the
computation oNAV per share for all periods presented.

5. RONW is computed as consolidated profit after tax for the year as a percentage of average dfletdsorth during that year and
the previous year.

7. Key PerformanceIndicators

We use certain financial and operational performance indicators oplkey f or man c eKPliojad i cat or s
supplemental measures to reviamd analyze our financial and operating performance from period to period, and

to evaluate our business. In addition to our management, such measures may also be frequently used by securities
analysts, investors and others within the writing instrumeniissiiny to evaluate financial performance. Some of

these KPI are not defined under Ind AS and are not presented in accordance with Ind AS. These KPI have
limitations as analytical tools.

As a result, presentation of these KPI, should not be considered in isolation from, or as a substitute for, analysis
of our historical financial performance, as reported and presented in our Restated Consolidated Financial
Information set out in this Prosptus. These measures may differ from similar titled information used by other
companies, including peer companies, who may calculate such information differently and hence their
comparability with those used by us may be limited. Therefore, these KRdl stodlpe viewed as substitutes for
performance or profitability measures under Ind AS or as indicators of our operating performance, liquidity or
profitabi |RiskyactodAe bave ircleded cértain NdBAAP Measures, industry metrics and key
performance indicators related to our operating and financial performance in this Prospectus that are subject to
inherent challenges in measurement. These-GAAP Measures, industry mies and key performance
indicators may not be comparable with financiat industry related statistical information of similar
nomenclature computed and presented by other compestigsagess.

Our Company confirms that it shall continue to disclose all the KPls included in this sectigeioodic basis,

at least once in a year (or any lesser period as determingar Bpard), until the later of (a) one year after the
date of listing of the Equity Shares on the Stock Exchargyef) complete utilisation of the proceeds of the
Fresh | ssue Gbectsafte Offéo s @ 13i,agfafi such other duration as may be required
under the SEBI ICDR Regulations.
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For a description of the historic use of KPI by our Company to analyze, track or monitor the operational and/or
financial performance of our Company andmparisons of Key Performance Indicators over time based on
additions or dispoMatniagresnetnd O6tsh i lswcuisrsa N, amae Amal ysi
Results of Operatio@sDiscussion of ouKey Performance Indicatods o n 357.a g e

The table below sets forth the details of our MiRich our Company considers have a bearing for arriving at the basis
for Offer Price, based on our Restated Consolidated Financial Information.

S. Metri c As of amderfiord tehned e

Jumé ,| Mar ch| Mar ch|{Mar ch

2023 2023 2022 2021
1. Number of pens sold (cufu 344.32 1,303.6C 964.30 628.38

million)

2. Number of distributors/de 7,754 7,754 7,307 5,638
3. Number of wholesalers/ret 315,00( 315,00( 235,00¢ 180,000
4 . Revenu® draftn mhkI(1)on) 2,446.9§ 9,426.6( 5,773.99 2,979.88
5. |RevenubBormaspiec ati mnsI(Flon) 2,067.66 7,499.84 4,368.07 1,836.93
6 . RevenuBx pfadper ati mhbI($)on) 399.32 1,926.74 1,405.91 1,142.95
7. |GroMast eri a(i mar §i’an) 1,245.92  4,338.9Q 2,692.05 1,315.65
8. |EBI TOAmMi | I'Y)on) 523.3§ 1,835.17 975.68 229.97
9. EBI TDA KM&Fhi n 21.21 19.47 16.90 7.72
10./]PATi mi |l (TDon) 321.39 1,181.0( 55151 9.89
11.|PAT M4 %P n 13.03 12.53 9.55 0.33
12 .|Gr oMast eMa rad %) 50.50 46.03 46.62 44.15
13.]Return on Capi t{8)° Empl oye 7.64 31.24 17.41 0.14
14.JReturn on (E%ftity Rati o 7.08 31.17 18.87] 0.37
15.|Trade Recét¥able Days 68 61 83 180
16. /]Il nvent 6¥3% Days 165 143 187 309
17./Trade Paydhl e Days 49 41 54 125
18.|Wor kCamgi tal Cy®Yle (Days) 184 163 216 364
19.|Debt to E¥WUity Ratio 0.27 0.26 0.39 0.49
20.|Net Debt(fEBI TDA 2.42 0.63 1.29 4.93
21./Sales and Mar ket {( P§e)Expen 2.10 1.48 0.89 0.75
22.|EPGBi h19)) 3.44 12.66 5.91 0.11

" Not annualized

Notes

@ Calculated as evenue from sale of our products and other operating revenue of our Company as set out in thé Gessalelated
Financial Information

@ Calculated asevenue from sale of our products and otherating revenue of our Compaimyindiaas set out in the Restated Consolidated
Financial Information

@ Calculated as @venue from sale of our products and other operating revenue of our Compige Indiaas set out in the Restated
Consolidated Financial Information

@ Calculated as the difference between revenue from opesatisscost of finished goods producéice. sum of: (i) cost of raw material and
components consumed; (ii) purchase of stoekkade (iii) changes in inventories of finished goods, worlprogress and stoek-trade)

®  Calculated as profit or loss for the year plus tax expenses, finance costs, depreciation and amortization expense andl éeregtss
other income

©®  Calculated a€£BITDA divided byevenue fronoperations

™ Profit after taxfor the year as appearing the Restated Consolidated Financial Information

®  Calculated as restated profit after tax divided by revenue from operations

©®  Calculated asGross Material Margin and divided by restated total revenue from operations

10 Calculated as EBITi.e.calculated as profit or loss for the year plus tax expenses, financdesstther incomalivided by capital employed

(i.e. sum of: (i)Net Worth (ii) long-termborrowings; (iii) shortterm borrowings; (iv) current maturities of lortgrm deb}

Calculated bydividing EBIT by average Net Worth

Calculatedas average trade receivables divided by revenue from operatiotiplied by 365 for each financial year

Calculatedas average of inventory divided tyst of goods sol¢tost of goods comprisesst ofmaterials consumedpurchases oftock in

trade andchanges in inventories of finished goods, semi finished goodsaoidin trade)multiplied by 365 for each financial year

Calculated asaveragetrade payables divided by operational expenses multiplied by 365 for each financial year

Calculated as the sum ©fade Receivables Dagsid Inventory Days less Trade Payable Days

Calculated by dividing total debt (including both long term and short term borrowingsgbWorthof our Company

Calculated by dividing the difference betweaetal debtless castmarketable securitielsy our EBITDA

11
(12)
(13)

14
(15)
(16)
an
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(18 Calculated asadvertising expenses, sales promotion and marketing expenses, and commission and brokerage divided by revenue generated

from operationgas appearing in the Restated Consolidated Financial Information)
19 Calculated by dividing the net restated profit or loss for the year attributable to equity shareholders by the weightechawelnag of equity
shares outstanding during the year

"Not

annuali zed

Explanation for the key operational and financial metrics:

S. No.

Name of Metric

Description

1.

Number of pens soldcumulative
fortheFi nanc) al Ye

This metric is used to track the overall sales operations for ou
products, during a particular period

2.

Number of distributors/dealers

This metric is used to track the overall number of distributors and
dealers during a particular period

Number of wholesalehztailers

This metric is used to track the overall number of wholesalers
retailers during a particular period

Revenue from operations

This metric is used by the management to track revenue generate
our business and to overall revenue growth over multiple periods

Revenue from do

This metric is used by the management to track revenue generate
our business and to overall revenue growth oweiltiple periods in
India

Revenue from ex

This metric is used by the management to track revenue generate
our business and to overall revenue growth over multiple per
outside India

Gr oMast er i al Mar ¢

This metric is used by the management to traakerialprofitability and
cost of goods sold

EBITDA

We believe that tracking EBITDA helps us identify underlying trend
our business and facilitates evaluation of yaayear operating
performance of our operations by eliminating items that are variah
nature and considered by us in the evaluatibmr@going operating
performance and allowing comparison of our recurring core bus
operating results over multiple periods

EBI TDA Margin

This metric tracks the margin profile of our business and
understanding areas of our business operations which have sco
improvement

10.

PAT

This metric provides information regarding the overall profitability
the business

11.

PAT Margin (%)

This metric is an indicator of overall profitability of our business
provides the financial benchmarking against peers as well as to co
against the historical performance of our business.

12.

Gross Profit Margin (%)

This metric is an indicator of the profitability @ur Company afte
deducting the capital employed tine production and operation ofir
business

13.

Return on Capital Employed Rat
(%)

This ratio helpsour Company in measuring the operating retu
generated from total capital employed in the business

14.

Return on Equity Ratio (%)

This metric is profit for the year, divided by the average total equity

of opening and closing divided by two) during that year, and expre¢
as a percentage. RoE is an indicatoo@fCo mpany 6s ef
measuredurCompanyo6s profitability.
generation by the Company against the equity contribution

15.

Trade Receivable Days

This metric represesthe amount of time it takes a company to coll
on its outstanding invoices

16.

Inventory Days

This metric is an efficiency ratio that measures the average numk
days our Company holds its inventory before selling it

17.

Trade Payable Days

This metric is an efficiency ratio that measures the average numi
days our Company takes to pay invoices of our suppliers

18.

Working Capital Cycle (Days)

This metric indicates how many days it takes for our Company to co
its working capital into revenue

19.

Debt to Equity Ratio

This metric compares sharehol d
Companyds amount of |l everage 3

20.

Net Debt/ EBITDA

This metric is a measurement of leverage to show the number of y
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S. No. Name of Metric Description
would take for our Company to pay back its debt if net debt and EBI]
are held constant

21. Sales and Marketing Expenditu| This metric indicates the costcurred by our Company to market o

Ratio (%) products to consumers. This expense is incurred in ordsydst sales

and revenue through marketing or promotion of the products.

22. EPS( i n ) This metric represents the net profit generated per equity share af
be used to compare our performance against peers or to assess th
of our shares.

For details of our other KPI disclosed elsewhere in this Prospectus and a discussion of how the KPI disclosed in
this Prospectus have been used by the management historically to analyze, track or monitor the operational and/or
financial performance of our Corapn y , O Businef8 Key Performance Indicatoss aMan @dige ment 6s
Discussion and Analysis of Financial Condition and Results of Operétidistussion of ouKey Performance
Indicator® o n 2DZAamd357, respectively.The members of the Audit Comnatt have, by way of a
resolution date@ctober 252023 confirmed that no other key performance indicators pertaining to the Company

have been disclosed to earlier investors of our Company at any point of time during the three yeganepedaty

the date of ta Red Herrind’rospectus and that verified and audited details for all KPI pertaining to our Company

that have been disclosed to earlier investors at any point of time during the three year period prior to the date of
the Red HerringProspectus have been disclosed.

Comparison of our key performance indicators with listed industry peers
The following tabls provide a comparison of our KPI with our listed peersdach ofthe three preceding

Financial Yeas and the three month period ended June 30, 2@8P&h hasbeen determined on the basis of
companies listed on the Indian stock exchanges of comparable size to our Company, operating in the same

industry as our Company and whose business model is stmitaur business model.

Three-month period ended June 30, 2023

S. Name of Metric As of and for thethree-month period ended
No. June 30, 2023
Flair Writing Linc Limited Kokuyo
Industries®® Camlin
Limited
(in 7 mill i orspecified)| e
1. | Number of pens sold (cumulative forthe nanc) a 344.32| Not available| Not available
2. | Number of distributors/dealers 7,754 | Not available| Not available
3. Number of wholesalers/retailers 315,000f Not available| Notavailable
4. Revenue fronDperations 2,446.98 1,118.79 2,357.94
5. |RevenubBPomegpmec ati ons 2,067.66| Not available| Not available
6. |RevenuBx pfobper at i ons 399.32| Not available] Not available
7. Gross Materi al Mar gin 1,245.92 463.85 881.89
8. | EBITDA 523.35 131.49 242.18
9. |EBI TDA Margin 21.21 11.75 10.27
10. | PAT 321.38 73.85 183.68
11. | PAT Margin (%) 13.03 6.60 7.79
12. | Gross Material Margin (%) 50.50 41.46 37.40
13. | Return on Capital Employed Raii#%) 7.64 | Not available| Not available
14. | Return on Equity Ratio (%) 7.08 4.08 | Not available
15. | Trade Receivable Days 68 Not available| Not available
16. | Inventory Days 165 Not available| Not available
17. | TradePayable Days 49 Not available| Not available
18. | Working Capital Cycle (Days) 184 Not available| Not available
19. | Debt to Equity Ratio 0.27 Not available| Not available
20. | Net Debt/ EBITDA 2.42 Not available| Not available
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21. | Sales andMarketing Expenditure Ratio (%)

2.10

Not available

Not available

22. |[EPS(in__ )

3.44

4.97

1.83

“Not annualized

@ As certifiedoy the Statutory Auditors, pursuant teertificate datedNovembe®5, 2023

@  Based on Restated Consolidated Financial Information

Financial Year ended March 31, 2023

1. | Number of pens sold (cumulative forthd nanc) a 1,303.60 760.10| Not available
2. | Number of distributors/dealers 7,754 2,650 1,500

3. | Number of wholesalers/retailers 3,15,000 2,40,000 3,00,000
4. | Revenue fronDperations 9,426.60 4,867.55 7,749.43
5. |RevenubBorhaprec ati ons 7,499.86| Not available| Not available
6. | RevenuBx pfodbper ati ons 1,926.74| Not available| Not available
7. Gross Materi al Mar gin 4,338.90 1,921.6 2,867.10
8. | EBITDA 1,835.12 613.59 543.68
9. |EBI TDA Margin 19.47 12.61 7.02

10. | PAT 1,181.00 373.97 244.47
11. | PAT Margin (%) 12.53 7.68 3.15
12. | Gross Material Margin (%) 46.03 39.48 37.00
13. | Return on Capital Employed Raii#) 31.24 29.12 11.94
14. | Return on Equity Ratio (%) 31.17 23.37 9.74
15. | Trade Receivable Days 61 27 31

16. | Inventory Days 143 89 107
17. | Trade Payable Days 41 49 45

18. | Working Capital CycléDays) 163 67 93

19. | Debt to Equity Ratio 0.26 0.01 0.21
20. | Net Debt/ EBITDA 0.63 (0.19) 0.87
21. | Sales and Marketing Expenditure Ratio (%) 1.48 Not available| Not available
22. | EPS(i n ) 12.66 25.15 2.44

@ As certifiedby the Statutory Auditors, pursuant to a certificate dieslembeg5, 2023
@ Based on Restated Consolidated Financial Information

Financial Year ended March 31, 202

.| Number of pens sold (cumulative forthe nanc) a 964.30| Not available| Not available
2. | Number of distributors/dealers 7,307 Not available| Not available
3. | Number of wholesalers/retailers 235,000 Not available| Not available
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4. | Revenue fronDperations 5,773.98 3,549.57 5,084.72
5. |RevenuBPomaspiec ati ons 4,368.07 2,793.61| Not available
6. | RevenuBx pfobpenr ati ons 1,405.91 755.96| Not available
7. Gross Materi al Mar gin 2,692.05 1,174.74 1,960.05
8. EBITDA 975.68 215.28 165.08
9. |EBI TDA Margin 16.90 6.06 3.25
10. | PAT 551.51 81.30 (47.29)
11. | PAT Margin (%) 9.55 2.29 (0.93)
12. | Gross Material Margin (%) 46.62 33.10 38.55
13. | Return on Capital Employed Raii#h) 17.41 6.00 (0.38)
14. | Return on Equity Ratio (%) 18.87 5.86 (1.96)
15. | Trade Receivable Days 83 36 134
16. | Inventory Days 187 86 218
17. | Trade Payable Days 54 53 124
18. | Working Capital Cycle (Days) 216 69 229
19. | Debt to Equity Ratio 0.39 0.02 0.29
20. | Net Debt/ EBITDA 1.29 0.15 3.83
21. | Sales and Marketing Expenditure Ra#6) 0.89 Not available| Not available
22. | EPS( i n ) 5.91 5.47 (0.47)

@ As certifiedoy the Statutory Auditors, pursuant to a certificate ddNegembe®5, 2023
@ Based on Restated Consolidated Finanbifbrmation

Financial Year ended March 31, 2021

1. | Number of pens sold (cumulative forthd nanc) a 628.38| Not available| Not available
2. | Number of distributors/dealers 5,638 Not available| Not available
3. | Number of wholesalers/retailers 1,80,000 Not available| Not available
4. | Revenue fronDperations 2,979.88 2,566.61 4,031.24
5. | RevenubPormagsprec at i ons 1,836.93 2,080.74| Not available
6. | RevenuBx pfobpeEnr ati ons 1,142.95 485.87| Not available
7. Gross Materi al Mar gin 1,315.65 839.38 1,668.11
8. | EBITDA 229.97 101.70 88.43
9. |EBI TDA Margin 7.72 3.96 2.19

10. | PAT 9.89 0.40 (146.18)
11. | PAT Margin (%) 0.33 0.02 (3.63

12. | Gross Material Margin (%) 44.15 32.70 41.38
13. | Return on Capital Employed Raii#) 0.14 (1.55) (2.81)
14. | Return on Equity Ratio (%) 0.37 0.03 (5.93)
15. | Trade Receivable Days 180 57 188
16. | Inventory Days 309 191 330
17. | Trade Payable Days 125 105 177
18. | Working Capital CycldDays) 364 143 341
19. | Debt to Equity Ratio 0.49 0.07 0.29
20. | Net Debt/ EBITDA 4.93 0.88 7.18
21. | Sales and Marketing Expenditure Ratio (%) 0.75 Not available| Not available
22. | EPS(i n ) 0.11 0.03 (1.46)
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@
)

As certifiedby the Statutory Auditors, pursuant to a certificate ddedembe25, 2023
Based on Restated Consolidated Financial Information
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9. Weighted average cost of acquisition
A. The price per share of ourCompany based on the primary/ new issue of shares (equity/ convertible
securities)
Our Company has not issued aBguity Shares or convertible securities issued (excluding Equity Shares
issued under angmployeestockoption plan/schemend issuance of bonus shares), during the 18 months
preceding the date of this Prospectus, where such issuance is equal to or more than 5% of the fully diluted
paid-up share capital of our Company (calculated based on th@ffee capital before such transaction(s)
and excluding employee stock options granted but not vested), in a single transaction or multiple transactions
combinedb get her over a s pPamarylsfuedol | i ng 30 days (i
B. The price per share of our Company based on secondary sale/ acquisitions of shares (equity/
convertible securities)
No Equity Shares or convertible securities have been transacted (excluding by way of gifts) by the Promoters,
members of the Promoter Group, Selling Shareholders, or Shareholder(s) having the right to nominate
director(s) on our Board, during the 18 monthsgeding the date of this Prospectus, where either acquisition
or sale is equal to or more than 5% of the fully diluted qpgaidshare capital of our Company (calculated
based on the pr®ffer capital before such transactions and excluding employee apickis granted but
not vested), in a single transaction or multiple transactions combined together over a span of rolling 30 days
( $econdary Transactio ) .
C. Since there are no such transactions to report to uAdengd B8), set out belovare the details based on the
last five Primary Issueor SecondaryTransactions, noblder than three years prior to the date of this
Prospectus irrespective of the size of transactions
Primary transactions:
Date of Details of allotees and number Face value| Issue price| Reason for/ | Nature of Total
allotment of of equity shares allotted per equity | per equity | Nature of |consideration| Consideration
equity shares share share allotment
(7)) (in”_million)
November 10 Allotment of2,401,315Equity 5 304.00| Preferential |Cash 73000
2023 Shares to/olrado Venture issue
Partners Fund |4 Beta
WACA 304.00
For further details in relation CapitaltStueturés ham @p ag@e i t al hi
Secondary transactions:
Date of Transferor Transferee No. of Equity | % of paid- Total WACA per
Transfer Sharessold up Capital consideration Equity Share
(in 7 m (in ™)
November | Khubilal Jugraj| Tata ELSS Tax 394,736 0.41 120.00 304.00
20, 2023 Rathod Saver Fund
November | Vimalchand Tata India| 263,157 0.27 80.00 304.00
20, 2023 Jugraj Rathod Consumer Fund
Total 657,893 200.00 304.00



D. Weighted average cost of acquisition, floor price and cap price

Type of Transaction WA CA | Floor Price | Cap Price
( 28800) | ( 30400
Weighted average cost of acquisition for last 18 monthgrforary/new issue of shares (equity/converti N.A. N.A. N.A.
securities) (excluding Equity Shares issued under any employee stockpigptisnpheme and issuance of bor
shares), during the 18 months preceding the date éfritBpectusvhere such issuancesigual to or more that
five per cent of the fully diluted paigp share capital of our Company (calculated based on tHespee
capital before such transaction(s) and excluding
employee stock options granted but not vested), in a single transaction or multiple transactions c
together over a span of rolling 30 days
Weighted average cost of acquisition for last 18 months for secondary sale/acquisition of N.A. N.A. N.A.

equity/convertible securities), where our Promoters, members of the Promoter Group, Selling Shareh

Shareholder(s) having the right to nominate dirégfdn our Board are a party to the transaction (exclu

gifts), during the 18 months preceding the date ofRféspectuswhere either acquisition or sale is equal tg

more than 5% of the fully diluted paigh share capital of our Company (caleethbased on the presue
capital before such transaction(s) and excluding

employee stock options granted but not vested), in a single transaction or multiple transactions c

together over a span of rolling 30 days

Since there were no Primary Issuances or Secondary Transactions during the 18nexedisthe date of filing of this Prospectus, the information
been disclosed for price per share of our Company based on the last five Primary Issuances or Secondary TransactioPswiodeespthe Promote
Group, Selling Shareholders or Shareholdédsjng the right to nominate director(s), are a party to the transaction, not older than three years pi
date of filing of this Prospectus irrespecibfghe size of the transaction.

Based on Primary Issuances 304.00 1time | 0.95times

Based on Secondary Transactions 304.00 1time 0.95times

E. Justification for Basis of Offer Price

The following provides a detailed explanation for the Offer Price/Cap Price béimgs of weighted average cost of acquisition

of Equity Shares that were issued by our Compenaacquired or sold by our Promoters, the Promoter Group, Selling Shareholders

or Shareholder(s) having the right to nominate director(s) by way of primary and secondary transactions as disclosethabove, i

last 18 months preceding the date of this Prasgecomparedt¢ a) our Companyés KPIs aid financ
Years 2023, 2022 and 2021; and (b) in the view of external factors which may have influence on pricing of.the Offer

Vi,

We are among the top three players in the overall ariting i
Year 2023 and occupy a market share of approximately 9% in the overall writing and creative instruments industry in India,

as ofMarch 31, 2023, according to CRISIL.

We are also among the top two organised players which have seen faster growth in revenue as compared to overall writing

and creative instrument industry growth rate, i.e. while the industry grew at compounded annual growth rate of 5.5% between
Financial Yar 2017 and 2023, we grew at a compounded annual growth rate of approximately 14% during the same period,
according to CRISIL. Our revenue from operation for thremth period ended June 30, 2023, Financial Year 2023, 2022

and 2021 is 9,486.68 million, 5,773.98 million and 2,97
We reported the highest operating and net income margins of 17.8% and 9.60% respectively, FinancialYaap2§2

other key writing instruments players, according to CRISIL. Our EBITDA margin for-thoeeh period ended June 30,

2023, Financial Year 2023, 2022 and 2021 IS 21.21%, 19.47%, 16.90% and 7.72% respectively.

Our flagship brand fAFlairo has enjoyed a market presence o
During he threemonth period ended June 30, 2023, we sold 344.32 million units of pens, of which 279.21 million units or

81.09% wasold domestically, and 65.11 million units &.91% was exported globally, and in Financial Year 2023, we sold

1,30360 million units, of which 975.30 million units or 74.82% was sold domestically and 328.30 million unit or 25.18% was
exported globally. We occupied a market share of 7.1% in the eXpariting and creative instruments, in Financial Year

2023, according to CRISIL.

Compared with other key organised players in the writing and creative instruments industry such as DOMS, Calin, Linc and
Luxor, our Company has the largest distributor/ dealer network and wholesale/retailer network, in the writing instruments
segment in Idia, according to CRISIL, comprising approximately 7,700 distributors/ dealers and approximately 315,000
wholesalers/ retailers, as of March 31, 2023.

The Of f er304P0is 60.80tines of the face value of the Equity Shares and is justified in view of the above qualitative
and quantitative parameters. The trading pr RiskFaco® BquiprageSha
30and you may lose all or part of your investments.
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STATEMENT OF SPECIAL TAX BENEFITS

To,

The Board of Directors,

Flair Writing Industries Limited

63 B/C, Government Industrial Estate,
Charkop, Kandivali West,

Mumbai 400 067,

Maharashtra, India

Nuvama Wealth Management Limited

(formerly known as Edelweiss Securities Limited
801- 804, Wing A, Building No 3,

Inspire BKC, G Block,

Bandra Kurla Complex,

Bandra East,

Mumbaii 400051,

Maharashtra, India

Axis Capital Limited

1%t Floor, Axis House,

C-2 Wadia International Centre,
P.B. Marg, Worli, Mumbai 400025
Maharashtra, India

(Nuvama Wealth Management Limitadd Axis Capital Limitedare collectively referred to as tfiBook Running
Lead Manager® o r BRLMisé )

Statement of Possible Special Direct Tax Benefits available to the Company and its shareholders under the

applicable direct and indirect tax laws in India with respect to proposed initial public offering for equity shares

of face value of Rs. GFlaeWrtidgInduSttiel €1 Bnguiedy $Thaeedf&p mpfanyo
and such offering (the fAOffero)

We, Jeswani & Rathore, statutory auditors to the Company, Firm Registration Nurh®4202W hereby report the
special tax benefits available to the Compang its shareholders, pursuant to

(i) the Income Tax Act, 1961, as amended by the Finance Act, 2023 and read with the rules, circulars and
notifications issued in relation thereto; and

(i) applicable indirect taxation laws, as amended and read with the rules, circulars and notifications issued in
connection thereto, in the enclosed statemeAhatxure A.

Several of these stated tax benefits/consequences are dependent on the @ontpashareholdertulfilling the
conditions prescribed under the relevant tax laws. Therefore, the ability of the Company or its shareholders to derive
the tax benefits is dependent on fulfilling such conditions.

The benefits discussed in the enclosed annexure are not exhafetiexure A is for your information and for
inclusionin the red herring prospectus, prospectus and any othtarialused in connection with the Offégmgether

t h ©ffefiDocument® with the Registrar of Companies, Maharashtra at Munid&oCo ) the Securiti
Exchange Bo&SERIO)of BSEilai nfit ed and National Stock Excha
fiStock Exchangeé ) , in accordance with the provisions of the ¢

Capital and Disclosure Requirements) Regulations, 2018, as ameh@BdR (Regulations’) may be prepared in
connection with the Offeaind is neither designed nor intended to be a substitute fasgiohal tax advice
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In view of the individual nature of the tax consequences and the changing tax laws, each investor is advised to consult
his or her own tax consultant with respect to the specific tax implications arising out of their participation in the Offer.
Neither arave suggesting nor advising the investor to invest money based on this stalédmeatstatements do not

cover any general tax benefits available to the Company and/or its sharehaltiessieither designed nor intended

to be a substitute for professainax advice.

We do not express any opinion or provide any assurance as to whether:

i) the Company or its shareholders will continue to obtain these benefits in future; or
ii) the conditions prescribed for availing the benefits have been/would be met with; or.
iii) The revenue authorities/courts will concur with the views expressed herein.

The contents of the enclosed statement are based on information, explanations and representations obtained from the
Company and on the basis of our understanding of the business activities and operations of the Company.

We hereby give consent to include this statement of special tax benefits in the red herring prospectus, Prospectus and
in any other materi al used i roffcDocumentsi )i.on wi th the Off el

The aforesaid information contained herein andAimexure A may be relied upon by the Book Runnibhgad
Managersand legal counsels appointed pursuant to the Offer and may be submitted to the stock exchanges, the
Securities and Exchange Board of India, and any other regulatory or statutory authority in respect of the Offer and for
the records to be maintained by tBeok RunningLead Managerin connection with the Offer. We undertake to
immediately inform the Book Runningead Managerand legal counsels in case of any changes to the above until

the date when the Equity Shares issued pursuant to the Offer comnaglivog on the stock exchanges. In the absence

of any such communication, you may assume that there is no change in respect of the matters covered in this certificate.

We have complied with the relevant applicable requirements of the Standard on Quality Control (SQC) 1, Quality
Control for Firms that Perform Audits and Reviews of Historical Financial Information, and Other Assurance and
Related Services Engagements.

We undertake to update you in writing of any changes in the abovementioned position, immediately upon us becoming
aware, until the date the Equity Shares issued pursuant to the Offer commence trading on the stock exchanges. In the
absence of any communiagat from us till the Equity Shares commence trading on the stock exchanges, you may
assume that there is no change in respect of the matters covered in this certificate.

Capitalized terms used herein, unless otherwise specifically defined, shall have the same meaning as ascribed to them
in the Offer Documents.

Yours faithfully,

For Jeswani & Rathore
Chartered Accountants
Firm Reg. No.: 104202W

Khubilal G. Rathore

(Partner)

M. No: 012807

UDIN: 23012807BGXVJR8484

Date: October27, 2023
Place: Mumbai
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Annexure to the Statement of Possible Special Tax Benefits available to tGempany and its shareholders
under the I ncome Tax Act, 196 1andindrdctaax Rwstpegertiynidforcet her di
in India.

A. Special tax benefits available to the Company in India under the Incomtx Act, 1961
(hereinafter referred to as O0the Actd), as amended by

1. Lower corporate tax rate on income of domestic companid@sSection 115BAA of the Incomeaax Act, 1961
(6the 1T Actd)

The Taxation Laws (Amendment) Act, 2019 introduced section 115BAA wherein domestic companies are entitled

to avail a concessional tax rate of 22% (plus applicable surcharge and cess) on fulfilment otceditions.

The option to apply this tax r201920 relevantdoksaessmanbYear f r om
( 6 AY 0 )21 eh@tBeption once exercised through filing of Form 10IC on the Income tax portal shall apply to
subsequent assessment years. The concessional tax rate ofs2@feds to the company not availing any of the
following deductions under the provisions of the IT Act:

Section10AA: Tax holiday available to units in a Special Economic Zone

Section 32(1)(iia): Additional depreciation;

Section 32AD: Investment allowance.

Section 33AB/3ABA: Tea coffee rubber development expenses/site restagpienses
Section 35(1)/35(2AA)/ 35(2AB): Expenditure on scientific research.

Section 35AD: Deduction for capital expenditure incurred on specified businesses.
Section 35CCC/35CCD: expenditure on agricultural extension /skill development
Chapter V1A except for the provisions of section 80JJAA and section 80M.

=4 =4 =4 -8 -8 -8 _-a_-9

The total income of a company availing the concessional rate of 25.168% (i.e., 22% along with surcharge of 10%
and health and education cess of 4%) is required to be computed withofftafediny carried forward loss and
depreciation attributable to any the aforesaid deductions/incentives. A company can exercise the option to apply

for the concessional tax rate in its return of income filed under section 139(1) of the FuAker, provisions of

Mini mum Alternate Tax ( 6heA Ad hallmot wappticatdedocconipanies atalifrgJ B o f
this reduced tax rate, thus, any carried forward MAT credit also cannot be claimed.

The provisions do not specify any limitation/condition on account of turnover, nature of business or date of
incorporation for opting for the concessional tax rate. Accordingly, all existing as well as new domestic companies
are eligible to avail this coessional rate of tax.

Note The Company has opted the lower rate under section 115BAA of the Act in the FX02@l&/ant to the
AY 202021 as mentioned in the Section 115BAA for which declaration (Form 10IC) has already been filed with
the tax authorities

2. Deductions in respect of employment of new employegsSection 80JJAA of the IT Act

As per section 80JJAA of the IT Act, where a company is subject to tax audit under section 44AB of the IT Act
and derives income from business, it shall be allowed to claim a deduction of an amount equal to 30% of additional
employee cost incurred in theurse of such business in a previous year, for 3 consecutive assessment years
including the assessment year relevant to the previous year in which such additional employment cost is incurred.

The eligibility to claim the deduction is subject to fulfilment of prescribed conditions specified-gestibn (2)

of section 80JJAA of the IT Act. The company is presently not claiming deduction under section 80JJAA of the
IT Act. However, this deduain could be claimed in the future subject to fulfillment of the conditions discussed
above.
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Deduction with respect to intercorporate dividendsi Section 80M of the IT Act

As per the provisions of section 80M of the IT Act, inserted with effect from 01 April 2020, a doowafany

shall be allowed to claim a deduction of dividend income earned from any other domestic company or a foreign
company or a business trust. The amount of deduction so claimed should not exceed the amount of dividend
distributed by it on or before the due date. In this case, due date means one month prior to the due date of furnishing
return of income under sub section (1) of section 139 of the IT Act.

The company has a wholly owned subsididryFlair Writing Equipments Pvt Ltd. and thus, the company should
be eligible to claim deduction u/s 80M of the IT Act in respect of dividends received (if any) from its subsidiary
and further distributed to its shareholders subject to fulfillment of othreditons.

Deductions in respect of specified expenditure

In accordance with and subject to the fulfillment of conditions as laid out under section 35D of the IT Act, the
company may be entitled to amortize preliminary expenditure, being specified expenditure incurred in connection
with the issue for public subgption or such other expenditure as prescribed under section 35D of the IT Act,
subject to the limit specified therein (viz maximum 5% of the cost of the project or 5% of the capital employed in
the business of the company).

The deduction is allowable for an amount equal to-fiftte of such expenditure for each of five successive
previous years beginning with the previous year in which the business commences or as the case may be, the
previous year in which the extension bétundertaking is completed, or the new unit commences production or
operation.

With effect from 01 April 2024, the company shall be required to furnish a statement containing the particulars of
expenditures specified u/s 35D of the Act to such income tax authority, which shall be prescribed in the due course
by the CBDT.

Special Indirect tax benefits available to the Company

The Company is not entitled to any special tax benefits.

Special tax benefits available to thehareholders under the Act

Dividend Income

Dividend income earned by the shareholders would be taxable in their hands at the applicable rates. However, in
the case of domestic corporate shareholder, benefit of deduction under section 80M of the IT Act would be
available on fulfilling the conditions

In case of the shareholders who are individuals, Hindu Undivided Family, Association of person, Body of
Individuals whether incorporated or not and every artificial juridical person, the surcharge would be restricted to
15% irrespective of the amount ofvatiend.

Tax on Capital Gains

As per section 112A of the I T Act, Long Tershar&gdapi t al
on which Securities Transaction Tax (O0STTGaftherate pai d a
of 10% (without indexation) (plus applicable surcharge and cess) of such capital gains. This is subject to fulfillment

of prescribed additional conditions as per Notification No. 60/2018/F.N0370142/9/2017 dated 1 October 2018. It

is worthwhileto note that tax u/s 112A of the IT Adtall only be levied where such aggregate capital gains exceed

INR 1,00,000/in a year.

Further, the Finance Act 2022 restricts surcharge to 15% in respect of LTCG arising from any capital asset.
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As per section 111A of the IT Act, Shéiter m Capi t al Gains (O06STCGO )shams i si ng
on which STT has been paid at the time of sale shall be taxed at the rate of 15% (plus applicable surcharge and
cess).

Notes:

1. These special tax benefits are dependent on the Company and its shareholders fulfilling the cpretitabed
under the Income tax regulations. Hence, the ability of the Company or its shareholders to derive the tax benefits
is dependent upon fulfilling such conditions, which based on the business imperatives, the Company or its
shareholders may or mawpt choose to fulfil.

2. The special tax benefits discussed in the Statement are not exhaustive and is only intended to provide general
information to the investors and hence, is neither designed nor intended to be a substitute for professional tax
advice. In view of the individuanature of the tax consequences aid the changing tax laws, each investor is advised
to consult his or her own tax consultant with respect to the specific tax implications arising out of their participation
in the issue.

3. The Statement has been prepared on the basis that the Company is in the process of getting shares of the company
listed on a recognized stock exchange in India and the Company will be issuing shares.

4. The Statement is prepared on the basis of information available with the management of the Company and there
is no assurance that:

(i) the Company or its shareholders will continue to obtain these benefits in future;
(i)  the conditions prescribed for availing the benefits have been/ would be met with; and
(iii)  the revenue authorities/courts will concur with the view expressed herein.

5. The above views are based on the existing provisions of law and its interpretation, which are subject to change
from time to time.

6. The above Statement of Possible Special Tax Benefits sets qubihigions of law in a summary manner only

and is not a complete analysis or listing of all potential tax consequences of the purchase, ownership and disposal
of shares.
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SECTION IV: ABOUT OUR COMPANY
INDUSTRY OVERVIEW

Unless otherwise indicated, the industry and market related information in this section has been derived from a report
titled AANn assessment of writing and creative instrumer
prepared by CRISIkead with addendum dated October 2023 hCRISIE Repord ) . We commi ssi oned
for the CRISIL Report for the purposes of confirming our understanding of the industry specifically for the purpose

of the Offer for an agreed fee. We engaged CRIStbimection with the preparation of the CRISIL Report pursuant

to an engagement letter dated April 14, 2023. The data included herein includes excerpts from the CRISIL Report and
may have been rerdered by us for the purposes of presentation. There apaurts, data or information (which may

be relevant for the proposed Offer) that has been left out or changed in any manner. A copy of the CRISMaReport
available on the website of our Company at www.flairworld.in/invesiation.htmlfrom the date othe Red Herring

Prospectus until th&id/Offer Closing DateUnless otherwise indicated, financial, operational, industry and other

related information derived from the CRISIL Report and included herein with respect to any particular year refers to
such information for the relevant calendar year.

Industry publications are also prepared based on information as at specific dates and may no longer be current or
reflect current trends. Industry sources and publications may also base their information on estimates, projections,
forecasts and assumptiotisat may prove to be incorrect. Accordingly, investors must rely on their independent
examination of, and should not place undue reliance on, or base their investment decision solely on this information.

The recipient should not construe any of the cdsténthis report as advice relating to business, financial, legal,

taxation or investment matters and are advised to consult their own business, financial, legal, taxation, and other
advisors concerning the tr ans acidniofoRmanciag énéustri &d Market n Co n\
Datadl ndustry and MarX.et AlDsad a® e e difidgsapgkdornratdon incudesd in this

Prospectus has been derived from an industry report commissioned and paid for by us exclusively in connection with
the Of fe®4d on page

MACROECONOMIC ASSESSMENT

I ndi ads macroeconomic assessment

Il ndi ads GDP |l ogged a 5.7% CAGR over Financi al Years 2

provisionale st i mates released in May, I ndi ads GDP has grown
9.1% expansion in Financial Year 2022, suggesting strong growth momentum, propelled by domestic demand through
the year, both from investment and privatecanmp t i o n. Il nvest meyear lhgh of $4%a0f GDP,r o s e t

while that of private consumption rose to anyEar high of 58.5% in Financial Year 2023.

[space intentionally left blank]
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Real GDP growth in India (new series) constant prices
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Notes:

PE: Provisional estimates; RE: Revised estimates; P: Projected

The abovenentioned values are reported by Government under various stage of estimates.

Only actual and estimates of GDP are provided in the bar graph above

Source: Provisional estimates of national income 2822nd quarterly estimates of gross domestic product for the fourth quarter (Q4) ef 2022
23, Central Statistics Office (CSO), MoSPI, CRISIL MI&A

India saw robust growth in per capita income over Financial Years 2012 to 2023

I ndi ads per capi tNNIonet an adtrioardali nidi came r( fof | i ving statl
between Financial Years 2012 to 2023 with growth was led by better job opportunities, propped up by overall GDP
growth.

I ndi ads gross disposable income has more than doubl ed
At current prices, Il ndiads gross disposable income mor
273,365 billion in Financi al Year 2023. GHDId)i nlgogdce ks g ¢
CAGR of 10.7%.

Review of private final consumption expenditure (APFCE
PFCE to maintain dominant share in Indiabs GDP

PFCE at constant prices clocked 6.0% CAGR between Financial Years 2012 and 2023, driven by good monsoons,
wage revisions as per pay commi ssionds recommendati ons.
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PFCE (at constant prices)
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Share of education in overall PFCE has been increasing over years

At constant prices, the share of education segment in PFCE has growth from 3.7% in Financial Year 2012 to 4.2% in
Financial Year 2022. During the same period, in value terms, private final consumption in the education segment has
by

grown ata CAGRof 7.2% @p pr oxi mat el y 3,667 bi

PFCE education (constant prices)
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National Education Policy

I n July 2020, the government hasNBEPoO)Y rtodultreidndg hea MNiad il ® ne
Indian education system. It proposes reforms in school education and higher education, including technical education.

The major aim of NEP 2020 is GERO)i,ncwleiache d dhmp gres st keenr
specific level of education to the population of the-ggmup which is most agappropriate for that level of education,
at both the K12 level and in higher education.

It targets to reach a 100% GER by 2030 for preschool to the secondary level, whereas in higher education including
vocational education it targets reaching 50% by 2035.

Further, the policy also aims to increase public investment in education to 6% of GDP (approximately 2.5% as of
Financial Year 2024 budgetary estimates)

In addition to this, budgetary spending on education by the government of India has seen a growth. During Financial
Year 2018 to 2024BE the education budget has grown at a CAGR of 5.9%.

Private final consumption in furnishings, household equipment and routine household maintenance segment
grew at 6.6% CAGR between Financial Year 2012 and 2022

At constant prices, the share of furnishings, household equipment and routine household maintenance segment in
PFCE between Financial Years 2012 and 2022 has been rangebound between 3.2% and 3.5%. During the same period,

in value terms, private final constpt i on i n the segment has grown at a CAC
3,004 billion by Financial Year 2022. The segments PFCE has seen a growth inline with overall PFCE which has
grown at 6.0% during the same period.

PFCE 1 furnishings, household equipment and routine household maintenance (constant prices)
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PE: Provisional estimates; RE: Revised estimates; AE: Advance estimates
Source: MoSPI, CRISIL MI&A

Fundamental growth drivers for consumption in India

Decline in poverty levels indicates rise in middleand high-income population in India

The decline in poor population indicates that growth in midedled highincome groups in India, which seen an
increase in share from approximately 85% in Financial Year 2016 to approximately 86% in Financial Year 2021, and
are expected to reach approxielgit95% by Financial Year 2031. The middteome group formed approximately

82% of total population in Financial Year 2021. A positive economic outlook and growth across key employment
generating sectors (such as real estate, infrastructure and autQramgiexpected to have a cascading effect on the
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overall per capita income of the population in the medtiodiong term. This, in turn, is expected to drive consumption
expenditure and discretionary spending.

Broad split of population into income groups

% share
4%
3% 0
82% 82%
2%
5%
FY16 Fy21 FY31P FY47P
Low income  ®mMiddle income  ®mHigh income

Notes:
E: Estimated; P: Projected
Lowi ncome group: Defined as set of people earning less than = 125 t hc¢
Middlei ncome group: Defined as set of rmilboople earning between = 125 tho
Highi ncome group: Defined as set of people earning more than 7 3 mil!l
Source: People Research on I ndiaés Consumer Economy (PRICE) survey c

I ndiaés population is projected to grow at a 0.8% CAGR

According to thNolUnWoeldd Ndthamibzaiifion Prospeaoofthe 2022
most populous countrissaccounted for nearly 36% of the worldbés po
Popul at i dUNFPRuN,d oSt d&te of World Popul ati on-ydRmeop2023t 6 of Z
is estimated to surpass China by around approximately 2.9 million.

I ndi aés popul ation growth

Population (billion) CAGR 0.8%
1.7 a0 151
15 ™ 1.32 :
1.3 '
1.06
1.1
0.9 '
0.7 0.45 0.55
0.5 )
0.3
0.1
0.1 1960 1970 1980 1990 2000 2010 2015 2020 2030P
Note:
P: Projected

Source: UNDepartment of Economic and Social Affairs, World Population Prospects 2022, CRISIL MI&A
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Urbanisation likely to reach 40% by 2030

I ndi ads urban population has been rising over years an
From approximately 31% of the total population in 2010, it is projected to rise to nearly 40% by 2030, according to a
UN report on urbanisatio

I ndiads urban vs rural popul ation
100%
90%
80%
70%
60%
50%
40%
30%
20%
9 33% 35%
0%
1960 1970 1980 1990 2000 2010 2015 2020 2030P
m Share of urban population (%) Share of rural population(%)
Note:

P: projected
Source: World Urbanization Prospects: The 2018 Revision, UN, CRISIL MI&A

People from rural areas move to cities for better job opportunities, education, and quality of life. The entire family or
only a few individuals (generally an earning member or students) may migrate, while the other members continue to
live in their ruralhomes.

I ndiadés youth to account for approximately 39% of its |

As per the UNG6s 2022 Revision of -2Wgeark)dccdardepl ol naarlyihalih  Pr o s
its population in 2020, significantly higher than that for some of its peers (Brazil at 36.4%, China at 29.4% and the
Russian Federation at B86). The fact that 26% of the population is aged below 15 indicates that a high proportion

of the countryédéds young population is expected to remai |

I ndian populationds median age to be 30.9 years by 203
According to the UN, the global median age rose to approximately 30 years in 2020 from approximately 20 years in

1970. This is lower than the median age in developed countries such as the US (37.5 years) and the UK (39.5 years).

I nt er est i ngdnwageiskmh3d/eaes,dnslicating d favourable demographic dividend. Furthermore, it is the

lowest among its BRIC peers: Brazil (32.4 years), Russia (37.4 years) and China (38.6 years).

OVERVIEW OF INDIAN WRITING AND CREATIVE INSTRUMENTS INDUSTRY
Writing and creative instruments industry
The writing and creative instruments segment comprises of writing equipment spehsagpencils, markers and

highlighters; and art and hobby equipment such as crayons, sketch pens, colour pencils, brushes, and accessories such
as erasers, sharpeners. Among the writing and creative instruments industry pens account for a major share.
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In-house manufacturing preferred in Indian writing and creative instruments industry

The manufacturing landscape of Indian writing and creative instruments industry is broadly divided into two major
categories of players: those withliwuse manufacturing capabilities and those that rely on imports. Players-with in
house manufacturing capisities can produce products at a lower cost, in addition to having the flexibility to innovate

and develop products that satisfy changing consumer preferences. In addition to this, there are international brands
that partner with Indian entities to leage their irhouse manufacturing facilities providing them a esfé¢ctive way

to expand their presence in the domestic market without the need to set up their own manufacturing facilities.

Indian writing and creative instruments industry saw steady growth before the pandemic, surpassed pre
pandemic levels in Financial Year 2023

The writing and creative instruments industry in India has experienced consistent growth between Financial Years
2018 to 2020, driven by product innovation, design modifications, brand development by leading players, and high
demand. The industry has wissed a shift in its structure, with large organised players gaining market share over
unorganised, smaller players. Large, organised players have been able to grow faster than the industry average by
diversifying their product portfolios and expanding disition channels. However, in Financial Year 2021 due to the
Covid-19 pandemic there was closure of schools and institutions resulting in a subdued demand for products, leading
to a 39% decline in Financial Year 2021. As offices reopened and schooltertkgtee industry started witnessing a

pick-up in demand in Financial Year 2022, with industry surpassingamndemic levels, in Financial Years 2023.
Overall, the industry expanded at a CAGR of 38.3% between Financial Years 2021 and 2023.

Over Financial Years 2018 to 23, the writing and creative instruments industry experienced price growth across
various segments. However, the extent of price increases varied among these segments. Notably, pens demonstrated
the highest growth in prices,odely followed by the art and hobby and marker segments.

I ndian writing and creative instruments industry, by m

CAGR

FY21-23E: 38.3% CAGR FY23E-28P: 7.7- 8.4%

160 CAGR 60%
140 FY17-20: 5.6% 44.1% 40%
120 32.8%
20%
100 9.1% K10.4% °
80 22%) o 0%
60 Lo L
—4 Sl - -20%
40 '
N © © o o)
20 = = -38.8%) = = -40%
~ ~ 0 N~ o —
0 M -60%
FYl7 FY18 FY19 FY20 FY21 FY22 FY23E FY28P
= \/\/riting and creative instruments (Rs billion) Y-0-Y growth

Note
E: Estimated; P: Projected
Source: CRISIL MI&A
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Writing and creative instruments industry at manufact u

140-145

100.4 109.6 121.0 118.2 72.4 104.4 138.3 200-205

Note

MRP level values are calculated based on typical markups obtained through industry interactions
E: Estimated; P: Projected

Source: CRISIL MI&A

Indian writing and creative instruments industry to grow at 7.77 8.4% CAGR over Financial Years 2023 28

The rising focus on education, which is also reflected in the rising literacy rate for the country, coupled with the rising
trend of parallel education in recent years, characterised by the emergence of coaching classes, training programmes,
etc. is expe&d to provide impetus to the industry. Apart from this, with the return to offices, demand from the office
going population is also expected to contribute to the growth of the industry going forward.

Further introduction of NEP by government of India focusing on education penetration in the country and the skill
devel opment programs by gover nment MSMkso ) Mediuwprh,e dSmwvd It lh &
in the sector aiding in addition of workforce would further bolster the writing and creative instruments industry.

Organised players dominate Indian writing and creative instruments industry

The Indian writing and creative instruments industry has many small, unorganised players, as well as organised
players. The smaller players typically offer ls&lue products and operate in specific geographies. Organised players,
on the other hand, haveider product portfolios, a paimdia presence and multiple manufacturing facilities.
Organised players are also engaged in exports.

The pandemic has brought a behavioural shift among thesers of the industrythere has been increased focus on
extracurricular activities in addition to conventional education presenting an opportunity for organised players to
introduce different prducts with standalone and bundled offerings, supporting their recovery and growth post Covid
19.

Further, there was closure of numerous unorganised players during pandemic as weak demand for products and limited
access to capital made it difficult for these players to sustain operations leading to organised players capturing a
majority of the marketAdditionally, organised players registered healthy growth and surpasspdrmemic revenue

l evel s in Financi al Year 2023, whi |l andemiolevgls Withsn¢hd pl ay e
organised segment, a few players posted strewgniue growth of approximately 50 to 60%y\@ar in Financial Year

2023, driving growth of the overall industry.
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Share of organised players in Indian writing and creat.

Trend among organised and unorganised player: Share of organised players in Financial Year 202:
in industry

FY21-23 CAGR N
Unorganised players,
F_Y17'20 CAGR Organised players : 41.9% g 20_220/2 /
Organised players : 6.2% | Unorganised players: 26.3%

Unorganised players: 0.0% - —— >

FY17 FY18 FY19 FY20 FY21 FY22 FY23E Organised
= Organised (Rs billion)  mUnorganised (Rs billion) players, 78-80%

Note
E: Estimated
Source: CRISIL MI&A

Organised segment to log 8.5 to 9.0% CAGR between Financial Years 2023 and 2028

In the writing and creative instruments industry, over Financial Years 2023 to®@28jsed players are poised to
experience significant faster growth when compared to unorganised players.

The higher growth rate among organised players could be attributed to organised players gaining market share from
the unorganised sector during the pandemic, and this trend is expected to continue in the coming years. Secondly, the
expansion of product adfings by organised players across various categories and age groups is expected to aid their
growth.

Share of organised vs unorganised players in Indian writing and creative instruments industry

+————- FY23-28E CAGR: 45-4.7%  ————— >

- ———- FY23-28E CAGR: 85-9.0%  -————— >

FY23E FY28P
m Organised (Rs billion) m Unorganised (Rs billion)
Note

E: Estimated; P: Projected
Source: CRISIL MI&A
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Key seven organised players are major growth drivers for overall organised segment

Among organised players, the key seven organised playersvimitimg) and creative instrument industry have grown

faster than the rest of the organised players. These key seven organised player$ Biklu@ello (India) Pvt Ltd,

Flair Writing Industries Ltd, Hindustan Pencils Pvt Ltd, Kokuyo Camlin Ltd, Linc Lt&or Writing Instruments

Pvt Ltd, and DOMS Industries Pvt Ltdn no specific order. Between Financial Years 2017 and Financial Year 2020,
these key seven organised players clocked a higher growth when compared to the rest of organised players as well as
the overall industry. As of Financial Year 2023, Flair writing instruments Limited, occupies a market share of ~9% in
the overall writing and creative instruments industry in India. The overall organised segment recorded a CAGR of
6.2% over this period.

Though in Financial Year 2020, pandemic has impacted the overall industrpapalemic between Financial Years
2021 to 2023, the key seven organised players played a pivotal role in driving industry growth. This growth of key
organised seven players dam attributed to venturing into new price segments in the existing category of products.

Going forward, the key seven organised players are expected to continue the growth momentum at a similar pace,
with the writing and creative instrument industry growing at CAGR of 7.7 to 8.4% between Financial Years 2023 and
2028, driven by factors such agise in literacy rates and government initiatives towards education.

Growth of key seven players in organised writing and creative instrument industry

Key 7 organized players 8.6% 52.7% 8.7%

Remaining organized players 2.6% 26.5% 3.9%

Overall organized segment 6.2% 41.9% 6.9%

Overall unorganized segment 0.0% 26.3% (0.7Y%

Overall writing and creativastruments industny 5.6% 38.3% 5.5%
Note

Ei Estimated as per industry interactions
Source: CRISIL MI&A

Overview of pen segment

Pens are among the most used tools for writing on paper. The Indian pen industry is characterised by offerings across
different price points and different value propositions. As of Financial Year 2023, pens occupy a larger share of 44%
in the writing and eative instruments industry in value terms.

Broadly, the pen segment can be classified into three majesegihents, based on product price point. Typically,

pens priced up to -malrbk eatr ep ernesf,e rarnedd pteon sa sp rmacsesd - bet we en
premium pens whilethepes above 100 -whluepers/Ip@miem péns. Mdinlyalsventby stutents,

the massnarket subsegment is highly competitive with price denominations also playing a crucial role in saleability.
Meanwhile, in the case of mjgremium / premim pens, brand creation and product differentiation are key to success.

Players often invent new products to ensure that variations are introduced in their price ranges. Also, many brands
offer bundled packs of five pieces and above, which helps them in pricing units at odd multiples.

In addition to the domestic market, which continues to support growth of the pen segment, exports also make this
segment lucrative for leading players.

[space intentionally left blank]
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Qualitative overview of pen segment

Driven by volume

Price points are crucial

Difficult to increase prices

Brand recall is moderate due to impulsive buying in most cases
Focus group: students, corporate supplies

Essential to have deep retail penetration

Mass-market pens

Driven by prices

Premium is built on product branding

Brand leverage is high

Focus group: professionals, corporate gifting

Premium pens

Source: Industry, CRISIL MI&A

Qualitative overview of key users

Driven by volume

Students . ; :
Price points are crucial

Driven by volume for day-to-day use (corporate supplies)

Corporates Driven by prices for corporate gifting

Others like artists DTS 9 [ITEIEITTS

Driven by usability

Source: Industry, CRISIL MI&A

[space intentionally left blank]
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Pen segment in India at manufacturers realisation

FY17-20 FY21-23E FY23-28P
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Source: CRISIL MI&A

Pen segment in India expected to grow at 7.5 to 8.5% CAGBetween Financial Years 2023 and 2028

Following recovery from pandemiglated stress, the pen segment is projected to clock 7.5 to 8.5% CAGR between
Financial Years 2023 and 2028.This growth will be driven by factors such as increasing disposable income leading to
preference for premium pengsing literacy rates, government initiatives to improve education penetration, and a
growing young population in India. Furthermore, the shifting preference towards pens as a writing instrument over
pencils is also contributing to the growth in the irtduslt is also to be noted that the perceived magnitude of the
threat posed by digital education has subdued than initially anticipated during the pandemic with prominent online

education platforms shifting towards establishing physical coaching ceimdésating unlikely displacement of

offline education.

Massmar ket products held a |ionés share in overal
As of Financial Year 2023, themassar k et subsegment, which is priced
in the overall pen segment followed by the ypid e mi um subsegment, which is

premium subsegment, whichispre d a b oiwensideredad a high value category.
Split of pen segment across price points last Financial Year (Value terms)

Premium, 5-10%

\

Mid-premium, 15-
20%

Mass, 70-75%

Note
E1 Estimated
Source: CRISIL MI&A
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Overview of pencil segment

Pencil continues to be a core writing instrument until Class V (after which pens are introduced to students for writing).
Despite many innovations in the product (such as different mechanical pencils), wooden pencils continue to dominate
the market in Indi. Today, pencil manufactures offer a range of products based on different graphite grading scales
and eneuser applications.

Overview of marker and highlighter segment

Markers and highlighters come in different colours and have specific usage. Permanent markers, typically used over
glass or metal surfaces, are used to retain writings for a fairly long time. On the other hand, whiteboard markers use
erasable ink and aresed for temporary writing on specific surfaces. Highlighters, as the name suggests, are used to
highlight existing writeups. These products find applications in academic sessions as well as in corporate processes.

Marker and highlighter segment in India at manufacturers realisation

FY23-28P
FY21-23E CAGR: 5.0-6.5%
CAGR: 34.4%
8 FY17-20 60%
. 0
! CAGR: 2.3% 39.4% 40%
6 29.7%
5 20%
7.5% -
3.7%
4 0 -4.0% 0%
3 209
) pay, 20%
1 0 ~ o © -41.2% o — -40%
< < To) < ™ To)
0 B -60%
FY17 FY18 FY19 FY20 FY21 FY22 FY23E FY28P
= Varkers and Hlghlighters (Rs billion) Y-0-Y growth
Note

Ei Estimated, B Projected
Source: CRISIL MI&A

Marker and highlighter segment expected to log 5.0 to 6.5% CAGR between Financial Years 2023 and 2028

After recovering from pandemielated stress, the Indian marker and highlighter industry is expected to log 5.0 to
6.5% CAGR between Financial Years 2023 and 2028. This growth will be driven by the rising number of bibliophiles
amid the pandemic, as wels the increasing penetration of education. Additionally, young individuals entering the
workforce will further contribute to demand in this segment.

Overview of art and hobby instrument segment

The Indian art stationery market is a dynamic industry that caters to the needs of art enthusiasts, hobbyists, students
and professionals. It encompasses a wide range of creative and functional products. These products include drawing

colour pencils, paist brushes, crayons, dough, and clay. Art and hobby products are majorly used in schools and at
home.

Art and hobby segment in India grew at a stable pace frorkinancial Year 2017 to Financial Year 2020

The art and hobby segment saw stable growth in the
Financi al Year 2017 to approximately 24 billion in
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Year 2021 on account of pandernéated stres8 demand for such products was impacted as it is majorly supported

by schoolgoing students. The art and hobby segment, however, has experienced significant gropaimgerstc.

In Financial Years 2022 an®23, the segment grew approximately 22% and approximately 28%, respectively. This
growth can be attributed to the adoption of art as a hobby during the pandemic, as people had more spare time and
sought such activities.

Art and hobby segment in India at manufacturers realisation

FY23-28P
45 FY21-23E CAGR: 10-11% 60%
40 FY17-20 22(250' .
35 CAGR: ' 40%
7-0% 27.8%
30 21.7% 20%
13.9%12.2%
25 .
20 -4.0% 0%
15 -20%
10 -28.7% e
™ ~ — ITe) : -40%
Rl p o P ®
— — (qV] — N ™
-60%
FY17 FY18 FY19 FY20 FY21 FY22 FY23E FY28P
mmmm Art and hobby (Rs billion) Y-0-Y growth
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E1 Estimated, B Projected
Source: CRISIL MI&A

Art and hobby segment in India expected to clock 10 to 11% CAGR between Financial Years 2023 and 2028

The pandemic caused a behavioural shift inemtsumers of this segment, as more people started to take up arts and
hobbies in their spare time. Industry players captured this opportunity by introducing products catering to young adults
as well as peoplieom the working class. Considering these factors, along with improved standard of living, expansion
of schools, increased emphasis on extracurricular activities, government initiatives to enhance education quality, and
shifting preference of students towda arts, would aid the growth in the segment.

Overview of accessories segment

The accessories segment comprises instruments such as erasers, sharpeners, scales, and technical instruments such as
di vider s, compasses, protractor s, etc and doesnot i ncl
instruments are used iconjunction with the instruments mentioned in the segments above, such as pens, pencils,
markers, and art and hobby.

Accessories segment to grow at 6i5to 8.5% CAGR from Financial Year 2023 to Financial Year 2028 after
postpandemic recovery

These accessories serve as complementary tools, enhancing the functionality and experience of the primary
instruments. Consequently, the demand for this segment is predominantly linked to the growth of other writing and
creative instruments.

[space intentionally left blank]
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Pens contributed to 65 to 75% of the exports (value terms) during Financial Year 2018 to 2023

From Financial Year 2018 to Financial Year 2023, India exported writing and creative instruments worth
approximately 4 18 billion per year on average, growing at approximately 9% CAGR. Of these, pens contributed 65
to 75% in value terms.

Export of writing and creative instruments from India (value terms)

25.3
19.1
3 I I 3 I
FY17 FY18 FY19 FY20 FY21 FY22 FY23

m Exports (Rs billion)

Note:

Data compiled based on series of HS (harmonised commodity description and coding system) codes which include 96089®0860830,
960860, 960891, 960899, 960840, 96091000, 960820, 32131000, 90172010, 96033010, 40169200, and 82141010
Source: Ministry of Commerce, CRISIL MI&A

Export of writing and creative instruments

Exports (Rs Bn) 7.1%

Note:

Data compiled based on series of HS (harmonised commodity description and coding system) codes which include 96089®0860830,
960860, 960891, 960899, 960840, 96091000, 960820, 32131000, 90172010, 96033010, 40169200, and 82141010
Source: Ministry of Commerce, CRISIL MI&A

I ndiadés i mports of writing and creative instruments gr
Financial Year 2023

From Financi al Year 2018 to Financi al Year 2023, I ndi a
per year on average, growing at 6% CAGR in value terms. Of these imports, pens contributed 75 to 85% in value
terms.

Import of writing and creative instruments from India (value terms)
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Note

Data compiled based on series of HS (harmonised commodity description and coding system) codes which include 960810, 960830, 96085
960860, 960891, 960899, 960840, 96091000, 960820, 32131000, 90172010, 96033010, 40169200 and 82141010

Source: Ministry of Commerce, CRISIL MI&A
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Government initiatives to boost education

Rising literacy levels

The government has taken various measures tOoORTEmprove |
Sarva Si ks B 3A &M middayanmeal écfieme. These have resulted in the share of literates rising to 74%

in 2011 from 65% in 2001, a growth of 14%-pear.

In addition, over the past few decades, the GER has been improving acrosstheks e gment due t o t he
efforts to spread elementary education.

Growth in literacy in India

74.0%
64.8%
52.2%
43.6%
34.5%
28.3%

m l I

1951 1961 1971 1981 1991 2001 2011

Note
According to Indian Census, literacy rate is computed for population of age 7 and above
Source: 2011 Census documents, CRISIL MI&A

Increasing spend by government on education

In addition to various initiatives, government has increased budgetary allocation towards education over the years.
From Financial Year 2018 to Financial Year 2023, (budgetary estimates), allocation on education (school education
and higher education) hagen increased at 5.9% CAGR.

Budgetary allocation for education in India

Rs billion
1200 CAGR FY18-24BE : 5.9%
1000
800
600
400 QS
— < < N T} © o
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0 © © 0 © o)) -
0
FY18 FY19 FY20 FY21 FY22 FY23RE FY24BE

Source: Budget documents, CRISIL MI&A
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NEP to aid demand growth

The government has also introduced the NEP in July 2020. This policy was introduced to bring various changes in the
Indian education system, and proposes reforms in school education and higher education, including technical
education.

NEP 2020 aims to increase the GER, which compares the enrolment in a specific level of education to the population
of the agegroup which is most agappropriate for that level of education, at both th&Xlevel and in higher
education. At preschool thé secondary level, the NEP targets to reach a 100% GER by 2030 while in including
vocational education it targets reaching 50% by 2035.

Increasing share of private schools
For education till class X, the average spend per student in private schools (private unai8adapeszhat in public
schools and -P times that in private aided schools, as per the National Sample Survey Organisation (NSSO) 75

round of survey.

Trends in composition of schools by management

FY13 FY14 FY15 FY16 FY17 FY18 FY19 FY20 FY21 FY22

m Government mPrivate aided ®Private unaided

Source: DISE, CRISIL MI&A

Books and stationery spendings form the sedugtest expenditure item under the general and technical educational
course (course fee forms the largest share). With increasing share of private unaided schools in overall K12 enrolment,
spending on educatiois likely to grow rapidly. This would directly lead to an increase in demand for writing and
creative instruments.

High share of youth population in India

Age constitutes the determining characteristic in defi
youth as those in age group 15 to 24. A higher share of the youth population represents higher potential for educational
institutes and, iturn, greater potential for the writing and creative instruments industry. Formal education emphasises

use of pencils and notebooks for 5 to 10 years6 age gr
instruments are introduced to theyidars and above age group (generally in class V and above).

It should be noted that the closure of schools and colleges during the pandemic led to a transition towards digital
education. However, after the pandemic, the expected magnitude of this shift was not as anticipated with establishment
of offline institutesby online education providers. Moving ahead, it is essential to monitor the impact of digital
education on the writing and creative instruments industry.
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Share of population across age population for various countries
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Growth in Indian MSME sector workforce

The micro, small and medium enterprises (MSMEs) segment form an integral part of the Indian economy. Despite
pandemieinduced challenges, most MSMEs sectors are recovering. This is evident from the 21% revenue growth in
Financial Year 2022 driven by healjtlexports, higher commodity prices and increased healthcare demand due to
pandemic.

The government introduced various reforms to support MSMEs during the pandemic. These included initiatives such
as Credit Guarantee Schesst )f,orEm®ulgerndtiyn aGree dDabtLi(nfe C
(BCLGS60) and equity infusion for MSMEs through self reli

In Financial Year 2023, the MSMEs sector is estimated to grow 11 to 13% followed by 7 to 9% in Financial Year
2024, building upon a high base aided by healthcare, consumption and constimk&drsectors.

As per the Nati dNsI) "™$em pondecte8 during @045 t¢ 6, the MSMES sector has been
creating 111 million jobs across sectors in both rural and urban areas. With ongoing growth in the sector and the skill
development initiatives undertaken by the government, the availabiliskitéd labour within the MSMEs eeo

system is expected to improve.

This addition of employment in MSMESs sectors would aid the demand for writing and creative instruments since they
play an essential role in the dayday activities of the workforce, such as documentation.

Shift in consumer trends towards premiumisation

Over the years, premiumisation in writing and creative instruments industry has emerged as a growth driver. The shift
towards premium products (which includes both the-premium and premium category) is driven by the need for
better quality, longevity,rad improved experience. In addition, is the increase in disposable income over the years.
The GNDI, which is a measure of disposable income in India, has grown at 10.7% CAGR from Financial Year 2012
to Financial Year 2023, measured at current prices. dllagvs consumers to invest in premium products which
provide superior performance and better durability.
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Key factors for success in the writing and creative instruments industry
Product innovation
Product innovation has become a major success driver in the writing and creative instruments industry.

The success of innovations in these writing instruments lies in their adaptability to changing consumer preferences,
meeting their need for comfort, quality, and sustainability.

Creating a brand for product differentiation

The pens industry in the domestic market holds 70% to 75% share with leading players emphasising brand building,
the industry is expected to garner a bigger share in coming years. Leading players focus on brand building to expand
their market share, utilizg vintage appeal, innovation, retailer networks, and technological advancements. While
most brands are present across price segments (mass market, mid premium and premium), expansion within each
segment has become crucial to tap demand at differentgmiices. Major players differentiate their products through
communication, and endorsements, and increasing availability of branded products in smaller cities and towns, and
rural areas, has increased the penetration of major players into these untagiees. cl

Continued emphasis on lowpriced units

The mass mar ket segment, mainly | ed by students, i s hi
unit (some pens are priced at | ess than 5 as well ).
products making plgers to often reinvent products to ensure that variations are introduced in these price ranges.
Further, many brands offer bundled packs of five pieces or more, which helps in pricing units at odd multiples.

Strong distribution footprint

Ret ai l brand penetration is highly dependegmowingeen t he s
commerce industry makes it easier for manufacturers to come online and showcase their products, buyers in India
have not really shown a propenditypurchase lowalue items (such as pens and pencils) online. Despite the growing

share of modern retail formats, the domestic writing instruments industry relies heavily on the traditional
manufacturedistributorretailer model. Vintage, brand recogaiti price position and exclusive selling rights (in

some cases) play a crucial role in expanding footprint.

Corporate gifting

Corporate gifting is a widely accepted concept of maintaining relationships with old, as well as new clients and also
given to employees as a gesture of goodwill and to reward them for their dedication. Pens are among the most preferred

corporate gifsaers s sector s. From the manufacturersé perspecti
products help improve profitability.

Packaging

Packaging plays a vital role in the writing and creative instruments industry. Unique and visually appealing packaging
designs can help a brand stand out in a competitive mamkgbnment, while consistent packaging helps build brand
recognition among consumers.

ASSESSMENT OF THE STEEL BOTTLE INDUSTRY

Introduction

Types of steel bottles

Steel bottles can be broadly categorised into vacuum angatmum bottles.
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