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Issue Summary

Price Band (INR) 107-113
Face Value (INR) 10
Implied Market Cap

(INR mn) 5,831.2
Market Lot 132

Issue Opens on 24 June, 2026

Issue Close on 29 June, 2026

No. of share pre-issue
No. of share post issue

3,87,02,472
5,16,03,472

Listing NSE / BSE
Issue Break-up (%)

QIB Portion <50
NIB Portion 215
Retail Portion 235

Book Running Lead Managers

Keynote Financial Services Limited

Registrar
KFin Technologies Limited

Shareholding Pattern

Pre-Issue Post-Issue
Promoters 94.90% 71.18%
Public & Others 5.10% 28.82%
. . Exp. Amt
Objects of the issue (INR Mn.)

Funding working capital requirements of

the Company e

Prepayment or repayment of all or a
portion of certain outstanding borrowings 226.3
availed by Company
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Incorporated in 1998, CSM Technologies is a leading IT solutions provider specializing
in GovTech and digital transformation. The company serves both government and
private sector clients across industries such as mining, agriculture, trade, education,
healthcare, tourism, and public services. With over 27 years of experience, CSM
develops e-governance platforms and digital infrastructure, partnering with
government agencies on long-term digital data-driven transformation initiatives. Its
solutions improve operational efficiency, enable decision-making, and enhance citizen
service delivery. The company also offers consulting, advisory, and self-service
solutions to help governments and enterprises automate and streamline customer-
facing processes .As of March 31, 2026, the company had an order book of INR
3,576.32 Mn.

Investment Rationale:

Deep Sectoral Expertise Across a Diversified Industry Spectrum: With 27+ years of
GovTech experience, CSM Tech has built a vertical-focused model spanning Mining,
Governance, Agriculture, Education, Healthcare, and Trade Facilitation, offering end-to-
end capabilities from consulting to managed services. Its proven track record in large-
scale, mission-critical government projects and entrenched public sector relationships
make it a rare full-stack digital transformation partner in India's e-governance
ecosystem.

Proprietary IP Drives Differentiation and Margin Resilience: The company has built a
portfolio of in-house platforms, LCNC framework, Al Model Orchestration, and a
proprietary DMS  alongside a patented ore sampling technology (RADO + RGSL)
deployed in Odisha's mining ecosystem. These assets reduce delivery costs, compress
time-to-market, and reduce commoditization risk, supporting sustainable margin
profiles.

High Entry Barriers Underpin Revenue Stickiness: Government IT engagements carry
long qualification cycles, mandatory empanelments, CMMI Level-5 and SOC 2 Type Il
certifications, and high integration complexity all of which CSM Tech already possesses.
Repeat business from clients such as OCAC, JSW Steel, and Varanasi Smart City reflects
strong client stickiness and low churn risk inherent to mission-critical e-governance
contracts.

Geographic Diversification Reduces Concentration Risk: While Odisha remains the
revenue anchor (~63% in 9M FY26), the company is actively diversifying Jharkhand,
Bihar, and New Delhi are scaling, and international revenues (Africa + North America)
contributed ~6% in 9M FY26. The Ministry of Mines recommendation to replicate its
mining model across other states presents a near-term domestic expansion catalyst.

Valuation & Outlook: CSM Tech is well-positioned to capitalize on India's accelerating
digital governance wave, backed by 27+ years of GovTech expertise, proprietary
technology platforms, and patented solutions. High client stickiness (95.7% revenue
from existing customers) and a healthy order book of INR 3,576.32 Mn provide strong
near-term revenue visibility. Expanding footprint across Africa and North America,
alongside investments in Al/ML and cybersecurity, offer incremental growth levers.
Industry-leading EBITDA margins. With revenue potential to nearly double over the next
2-3 years. At the upper band of INR 113, the issue is valued at a P/E ratio of 29.75x,
based on annualized PAT of FY26 EPS of INR 3.80. We are recommending a
“Neutral” rating for this issue.

Financial Summary:

Particulars (INR Mn) FY23 FY24 FY25 9MFY26
Revenue 1,604.39 1,967.11 1,992.44 1,655.24
Growth (% YoY) 23% 1%

EBITDA 278.7 237.1 292.7 300.7
Margins 17.4% 12.1% 14.7% 18.2%
PAT 158.2 125.5 140.9 147.0
Margins 9.9% 6.4%| 7.1% 8.9%
Debt 55.49 300.39 321.72 744.96
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Disclaimer: This disclosure statement is provided in compliance with the SEBI Research Analyst Regulations,
2014. Arihant Capital Markets Limited (ACML) is a registered stockbroker, merchant banker, and research
analyst under SEBI, and is also a Point of Presence with the Pension Fund Regulatory and Development
Authority (PFRDA). ACML is registered with SEBI with Research Analyst Registration Number INHO00002764,
Stock Broker Registration Number INZ000180939, and is a Trading Member with NSE, BSE, MCX, NCDEX, and a
Depository Participant with CDSL and NSDL.

ACML and its associates may have business relationships, including investment banking, with companies
covered by its Investment Research Department. The analysts of ACML, and their associates, are prohibited
from holding a financial interest in securities or derivatives of companies they cover, though they may hold
stock in the companies they analyze. The recommendations provided by ACML's research team are based on
technical and derivative analysis and may differ from fundamental research reports.

ACML confirms that neither it nor its associates have a financial interest or material conflict concerning the
companies covered in the research report at the time of publication. Furthermore, ACML, its analysts, and
their relatives have no ownership greater than 1% in the subject companies as of the month prior to
publication. ACML guarantees that the compensation for its research analysts is not influenced by specific
securities or transactions.

ACML affirms that neither the analyst nor the company has served as an officer, director, employee, or
engaged in market-making activities for any of the subject companies. Additionally, the research report does
not reflect any conflict of interest and is not influenced by specific recommendations made. Neither ACML nor
its analysts have received compensation for investment banking or brokerage services from the subject
companies in the last 12 months.

The views expressed in this report are those of the analysts and are independent of the proprietary trading
desk of ACML, which operates separately to maintain an unbiased stance. Analysts comply with SEBI
Regulations when offering recommendations or opinions through public media. The report is intended for
informational purposes only and is not an offer or solicitation for the purchase or sale of securities.

This report, which is confidential, may not be reproduced or shared without written consent from ACML. It is
based on publicly available data believed to be reliable but has not been independently verified, and no
guarantees are made about its accuracy. All opinions and information contained in the report are subject to
change without notice.

ACML disclaims liability for any losses resulting from reliance on this report. The report does not constitute an
offer to buy or sell securities, and ACML is not responsible for the risks involved in investments. ACML and its
affiliates may have positions in the securities discussed or hold other financial interests in them.

The distribution of this report in certain jurisdictions may be restricted by law, and the report is not intended
for distribution where it would violate local laws. Investors are advised to consider their financial position, risk
tolerance, and investment objectives before engaging in transactions, particularly in high-risk financial
products such as derivatives.

ACML reserves the right to modify this disclosure statement without prior notice. The report has been
prepared using publicly available information and internally developed data, though ACML does not guarantee
its completeness or accuracy. Historical price data for securities can be accessed via official exchanges like NSE
or BSE.

ACML and its affiliates may conduct proprietary transactions or investment banking services for the
companies mentioned in this report. In compliance with SEBI regulations, ACML maintains comprehensive
records of research reports, recommendations, and the rationale for those recommendations, which are
preserved for at least five years. An annual compliance audit is conducted by a member of the ICAIl or ICSI to
ensure adherence to applicable regulations. This report is issued in accordance with applicable SEBI
regulations and does not guarantee future performance or returns.

Arihant Capital Markets Ltd 2




Arihant Research Desk

Email: instresearch@arihantcapital.com

Tel. :022-42254800

Head Office Registered Office
#1011, Solitaire Corporate Park

Building No. 10, 1°** Floor Arihant House

Andheri Ghatkopar Link Road E-5 Ratlam Kothi
Chakala, Andheri (E) Indore - 452003, (M.P.)
Mumbai — 400093 Tel: (91-731) 3016100
Tel: (91-22) 42254800 Fax: (91-731) 3016199

Fax: (91-22) 42254880

Stock Rating Scale Absolute Return
BUY >20%
ACCUMULATE 12% to 20%

HOLD 5% to 12%
NEUTRAL -5% to 5%
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SELL <-12%
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Disclaimer: This document has been prepared by Arihant Capital Markets Ltd. This document does not constitute an offer or
solicitation for the purchase and sale of any financial instrument by Arihant. This document has been prepared and issued on the
basis of publicly available information, internally developed data and other sources believed to be reliable. Whilst meticulous care
has been taken to ensure that the facts stated are accurate and opinions given are fair and reasonable, neither the analyst nor any
employee of our company is in any way is responsible for its contents and nor is its accuracy or completeness guaranteed. This
document is prepared for assistance only and is not intended to be and must not alone be taken as the basis for an investment
decision. The user assumes the entire risk of any use made of this information. Arihant may trade in investments, which are the
subject of this document or in related investments and may have acted upon or used the information contained in this document
or the research or the analysis on which it is based, before its publication. This is just a suggestion and Arihant will not be
responsible for any profit or loss arising out of the decision taken by the reader of this document. Affiliates of Arihant may have
issued other reports that are inconsistent with and reach different conclusion from the information presented in this report. No
matter contained in this document may be reproduced or copied without the consent of the firm.

Arihant Capital Markets Ltd. Digitally sianed b
1011, Solitaire Corporate park, Building No. 10, 1st Floor, Abh|5hek gria’ly signea by

Andheri Ghatkopar Link Road, Chakala, Andheri (E) Abhishek Chhajed Jain
ndneri atkopar LInk hoaaq, aKala, Andneri . «  Date: 2026.06.22
Tel. 022-42254800Fax. 022-42254880 Chhajed Jain 5056 10530

Arihant Capital Markets Ltd 3



http://www.arihantcapital.com/
mailto:mutualfund@arihantcapital.com
mailto:research@arihantcapital.com

	Slide 1
	Slide 2
	Slide 3

		2026-06-22T18:01:56+0530
	Abhishek Chhajed Jain




