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Ceinsys Tech Ltd reported numbers, Q3FY26 revenue grew by 52% YoY (+4.0% QoQ) to INR
1688.4 Mn; above our estimates of INR 1,620 Mn. Gross Profit stood at INR 916.6 Mn (+30.4%
YoY/+11.2% QoQ); above our estimates of INR 890 Mn; Gross margins contracted by 9bps YoY
(+4bps QoQ) to 54% in Q3FY26.EBITDA stood at INR 399.1 Mn (+87.9% YoY/+12% QoQ); above
our estimates of INR 328.8Mn. EBITDA margin improved by 4bps YoY (up by 2bps QoQ) to
23.4% in Q3FY26 above our estimates of INR 20.2%PAT stood at INR 388.7 Mn (+118.2%
YoY/+51% QoQ); above our estimates of INR 301.8 Mn, and PAT margin improved by 7bps YoY
(up by 7bps QoQ) to 22.8% in Q3FY26. Exceptional on off due to labour law of INR 11.6 Mn and
Adjusted came at INR 400.3 Mn. Segments, Geospatial & Engineering Services revenue stood
at INR 1087.8 Mn (+122.3% YoY/+44.2% QoQ).EBIT Stood at INR 255 Mn (+240% YoY/+75.2%
QoQ). EBIT margin improved by 8 bps YoY/up by 4 bps QoQ to 23.5% in Q3FY26.Technology
Solutions / Software Products revenue stood at INR 610.8 Mn (down 2.7% YoY/down 30.3%
QoQ); EBIT Stood at INR 211.3 Mn (+1.2% YoY/down 11.9% QoQ). EBIT margin improved by 1
bps YoY/up by 7 bps QoQ to 34.6% in Q3FY26.

Margin Upside from Technology & Al Integration: EBITDA margins have expanded to 23%+
levels, driven by technology-led projects, Al-enabled applications, and higher value services. The
company invested INR 240 Mn in technology and business development during the quarter (INR
160 Mn charged to P&L), reflecting reinvestment into scalable capabilities. As Al, BIM, ERP-GIS
integration, and digital project management platforms scale, revenue per employee and
operating margins are likely to expand further. Sustained operating leverage from 50%+ revenue
growth rates could support margins remaining above 20% with gradual upward bias.

Robust Order Book Providing Multi-Year Visibility: The closing order book stands at
approximately INR 9,990 Mn as of December-end, with additional annual recurring revenues of
INR 1500 Mn not included in the order book. The company secured INR 2700 Mn of new orders
during the quarter and continues to pursue large-ticket bids across water, geospatial, land
reforms, and infrastructure digitization. The cumrent order book provides strong visibility for
FY27 execution, covering more than 1.5x of annualized run-rate revenue. With management
indicating a targeted closing order book of INR 9000 Mn+ post Q4 and a robust bid pipeline,
revenue growth visibility remains healthy despite temporary tender delays due to code-of-
conduct periods.

Geospatial & Technology Mix Driving Scalable Economics: Geospatial engineering services
revenue grew 122% YoY in Q3 to INR 1090 Mn, while technology solutions contributed INR 610
Mn. For 9MFY26, geospatial revenue stood at INR 257 Cr (+77% YoY) and technology solutions at
INR 2330 Mn (+79% YoY). The balanced mix between execution-heavy geospatial work and
higher-margin technology integration supports sustainable margin expansion. As more projects
move into the technology execution phase (ERP, BIM, GIS integration, Al-led platforms),
operating leverage improves. The company has demonstrated ability to scale both segments
without margin dilution, indicating improved project selection and cost discipline.

Outlook & Valuations: The outlook remains strong, supported by a closing order book of ~INR
9990 Mn along with ~INR 1500 Mn of annual recurring revenue visibility, providing healthy
execution cover for FY27. Revenue momentum is expected to sustain, given 9MFY26 revenue of
INR 4900 Mn and an annualized run rate trending toward INR 6500-7000 Mn. Q4 historically
remains strong for collections and execution, which should further support revenue recognition
and working capital normalization. Margins are likely to remain stable above 20%, driven by a
higher share of technology-led projects, operating leverage, and disciplined cost management.
While near-term order inflows may be influenced by tender timing and administrative delays,
the bid pipeline across river linking, land digitization, infrastructure digitization, and Al-enabled
platforms remains robust. The US subsidiary, currently contributing ~4-5% of revenue, is in
investment mode but positioned for gradual scale-up over the next 12-18 months. Overall,
sustained revenue growth, strong order visibility, improving cash flows, and controlled leverage
position the company well for continued expansion in FY27 and beyond. We expect Ceinsys
Tech revenue, EBITDA, and PAT to grow at a CAGR of 25.1%, 29.2%, and 23.3%, respectively,
over FY26-FY28E. We used DCF model to arrive at a target price of INR 1,785 per share.
Accordingly, we maintain our “BUY” rating on the stock.
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Exhibit: 2 Key Financial

INR Mn (Consolidated) Q3FY26 Q2FY26 Q3FY26 Q-0-Q Y-o-
Net Sales 1699 1635 1118 4.0% 52.0%
Material Cost 116 121 66 -4.0% 75.8%
Change in Inventory 667, 690 349 -3.3% 91.2%
Gross Profit 917 824 703 11.2% 30.4%
Gross Margin % 54% 50% 63% 4bps -9bps
Employee Benefit expenses 348 325 352 7.0% -1.1%
Other Expenses 169 143 139 18.9% 22.0%
EBITDA 399 356 212 12.0% 87.9%
EBITDA margin % 23.48% 21.79% 19.00% 2bps 4bps
Depreciation 30 30 28 -1.0% 8.0%
EBIT 369 326 185 13.2% 99.8%
EBIT Margin % 21.73% 19.95% 16.53% 2bps| Sbps
Other Income 31 59 37 -46.9% -16.4%
Finance Cost 17, 15 5 14.9% 269.6%
PBT 372 370 218 0.5% 71.0%
Tax-Total 20 138 64 -85.2% -68.0%
Tax Rate (%) - Total 27.0% 27.0% 29.3% Obps -2bps
Reported Net Profit 389 257 178 51.0% 118.2%
PAT Margin % 22.87% 15.75% 15.93% 7bps 7bps
Reported EPS (INR) 21.79 14.47 10.21 50.6% 113.4%
Q3FY26 Q2FY26 Q3FY26 Q-0-Q Y-o0-
RMC/Sales (%) 49.48 49.58 37.11 -10bps 1238bps
Employee exp/Sales (%) 20.48, 19.91 31.48 58bps| -1099bps
Other exp/Sales (%) 9.97 8.72 12.42 125bps| -245bps|
Segment wise Q3FY26 Q2FY26 Q3FY26 Q-0-Q Y-o-
Geospatial & Engineering Services 1087.8 754.4 489.4 44.2% 122.3%
Technology Solutions / Software Products 610.8 876.9 627.5 -30.3% -2.7%
Power Generation / Other 0.8 3.2 1.0 -75.0% -20.0%

Segments wise EBIT Q3FY26 Q2FY26 Q3FY26

Geospatial & Engineering Services 255.3 145.7 75.2 75.2% 239.5%
EBIT Margin 23.5% 19.3% 15.4% 4bps| 8bps
Technology Solutions / Software Products 211.3 239.8] 208.8| -11.9% 1.2%
EBIT Margin 34.6% 27.3% 33.3% 7bps 1bps
Power Generation / Other -1.4 1.3 5.5 -207.7% -125.5%
EBIT Margin -175.0% 40.6% 550.0% -216bps -725bps

Source: Arihant Research, Company Filings
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Exhibit 3: Scenario Analysis
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Scenario Assumptions:

Base Case:

Revenue/EBITDA and PAT is expected to grow at CAGR of 25.12%/29.2% and 23.3% CAGR over
FY26E—28E. EPS is expected grow at 23.3% CAGR from FY26E-28E.

The target price of INR 1,785, representing a 65.3% upside, is based on a DCF valuation.

Bull Case:

Revenue/EBITDA and PAT is expected to grow at CAGR of 28.11%/32.12% and 26.3% CAGR over
FY26E—28E. EPS is expected grow at 26.3% CAGR from FY26E—-28E.

The target price of INR 2004, representing a 85.5% upside, is based on a DCF valuation.

Bear Case:

Revenue/EBITDA and PAT is expected to grow at CAGR of 25.1%/29.2% and 23.32% CAGR over
FY26E—-28E. EPS is expected grow at 23.32% CAGR from FY26E—28E.

The target price of INR 1,590, representing a 47.3% upside, is based on a DCF valuation.
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Exhibit 4: DCF Valuation

Valuation Assumptions WACC

g (World Economic Growth) 5% We 97.8%
Rf 7% wd 2.2%
Rm 13% Ke 12.2%
Beta 08 Kd 75.1%
CMP _(INR) 1024 WACC 13.62%

Valuation Data

Total Debt (long term borrowings) (2025) 407
Cash & Cash Equivalents (2025) 1,624
Number of Diluted Shares (2025) 17
Tax Rate (2026) 26%
Interest Expense Rate (2026) 101%
MV of Equity 17,859
Total Debt 407

Total Capital 18,265

FCFF & Target Price

. . Terminal
Linear Decline Phase vr

Explicit Forecast Period

FCFF & Target Price

Year 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036

EBIT * (1-Tax Rate) 1,073 1397 1,836 2,352 2,936 3,567 4,216 4,845 5407 5855 6,148 6455
Dep 115 123 133 210 245 292 358 404 450 491 513 539
Purchase of Assets 140 158 176 266 315 376 458 519 579 630 660 693
Changes in Working Capital 334 166 9 341 263 285 443 444 498 564 574 606
FCFF 714 1,197 1,784 1,955 2,602 3,197 3,673 4,285 4,780 5152 5428 5,696
% Growth in Post Tax EBIT 30.2% 31.4%  28.1% 24.8% 21.5% 18.2% 14.9% 11.6% 83% 50% 5.0%4

As % of Post Tax EBIT

Dep 10.7% 88% 73% 89% 83% 82% 85% 83% 83% 84% 83% 84%
Purchase of Assets 13.1% 11.3% 9.6% 11.3% 10.7% 10.5% 10.9% 10.7% 10.7% 10.8% 10.7%  10.7%
Changes in Working Capital 31.1% 11.9% 05% 14.5% 9.0% 80% 10.5% 92% 92% 96% 93% 94%
FCFF 714 1,197 1,784 1,955 2,602 3,197 3,673 4,285 4,780 5,152 5,428 5,696}
Terminal Value 66,044
Total Cash Flow 714 1,197 1,784 1,955 2,602 3,197 3,673 4,285 4,780 5,152 5,428 71,739
Enterprise Value (EV) 29,623 Terminal Growth (%) |
Less: Debt 407 1768.4 4.25% 450% 4.75% 5.00% 5.25% 5.50% 5.75% 6.00%
Add: Cash 1,624 12.87%| 1,834 1,874 1917 1,962 2,010 2,061 2,116 2,175
Equity Value 30,840 13.12%| 1,774 1,812 1,851 1,893 1938 1985 2,036 2,090
S 13.37%| 1,718 1,753| 1,790 1,829 1,870 1,914/ 1961 2,011

Equity Value per share (INR) 1,768 § 13.62%| 1,665 1,698 1,732 1,768 1,807 1,848 1,891 1,937
S 13.87%| 1,615 1,645 1,677 1,711 1,747 1,785 1,825 1,868

% Returns 72.7% 14.12%| 1,567 1,596 1,626 1,657 1,691 1,726 1,764 1,803]
14.37%| 1,522 1,549 1577 1,607 1,638 1,671 1,706 1,742

Rating - 14.62% 1479 1504 1531 1558 1,588 1,619 1,651 1,685

Source: Arihant Research, Company Filings
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Ceinsys Tech — Q3 FY26 Concall KTAs

Backlog

The closing order book stood at INR 9,990 Mn Cr as of December-end, compared to INR 12,090 Mn
in June. Execution remains strong; however, fresh inflows have been impacted by election-related
code-of-conduct delays and slower government tender closures. Earlier guidance of INR 8000-9000
Mn incremental additions has shifted into Q4/Q1. The current backlog still provides solid revenue
visibility for FY27.

Mix

Geospatial Engineering revenue grew 122% YoY in Q3 to INR 109 Cr, while Technology Solutions
contributed INR 61 Cr due to project cycle timing. For 9M FY26, both segments expanded strongly
with Geospatial at INR 257 Cr (+77% YoY) and Technology at INR 233 Cr (+79% YoY). The balanced
mix between execution-heavy and technology-led projects continues to support margin resilience.

Capital

Net working capital cycle remained stable at ~160-162 days, significantly lower than ~225 days
three years ago but above the earlier 120—-130 day target. Q3 collections matched revenue at INR
170 Cr. Receivables stood at ~INR 1500 Mn, with INR 2500 Mn unbilled revenue linked to milestone-
based billing. Q4 remains seasonally strong for collections, offering potential improvement in cycle
efficiency.

Expansion

The US subsidiary contributed ~INR 210 Mn in 9M FY26 (~4-5% of consolidated revenue) with
operational EBITDA margins near 20% before business development expenses. INR 160 Mn was
invested in BD during Q3 to strengthen international capabilities. While contribution remains
modest, long-term scale potential remains significant given the large US geospatial market.

Orders

Key wins included INR 1070 Mn extension from State Water & Sanitation Mission (UP), INR 200 Mn
from MMRDA, INR 120 Mn from Vasai Virar Municipal Corporation, and INR 70 Mn under National
Soil Mapping. The company continues executing river linking DPR projects and pursuing state-level
land digitization opportunities, representing multi-year growth drivers.

Partnerships

Strategic alliances with Tech Mahindra and Singapore-based Al partners strengthen telecom,
utilities, and international expansion capabilities. Geographic expansion efforts are underway in
Saudi Arabia, Dubai, and the US. These partnerships enhance bid competitiveness and diversify
revenue streams.

Acquisitions

Inorganic acquisition timelines have shifted due to compliance and due diligence processes. Closure
is now expected within the next 2—3 months. Capital allocation remains disciplined, focused on
synergy-led expansion rather than aggressive deployment.

Balance

Borrowings remain limited to ~INR 30 Cr cash credit utilization against INR 80 Cr sanctioned limits,
with no long-term debt. Net leverage remains negligible. Strong PAT generation of INR 96 Cr in 9M
supports internal funding for growth initiatives.

Outlook

Ceinsys continues to demonstrate strong execution and margin expansion. While order inflow timing
and working capital targets require monitoring, structural demand drivers in infrastructure
digitization, geospatial services, and Al-led platforms support a constructive medium-term growth
trajectory.

Arihant Capital Markets Ltd 5



Exhibit 37: Key Financials (Consolidated)

Year End-March FY24 FY25 FY26E FY27FH FY28E
Gross Sales 2,529 4,181 7,020 8,777 10,990
Net Sales 2,529 4,181 7,020 8,777 10,990
YoY (%) 15.24% 65.28% 67.91% 25.04% 25.21%
IAdjusted COGS 738 1,590 3,334 4,201 5,213
YoY (%) 7.20% 115.38% 109.76%| 26.01% 24.07%
Personnel/ Employee benefit expenses 891 1,241 1,446 1,770 2,195
YoY (%) 8.50% 39.29% 16.50% 22.44% 24.00%
Manufacturing & Other Expenses 460 570 674 794 968
YoY (%) 24.84% 24.04% 18.22% 17.80% 21.86%
Total Expenditure 2,089 3,401 5,454 6,765 8,375
YoY (%) 38.94% 76.95% 100.72%| 28.50% 29.98%
EBITDA 441 780 1,565 2,012 2,615
YoY (%) 38.94% 76.95% 100.72%| 28.50% 29.98%
EBITDA Margin (%) 17.43% 18.66% 22.30% 22.92% 23.79%
Depreciation 52 82 119 123 133
% of Gross Block 9.32% 8.94% 10.85% 10.13% 9.57%
EBIT 389 698 1,451 1,888 2,481
EBIT Margin (%) 15.38% 16.69% 20.66% 21.51% 22.58%
Interest Expenses 47 25 58 59 64
Non-operating/ Other income 36 117 19( 237 299§
PBT 497 895 1,724 2,197 2,844
Tax-Total 147 263 324 556 714
IAdj. Net Profit 350 632 1,400 1,642 2,129
Reported Profit 350 632 1,400 1,642 2,129
PAT Margin 13.84% 15.13% 19.94% 18.70% 19.37%
Shares o/s/ paid up equity sh capital 16.34 17.44 17.44 17.44 17.44
IAdj EPS 21.42 36.27 80.26 94.13 122.07
-
IYear-end March FY24 FY25 FY26H FY27E FY28E
Sources of Funds
Equity Share Capital 163 174 174 174 174
Reserves & Surplus/ Other Equity 2,178 3,944 5,302 6,902 8,989
Networth 2,341 4,119 5,477 7,077 9,164
Unsecured Loans/ Borrowings/ Lease Liabilities 66 434 479 525 577
Other Liabilities 34 6§ 15 18 22
[Total Liabilities 3,261 5,777 7,466 9,438 12,017
[Total Funds Employed 6,480 11,477 14,909 18,850 24,005
IApplication of Funds
Net Fixed Assets 439 800 823 865 910
Capital WIP 0 8 g 8 g
Investments/ Notes/ Fair value measurement 267 220 264 317 381
ICurrent assets 2,289 4,457 6,095 7,973 10,439
Inventory 6 5 12 15 19
Days 12 1 1 1 1
Debtors 1,666 2,533 3,191 3,657 4,070
Days 235 183 164 152 13§
Other Current Assets 695 164 197 237 284
ICash and Cash equivalent 111 125 195 299 450
Current Liabilities/Provisions 878 1,582 1,966 2,336 2,824
Creditors / Trade Payables 505 747 1,050 1,327 1,710
Days 75 67 7Q 72 74
Lia bilities 285 363 399 442 494
Net Current Assets 1,411 2,875 4,129 5,637 7,614
[Total Asset 3,261 5,777 7,466 9,438 12,017
[Total Capital Employed 1,850 2,902 3,337 3,801 4,402
Source: Arihant Research, Company Filings
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Exhibit 38: Key Financials (Consolidated)

Cash Flow

Year End-March FY24 FY25 FY26H FY27H FY28E
Profit before tax 350 632 1,400 1,642 2,129
IAdjustments: Add

Depreciation and amortisation 52 82 115 123 133
Interest adjustment 11 -91 -132 -178 -231
Change in assets and liabilities 382 582 1,341 1,545 1,989
Inventories 37 1 -7 -3 -4
[Trade receivables -72 -867 -657 -464 -413
[Trade payables 173 242 303 277 383
Other Liabilities and provisions -405 420 74 87 100
Other Assets -29 -169 -49 -61 -75
[Taxes 1 7 a q d
Net cash from operating activities 88 217 1,007 1,379 1,980
Net Sale/(Purchase) of tangible and intangible assets, Capital

work in progress -89 -451 -143 -160 -179
Net Sale/(Purchase) of investments -136 312 144 184 232
Others -9 29 -4 -4 -4
Net cash (used) in investing activities -244 -104 24 20 49
Interest expense -21 33 -106 -51 -55
Dividend paid -3§ -41 -42 -42 -42
Other financing activities g 1,145 -42 -42 -42
Net cash (used)in financing activities 17 1,219 -106 -51 -55
Closing Balance 291 1,624 2,548 3,896 5,869
FCF -3 -74 857 1,213 1,797
ICapex ( % of sales ) 91 291 149 158 176

Key Ratios

Year-end March FY24 FY25 FY26H FY27H FY28E
Solvency Ratios
Debt / Equity 0.02 0.10 0.08 0.07 0.06)
Net Debt / Equity -0.10 -0.30 -0.38 -0.48 -0.58
Debt / EBITDA 0.11 0.52 0.28 0.24 0.21)
Current Ratio -0.56) -1.56] -1.34] -1.69 -2.04
DuPont Analysis
Sales/Assets 0.78 0.72] 0.94 0.93 0.91]
Assets/Equity 1.39 1.40 1.36 1.33 1.31]]
RoE 14.95% 15.36% 25.56% 23.20% 23.23%
Per share ratios
Reported EPS 21.42 36.27 80.26 94.13 122.07
Dividend per share 1.89 2.34 2.40] 240 240
BV per share 143.26| 236.17| 314.03 405.76 525.43]
ICash per Share 6.78 7.14 11.20 17.13 25.81]
Revenue per Share 154.80] 239.72] 402.50 503.28 630.15]
Profitability ratios
Net Profit Margin (PAT/Net sales) 13.84% 15.13%| 19.94% 18.70%, 19.37%
Gross Profit / Net Sales 70.82% 61.98% 52.50% 52.13% 52.57%
EBITDA / Net Sales 17.43% 18.66%) 22.30% 22.92% 23.79%
EBIT / Net Sales 15.38% 16.69%) 20.66% 21.51% 22.58%
ROCE (%) 16.33% 16.64%| 26.38% 26.59% 26.99%
Activity ratios
Inventory Days 12.37 1.32 1.30] 130 130
Debtor Days 235.27 183.32 165.91] 152.08 135.19
Creditor Days 74.95 67.43 70.19 71.57 74.49
Leverage ratios
Interest coverage 8.27 27.73 25.01] 32.14 38.48
Debt / Asset 0.01] 0.07] 0.06] 0.05 0.04]
\Valuation ratios
EV / EBITDA 35.29 18.70 8.75 6.16 4.00
PE (x) 47.81 28.24 12.76 10.88] 8.39
Source: Arihant Research, Company Filings
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Disclaimer: This disclosure statement is provided in compliance with the SEBI Research Analyst Regulations, 2014. Arihant Capital
Markets Limited (ACML) is a registered stockbroker, merchant banker, and research analyst under SEBI, and is also a Point of
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ACML and its associates may have business relationships, including investment banking, with companies covered by its
Investment Research Department. The analysts of ACML, and their associates, are prohibited from holding a financial interest in
securities or derivatives of companies they cover, though they may hold stock in the companies they analyze. The
recommendations provided by ACML's research team are based on technical and derivative analysis and may differ from
fundamental research reports.

ACML confirms that neither it nor its associates have a financial interest or material conflict concerning the companies covered in
the research report at the time of publication. Furthermore, ACML, its analysts, and their relatives have no ownership greater
than 1% in the subject companies as of the month prior to publication. ACML guarantees that the compensation for its research
analysts is not influenced by specific securities or transactions.

ACML affirms that neither the analyst nor the company has served as an officer, director, employee, or engaged in market-making
activities for any of the subject companies. Additionally, the research report does not reflect any conflict of interest and is not
influenced by specific recommendations made. Neither ACML nor its analysts have received compensation for investment
banking or brokerage services from the subject companies in the last 12 months.

The views expressed in this report are those of the analysts and are independent of the proprietary trading desk of ACML, which
operates separately to maintain an unbiased stance. Analysts comply with SEBI Regulations when offering recommendations or
opinions through public media. The report is intended for informational purposes only and is not an offer or solicitation for the
purchase or sale of securities.

This report, which is confidential, may not be reproduced or shared without written consent from ACML. It is based on publicly
available data believed to be reliable but has not been independently verified, and no guarantees are made about its accuracy. All
opinions and information contained in the report are subject to change without notice.

ACML disclaims liability for any losses resulting from reliance on this report. The report does not constitute an offer to buy or sell
securities, and ACML is not responsible for the risks involved in investments. ACML and its affiliates may have positions in the
securities discussed or hold other financial interests in them.

The distribution of this report in certain jurisdictions may be restricted by law, and the report is not intended for distribution
where it would violate local laws. Investors are advised to consider their financial position, risk tolerance, and investment
objectives before engaging in transactions, particularly in high-risk financial products such as derivatives.

ACML reserves the right to modify this disclosure statement without prior notice. The report has been prepared using publicly
available information and internally developed data, though ACML does not guarantee its completeness or accuracy. Historical
price data for securities can be accessed via official exchanges like NSE or BSE.

ACML and its affiliates may conduct proprietary transactions or investment banking services for the companies mentioned in this
report. In compliance with SEBI regulations, ACML maintains comprehensive records of research reports, recommendations, and
the rationale for those recommendations, which are preserved for at least five years. An annual compliance audit is conducted by
a member of the ICAI or ICSI to ensure adherence to applicable regulations. This report is issued in accordance with applicable
SEBI regulations and does not guarantee future performance or returns.
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