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Tracking expectation

Entero Healthcare Solutions delivered a steady performance for the quarter. Revenue came at

CMP: INR 1,238 INR 14 bn, against consensus estimates of INR 13.9 bn, up by 28% YoY / up by 4.8%QoQ. EBITDA
came at INR 501 mn, against estimates of INR 527 mn, down by up 66% YoY /2.4% QoQ .

EBITDA Margins came at 3.6%, against estimates of 3.8%, up 80 bps YoY /down 10 bps QoQ . PAT

Rating: BUY came at INR 302 mn, against estimates of INR 273 mn, up 47% YoY /down 4% QoQ. The company’s six
new acquisitions, adding over INR 4,000 Mn in annualized revenue, significantly expand their

geographical reach and diversify into high-growth areas like specialty pharma and medical devices.

- Sustained Market Outperformance with Broad-Based Growth Engines: Entero Healthcare Solutions

Target Price: INR 1'740 Ltd. delivered a strong topline performance in Q1 FY26, posting revenue growth of 28% YoY to

INR14.0bn, substantially outpacing Indian Pharma Market growth of 9%. On a like-to-like basis

Stock Info (adjusted for change in revenue recognition), growth stood at 30-31%, with organic growth

BSE 544122 contributing over 15% and the balance coming from margin-accretive acquisitions executed in FY25

and early FY26. Operationally, Entero expanded its customer base to over 71,000 retail pharmacies

NSE ENTERO and 2,500+ hospitals across 469 districts while scaling its product portfolio to 74,700+ SKUs.

Contribution from Ql-acquired entities (YINR230mn revenue) is set to ramp up from Q2 as closures

Bloomberg ENTERO:IN complete. Seasonal strength from Q2 onwards (8-10% sequential uplift typical for the industry)
Sector Pharma Retail should further accelerate revenue momentum.

Face Value (INR) 10 Margin Gains Underpinned by Procurement Efficiencies and Operating Leverage: Q1 FY26 gross

profit grew 40% YoY to INR1.40bn, with gross margin expansion of 83bps YoY to 9.9%, aided by

Equity Capital (INR Mn) 435 stronger procurement efficiency, a richer product mix, and high-value category growth. EBITDA rose

Mkt Cap (INR Mn) 53 080 66% YoY to INR500mn, with an 82bps YoY improvement in EBITDA margin to 3.6%. Sequential

! compression from 3.7% was mainly due to full absorption of annual salary and wage increases in this

52w H/L (INR) 1,584 /1,078 quarter — a cost headwind that will normalise as scale benefits flow through in the rest of the year.

. P Fixed manpower costs are now fully baked into the run-rate, with incremental revenue expected to

Avg Yearly Vol (in 000') 71 convert more strongly to EBITDA. Management remains confident of exceeding 4% full-year margins,

. o supported by operating leverage, procurement gains, technology-enabled efficiency, and

SharehOIdlng Pattern % value-added service offerings. Tax efficiency initiatives should keep effective tax rates in the 17-18%

(As on June,2025) range, aiding net earnings growth.

Promoters 52.42 Disciplined M&A, Category Expansion and Tech Leverage to Drive Earnings growth: Management’s

. near- to medium-term growth playbook is anchored on three pillars — disciplined inorganic

Public & Others 47.58 expansion, deepening organic penetration, and operational excellence through technology leverage.

Recent acquisitions have been larger and more strategic, enhancing integration speed, market

Stock Performance (%) 1m 6m 12m positioning, and profitability; the focus is on high-synergy deals in new geographies, differentiated

product segments, and capabilities that augment Entero’s platform appeal. Organically, the company

Entero Healthcare -6.24 -10.74 -3.54 is prioritising underserved markets and margin-accretive categories like medical devices, diagnostics,

Nifty 224 6.56 0.98 surgical consumables, trade generics, and specialty pharma, while extracting higher wallet share

from existing customers. Technology investments (custom ERP, integrated customer apps,
health-tech platforms) are largely complete, with the next phase centred on capitalising these for
Entero Healthcare Vs Nifty working capital reductlon-(.ta-rget: 60 days by F\‘(2.6 end) anq productivity ge.nns. Over t.he next 2.—3
years, as the pace of acquisitions moderates, a rising proportion of growth will be organic, operating
cash flows will strengthen, and scale-driven leverage should support structurally higher margins and

150 ) .
robust earnings compounding.

125 Valuation & View: Entero Healthcare Solutions Ltd. commenced FY26 on a robust footing,
delivering above-industry revenue growth backed by both organic expansion and disciplined
100 inorganic initiatives. Management reaffirmed a strong FY26 outlook, targeting 30%+ topline growth,
margin expansion, and significant operating leverage as the impact of annual salary increments is
75 absorbed. Sustained procurement efficiencies, continued working capital optimization, and a

deepening reach across retail pharmacies and hospitals remain key drivers, while the M&A pipeline
provides incremental scale and margin accretion. The company’s technology-driven distribution
platform should further support consolidation gains in a highly fragmented market. We expect
Entero’s revenue to grow at 31.7% CAGR over FY25-FY28E on the back of organic and inorganic
expansion. We maintain our “Buy” Rating with a Target price of INR 1,740 using DCF method,
giving an upside of 47.%.
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Financial Performance

Particulars FY23 FY24 FY25 FY26E FY27E FY28E
Abhishek Jain Revenue from Operations 33,002 39,223 50,958 66,245 87,444 116,300
abhishek.jain@arihantcapital.com Gross Profit Margin 8.1% 9.0% 9.5% 9.6% 9.7% 9.8%
022422548871 EBITDA Margin 1.9% 2.9% 3.4% 3.8% 4.2% 4.5%
i Adj. Net Profit 111 398 1074 1735 2,623 3,908
Ayus: c:at”“’e;' . " Adj EPS (INR) -27.0 9.15 24.70 39.89 60.32 87.83
yush. @ pital.
ayush.chaturvedi@arihantcapital.com P/E 0 132.2 29.0 30.3 20.1 13.8
022-67114834 .
Debt / Equity 0.73 0.21 0.22 0.18 0.16 0.14
. ROE 1.9% 2.4% 6.1% 9.1% 12.1% 15.3%
Heli Shah
ROCE 5.8% 5.0% 7.6% 11.0% 14.7% 18.6%

heli.shah@arihantcapital.com

Source: Arihant Research, Company Filings
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Entero Healthcare Solutions Ltd.

Q1FY26 Consolidated Performance

Particulars (INR Mns)
Revenue from operations
COGS

Gross Profit

Gross Profit Margins

Expenses

Employee Benefits Expenses

Other Expenses

EBITDA
EBITDA Margins

Other Income

EBITDA (incl. OI)
EBITDA Margins

Depreciation

EBIT
EBIT Margins
Finance Cost

PBT
Exceptional Items

Profit Before Tax

Tax Expenses

PAT

Q1FY26

14,038
12,642
1,396
9.9%

576

319
501
3.57%

58

559
4.0%

89

470
3.3%

107
364

364

61

302

Q1FY25

10,970
9,971
1,000

9.1%

436

262
302
2.75%

134

436
4.0%

66

370
3.4%

97
273

273

68

205

Q4FY25

13,391
12,083
1,308
9.8%

520

298
489
3.65%

73

562
4.2%

85

477
3.6%

105
372

372

58

314

YoY QoQ
28.0% 4.8%
26.8% 4.6%
39.6% 6.7%
83bps 18bps
32.1% 10.7%
21.8% 7.1%
65.9% 2.4%
82bps -9bps

-57% -20%

28% -1%

1bps -22bps

34% 4%

27% -1%

-2bps -21bps

10% 2%

33% -2%
33.2% -2.3%

-9.4% 5.7%
47.3% -3.8%

Source: Arihant Research, Company Filings
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- Entero Healthcare Solutions Ltd.

Q1FY26 Concall Key Highlights

Financial & Operational Performance

Revenue: Up 28% YoY to INR14.0bn (Q1FY25: INR10.97bn), outpacing Indian Pharma Market (IPM) growth
of 9%

Gross Profit: Rose 40% YoY to INR1.40bn, with gross margins expanding 83bps YoY to 9.9%.

EBITDA: INR500mn, up 66% YoY; EBITDA margin at 3.6% (+82bps YoY), impacted QoQ by annual salary
increases, fully absorbed in Q1.

PAT: INR278mn, 38-47% YoY growth; PAT margin improved to 2.0% (Q1FY25: 1.8%).

EPS: Increased to INR6.39 from INR4.62 YoY (+39%).

Net Working Capital: Improved to 66 days (targeting 60 days by FY26-end); a 10% reduction targeted
through ERP and data science-driven efforts.

Growth Drivers & Business Model

Organic Growth: 15%+ YoY, driven by stronger wallet share from existing customers and expansion into
higher-margin categories such as medical devices, diagnostics, surgical consumables, trade generics, and
specialty pharma.

Inorganic Growth: Q1FY26 benefited from INR 2.3bn revenue via acquisitions; M&A pipeline remains
disciplined and value accretive, with more deals expected to close in Q2.

Customer Portfolio: Now services over 71,000 retail pharmacies (+11,000 YoY) and 2,500+ hospitals across
469 districts, supported by 102 nationwide warehouses.

Product Range: Expanded to over 74,700 SKUs sourced from 2,600+ manufacturers, enhancing value
proposition for both suppliers and customers.

Margin Levers & Cost Efficiency

Gross Margin Expansion: Attributed to improved procurement, a shift toward value-added categories, and
increased efficiency in warehousing and logistics.

Operating Leverage: Fixed manpower cost (annual increments) fully absorbed in Q1; further revenue
growth is expected to flow through to EBITDA margins through the year.

Cost Controls: Multiple tech-enabled projects underway to further optimize inventory and receivables.

Tax Rate: Maintained at 17-18% level due to efficiency measures.

Strategic & Digital Initiatives

M&A Strategy: Acquisitions focused on geographies, new segment entry, and margin-accretive
capabilities; rate of acquisitions expected to moderate as penetration and organic scale increase over the
next 2-3 years.

Technology Investments: Proprietary ERP, custom apps, and health-tech platform investments complete;
incremental benefits expected in working capital reduction and operational productivity as deployment
matures.

Cash Flows: Historically strong in H2; management expects positive operating cash flows for FY26 as
acquisition intensity moderates and operating performance stabilizes.

Market Position & Industry Dynamics

Market Share: Entero’s technology-led, scale-driven platform places it in a leadership position to benefit
from sector consolidation (organized players <10% of market share).

Competitive Landscape: Management views quick-commerce and large e-commerce pharmacy forays as
limited by SKU complexity, prescription handling, and unit economics. Entero acts as a backend supplier to
organized retailers including e-commerce leaders.
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Entero healthcare Solutions Ltd.

Income Statement INR (Mn) FY23 FY24 FY25 FY26E FY27E FY28E
Revenue from Operations 33,002 39,223 50,958 66,245 87,444 116,300
YoY 19% 30% 30% 32% 33%
COGS 30,319 35,704 46,095 59,857 78,924 104,852
YoY 18% 29% 30% 32% 33%
Personnel/ Employee benefit expenses 1,281 1,511 1,990 2,455 3,066 3,845
YoY 18% 32% 23% 25% 25%
Other Expenses 762 890 1,157 1,438 1,811 2,315
YoY 17% 30% 24% 26% 28%
EBITDA 640 1,118 1,715 2,495 3,643 5,288
YoY 75% 53% 45% 46% 45%
EBITDA Margin (%) 1.9% 2.9% 3.4% 3.8% 4.2% 4.5%
Depreciation 242 250 307 305 325 355
EBIT 398 868 1,409 2,190 3,318 4,932
EBIT Margin (%) 1.2% 2.2% 2.8% 3.3% 3.8% 4.2%
Interest Expenses 490 657 416 364 364 364
Non-operating/ Other income 55 144 395 316 284 256
Extraordinary expense 0 0 0 0 0 0
PBT (37) 356 1,387 2,142 3,239 4,824
Tax-Total 74 (42) 313 407 615 917
PAT (1112) 398 1,074 1,735 2,623 3,908
Adj. Net Profit (111) 398 1,074 1,735 2,623 3,908
YoY -458% 170% 61% 51% 49%
PAT Margin -0.3% 1.0% 2.1% 2.6% 3.0% 3.4%
Shares o/s paid up equity sh capital 4 43 43 43 43 44
Adj EPS (INR) (27.0) 9.2 24.7 39.9 60.3 87.8
Balance Sheet (INR Mn) FY23 FY25 FY26E FY27E FY28E
Sources of Funds
Equity Share Capital 41 435 435 435 435 436
Reserves & Surplus/ Other Equity 5,935 15,979 17,268 18,575 21,198 25,106
Networth 5,977 16,414 17,704 19,010 21,633 25,542
Current Borrowings 3,559 2,435 3,182 2,735 2,735 2,736
Non-Current Borrowings 810 945 670 717 767 821
Borrowings 4,370 3,380 3,852 3,452 3,502 3,557
Total Funds Employed 10,346 19,794 21,556 22,461 25,135 29,099
Application of Funds
Net Fixed Assets 969 931 1,321 1,531 1,405 1,351
Capital WIP - - - - - -
Investments 79 157 838 275 289 304
Goodwill 1,670 1,928 4,240 4,928 5,728 6,529
Other non current assets 137 324 446 461 483 505
Current assets 10,232 20,110 20,182 21,342 26,140 28,924
Inventory 3,416 4,212 6,598 6,506 7,892 9,532
Days 39 39 43 40 37 33
Debtors 5,149 6,154 8,304 9,362 12,499 13,345
Days 49 53 52 49 46 41
Other Current Assets 598 812 2,676 2,824 2,964 3,024
Bank 815 7,455 311 - - -
Cash 254 1,476 2,293 2,651 2,784 3,022
Current Liabilities 6,240 6,019 8,450 8,707 11,536 11,134
Creditors 2,105 2,299 3,973 4,565 7,333 6,866
Days 21 22 24 26 27 24
Other current liabilities 575 1,286 1,295 1,407 1,468 1,532
Provisions and other non current liabilities 61 71 201 104 109 116
Net Working Capital 3,992 14,090 11,731 12,636 14,604 17,790
Total Liabilities and Capital 13,087 23,450 27,025 28,537 34,045 37,613
Total Assets 13,087 23,450 27,025 28,537 34,045 37,613
Source: Arihant Research, Company Filings

4

Arihant Capital Markets Ltd




- Entero Healthcare Solutions Ltd.

Cashflow Statement (INR Mn) FY23 FY24 FY25 FY26E FY27E FY28E
PBT -36.9 355.6 1,387.4 2,142.0 3,238.6  4,824.2
Operating Profit before WC Changes 692.8 1,221.7 1,827.7 2,495.1 3,643.3 5,287.5
Operating Profit after WC Changes -328.9 -235.5 -2,885.8 2,082.1 1,808.4 2,338.8
Tax Paid -124.3 -130.6 -313.1 -407.0 -615.3 -916.6
Cash Flow from Operating Activities -453.2 -366.1 -3,198.9 1,675.2 1,193.0  1,422.2
Cash Flow from Investing Activities -486.0 -7,051.2 4,586.8 -953.3 -695.6 -820.1
Cash Flow from Financing Activities 727.6 8,629.4 -571.6 -364.0 -364.0 -364.0
Net Change in Cash & Cash Equivalents -211.5 1,212.1 816.3 357.9 133.4 238.1
Opening Cash & Cash Equivalents 465.1 264.4 1,476.5 2,292.8 2,650.7 2,784.1
Closing Cash & Cash Equivalents 253.6 1,476.5 2,292.8 2,650.7 2,784.1  3,022.2

Key Ratios
Solvency Ratios (X) FY26E

Important Metrics
Net Debt
FCF 174 -1544 -6150 602 193 321
EV 47071 53871 53424 53341 69580
DuPont Analysis
Sales/Assets (Asset Turnover) 2.52 1.67 1.89 2.32 2.57 3.09
Assets/Equity (Equity Multiplier) 2.19 1.43 1.53 1.50 1.57 1.47
Net Profit Margin
RoE

Per share ratios (INR)
Reported EPS
Adjusted EPS

Profitability ratios

Gross Profit Margin

EBITDA Margin 1.9% 2.9% 3.4% 3.8% 4.2% 4.5%
EBIT Margin 1.2% 2.2% 2.8% 3.3% 3.8% 4.2%
PAT Margin -0.3% 1.0% 2.1% 2.6% 3.0% 3.4%|
ROE -1.9% 2.4% 6.1% 9.1% 12.1% 15.3%
ROCE 5.8% 5.0% 7.6% 11.0% 14.7% 18.6%
ROA -0.8% 1.7% 4.0% 6.1% 7.7% 10.4%
Activity ratios

Inventory Days 39 39 43 40 37 33
Debtor Days 49 53 52 49 46 41
Creditor Days 21 22 24 26 27 24
Days(Cash Cycle)WC Cycle 68 70 71 62 55 49
Valuation ratios (X)

EV / EBITDA 0.00 42.09 31.40 21.41 14.64 13.16
EV /EBIT 0.00 54.21 38.25 24.40 16.08 14.11
EV / Net Sales 0.00 1.20 1.06 0.81 0.61 0.60
EPS (INR) 0.00 9.15 24.70 39.89 60.32 87.83
Adj EPS (INR) 0.00 9.15 24.70 39.89 60.32 87.83
P/E 0.00 132.22 48.98 30.33 20.06 13.78
P/B 0.00 3.21 2.97 2.77 2.43 2.11

Source: Arihant Research, Company Filings
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Arihant Research Desk

Email: instresearch@arihantcapital.com

Tel. :022-42254800

Head Office Registered Office
#1011, Solitaire Corporate Park
Building No. 10, 1% Floor 6 Lad Colony,
Andheri Ghatkopar Link Road Y.N. Road,
Chakala, Andheri (E) Indore - 452003, (M.P.)
Mumbai — 400093 Tel: (91-731) 4217100/101
Tel: (91-22) 42254800 CIN: L66120MP1992PLC007182
Stock Rating Scale Absolute Return
BUY >20%
ACCUMULATE 12% to 20%
HOLD 5% to 12%
NEUTRAL -5% to 5%
REDUCE -5% to-12%
SELL <-12%
Rese.arch ) GUELES Contact Website Email Id
Registration No.
INH000002764 SMS: ‘Arihant’ to 56677 www.arihantcapital.com instresearch@arihantcapital.com

Arihant Capital Markets Ltd.

1011, Solitaire Corporate park, Building No. 10, 1st Floor,
Andheri Ghatkopar Link Road, Chakala, Andheri (E)

Tel. 022-42254800
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- Entero Healthcare Solutions Ltd.

Disclaimer: This disclosure statement is provided in compliance with the SEBI Research Analyst Regulations, 2014.
Arihant Capital Markets Limited (ACML) is a registered stockbroker, merchant banker, and research analyst under
SEBI, and is also a Point of Presence with the Pension Fund Regulatory and Development Authority (PFRDA). ACML is
registered with SEBI with Research Analyst Registration Number INHO00002764, Stock Broker Registration Number
INZ000180939, and is a Trading Member with NSE, BSE, MCX, NCDEX, and a Depository Participant with CDSL and
NSDL.

ACML and its associates may have business relationships, including investment banking, with companies covered by
its Investment Research Department. The analysts of ACML, and their associates, are prohibited from holding a
financial interest in securities or derivatives of companies they cover, though they may hold stock in the companies
they analyze. The recommendations provided by ACML's research team are based on technical and derivative
analysis and may differ from fundamental research reports.

ACML confirms that neither it nor its associates have a financial interest or material conflict concerning the
companies covered in the research report at the time of publication. Furthermore, ACML, its analysts, and their
relatives have no ownership greater than 1% in the subject companies as of the month prior to publication. ACML
guarantees that the compensation for its research analysts is not influenced by specific securities or transactions.

ACML affirms that neither the analyst nor the company has served as an officer, director, employee, or engaged in
market-making activities for any of the subject companies. Additionally, the research report does not reflect any
conflict of interest and is not influenced by specific recommendations made. Neither ACML nor its analysts have
received compensation for investment banking or brokerage services from the subject companies in the last 12
months.

The views expressed in this report are those of the analysts and are independent of the proprietary trading desk of
ACML, which operates separately to maintain an unbiased stance. Analysts comply with SEBI Regulations when
offering recommendations or opinions through public media. The report is intended for informational purposes only
and is not an offer or solicitation for the purchase or sale of securities.

This report, which is confidential, may not be reproduced or shared without written consent from ACML. It is based
on publicly available data believed to be reliable but has not been independently verified, and no guarantees are
made about its accuracy. All opinions and information contained in the report are subject to change without notice.
ACML disclaims liability for any losses resulting from reliance on this report. The report does not constitute an offer
to buy or sell securities, and ACML is not responsible for the risks involved in investments. ACML and its affiliates may
have positions in the securities discussed or hold other financial interests in them.

The distribution of this report in certain jurisdictions may be restricted by law, and the report is not intended for
distribution where it would violate local laws. Investors are advised to consider their financial position, risk tolerance,
and investment objectives before engaging in transactions, particularly in high-risk financial products such as
derivatives.

ACML reserves the right to modify this disclosure statement without prior notice. The report has been prepared
using publicly available information and internally developed data, though ACML does not guarantee its
completeness or accuracy. Historical price data for securities can be accessed via official exchanges like NSE or BSE.
ACML and its affiliates may conduct proprietary transactions or investment banking services for the companies
mentioned in this report. In compliance with SEBI regulations, ACML maintains comprehensive records of research
reports, recommendations, and the rationale for those recommendations, which are preserved for at least five years.
An annual compliance audit is conducted by a member of the ICAI or ICSI to ensure adherence to applicable
regulations. This report is issued in accordance with applicable SEBI regulations and does not guarantee future
performance or returns.

Arihant Capital Markets Ltd.

1011, Solitaire Corporate park, Building No. 10, 1st Floor,
Andheri Ghatkopar Link Road, Chakala, Andheri (E)

Tel. 022-42254800
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