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Gokaldas Exports Ltd.
Generating Wealth

Gokaldas Exports reported Q4FY26 consolidated revenue of INR 10,688 Mn,
up 9.2% QoQ while remaining largely flat YoY. EBITDA grew strongly by
46.2% QoQ to INR 1,095 Mn with margin improving to 10.24% versus 7.65%
in Q3FY26, supported by better operating leverage and lower employee

CMP: INR 715
Rating: BUY
Target Price: INR 1,101

Stock Info costs. EBIT rose 85.7% QoQ to INR 893 Mn, while PAT came in at INR 360
BSE 532630 Mn, up 146.1% QoQ but down 32% YoY due to a higher effective tax rate
and lower margins compared to the high base of Q4FY25. despite severe
NSE GOKEX . . . . . s . .
tariff disruptions, the company is guiding for significant revenue growth in
Bloomberg GEXP:IN  £y27 of much more than 10-12%. This is supported by restored order flow
Reuters GOKL.NS  and a level playing field in global markets.
Sector TEXTILES . . . o e
Margin Expansion through Tariff Normalization: The company absorbed an
Face Value (INR) > INR 900 Mn net discount in FY26 to protect market share during penal tariff
Equity Capital (INR cr) 36.62 regimes. With these tariffs now normalized, the company anticipates a 200-
Mkt Cap (INR cr) 5,239 bps improvement in EBITDA margins for FY27, as sharper pricing concessions
52w H/L (INR) 995/532 are phased out by the second half of the year.

Avg Daily Volume (in

0007) 682 Substantial Scaling in Africa (Atraco): The Africa segment is poised for a

major ramp-up following the restoration of AGOA. The company targets
revenue of $115-5120 million for FY27 (compared to ~$80 million in FY26),
with margins expected to hit 8-10% in the second half as operating leverage

Shareholding Pattern %

(As on Mar 2026)

D 915 from two-shift operations kicks in.

Fll 19.85 Valuation & Outlook: We assign a TP of INR 1,101 valued at a P/E multiple

DIl 37.58 of 30x the FY29E EPS of INR 36.7, and a ‘Buy’ rating. The company is

Public & Others 33.42 positioned for a significant operational inflection in FY27, with the company
guiding for revenue growth well exceeding 10-12% and a projected ~200

Stock Performance (%) 1m 6m 12m pjps expansion in EBITDA margins as punitive tariff headwinds which

Gokaldas (1.36) (22.6) (25.3) incurred an INR 900 Mn cost in FY26 normalize. This growth trajectory is

underpinned by a robust recovery in the Africa segment, which targets
Nifty 50 (0.25) (7.16) (3.88) §115-$120 million in revenue following the restoration of AGOA, and the
Gokex vs Nifty 50 ramp-up of new Indian facilities in Kolar and Bhopal that provide INR 3000

Mn in incremental steady-state capacity. Furthermore, the strategic
125 integration of the BTPL fabric mill is expected to contribute over INR 10,000
Mn in revenue for FY27, with a clear path to EBITDA profitability in the
second half. While the company remains vigilant regarding labor inflation
75 and geopolitical volatility, its structural benefits from the China Plus One
shift, a diversified premium customer base, and potential upside from
impending UK and EU FDAs provide a compelling medium-term outlook.
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INR Mn FY25 FY26 FY27E FY28E FY29E
0 Revenue 38,642 39,876 44,063 49,483 56,312
@'@ @fﬁj @p& W@?’ Py %Qfﬁ’ Growth 62.44% 3.19% 10.50% 12.30% 13.80%

D LU R EBITDA 3,710 3,564 4,318 5,047 6,082
EBITDA M 9.6% 8.9% 9.8% 10.2% 10.8%

== GOKEX mm NIFTY_50 PAT 1,585 1,001 1,606 2,025 2,688

EPS (INR) 22.2 13.7 21.9 27.6 36.7

Abhishek Jain RoE 7.6% 4.6% 6.9% 8.0% 9.6%
abhishek.jain@arihantcapital.com RoCE 12.2% 8.8% 9.7% 10.8% 12.8%
022 67114871 P/E (x) 322 523 326 25.9 19.5
Deepali Kumari EV/EBITDA () 15.1 17.1 14.3 12.3 10.1
deepali.kumari@arihantcapital.com Net D/E (x) -0.4 0.3 0.1 0.3 0.3
022 67114873 P/BV (x) 4.0 2.5 2.4 2.3 2.1
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INR Mn (consolidated) Q4FY26 Q3FY26 Q4FY25 Q-0-Q Y-o0-Y
Net Revenue 10688 9787 10153 9.22% -0.50%
Raw Material Costs 5209 4480 5051 16.25% 3.12%
Gross Profit 5480 5306 5102 3.27% 7.40%
Gross Margin 51.27% 54.22% 50.25%, -295bps 102bps
Employee costs 3320 3496 3154 -5.03% 5.26%
Job Work Charges 51 80 39 -35.90% 31.37%
Other Expenses 1014 982 710, 3.32% 42.81%
EBITDA 1095 749 1199 46.19% -8.73%
EBITDA margin % 10.24% 7.65% 11.81% 259bps -157bps
Other Income 185 195 195 -5.24% -5.30%
Depreciation 386 463 415 -16.53% -6.94%
EBIT 893 481 979 85.69% -8.80%
Finance costs 264 240 215 9.99% 23%
Gain/ Loss on account of foreign exchange fluctuations (net) 71 20 26 244.67% 169%|
PBT 700 261 791 167.67% -11.50%
Tax Expense 340 115 262 195.02% 30%|
Effective tax rate % 48.60%  44.09% 33.13% 451bps  1546bps
PAT 360 146 529 146.09%  -31.97%|
PAT margin % 3.36% 1.49% 5.21% 187bps -184bps
EPS (INR) 4.91 2.00 7.40 145.50% -33.65%

Source: Company & Arihant Research

Strategic Vertical Integration via BTPL: The integration of the BTPL fabric mill
provides critical backward integration, with the company currently consuming
30-35% of its output. The entity is projected to achieve more than INR 10,000
Mn in revenue in FY27, moving toward EBITDA break-even in H1 and 6-7%
margins in H2.

Capacity Deployment and Top-line Visibility: Newly commissioned units in
Kolar Gold Fields and Bhopal provide immediate revenue visibility, with a
projected steady-state contribution of INR 3,000 Mn to the annual topline.
Additional planned units could add another INR 3,000 Mn by FY28.

Premium Customer Diversification: The company has successfully onboarded
four new premium customers (two in India, two in Africa). These additions,
which will begin yielding revenue in FY27, are high-performance brands that
secure the company against future market shocks and reduce reliance on a
fragmented retail base.

Structural Advantage from Geopolitical Shifts: The company is a primary
beneficiary of the China Plus One strategy, as global retailers diversify supply
chains. Furthermore, the company’s Africa operations remain exempt from
Section 301 investigations, providing a structural 10% tariff advantage over
Asian competitors.

Sustained Labor Cost Competitiveness: Despite domestic wage inflation in
regions like Haryana and UP, India maintains a significant labor cost advantage
with average monthly costs at ~$210, compared to $300+ in Vietnam and
China. The company is further optimizing costs by expanding into rural regions
to tap stable labor pockets.

Optionality from Pending FDAs: Potential Free Trade Agreements with the UK
and the European Union represent significant, massive windfall catalysts for
the company. These agreements are not yet baked into the current company
guidance, providing substantial upside potential if ratified.
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Idas Exports

Revenue

Total Income

Total Expense

EBITDA

Depreciation and amortization expenses
EBIT

Interest expense
Exceptional item

PBT

Tax expense

PAT

Basic earnings per share

Non-Current Assets
Property, plant and equipment
Capital work-in-progress
Right of Use Asset

Other intangible assets
Financial assets

Deferred tax assets
Non-current tax assets (net)
Other non-current assets
Total non-current assets
Current assets

Inventories

Financial assets

Other current assets

Total current assets

Total assets

EQUITY AND LIABILITIES
EQUITY

Equity share capital

Other equity

Total equity

LIABILITIES

Non-current liabilities
Financial liabilities
Borrowings

Lease liabilities

Provision for employee benefits
Total non-current liabilities
Current liabilities

Financial liabilities

Other current liabilities
Provision for employee benefits
Current tax liability

Total current liabilities

Total equity and liabilities
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FY25 FY26 FY27E FY28E FY29E
38,642 39,876 44,063 49,483 56,312
39,172 40,650 44,837 50,256 57,085
34,933 35,540 39,745 45,231 51,377
3,710 3,564 4,318 5,047 6,082
1,284 1,669 1,719 1,769 1,819
2,955 2,668 3,372 4,052 5,036
774 952 1,052 1,152 1,252
- - 180 200 201
2,181 1,716 2,321 2,900 3,784
595 715 535 675 896
1,585 1,001 1,606 2,025 2,688
22.18 13.67 21.92 27.65 36.69
FY25 FY26 FY27E  FY28E  FY29E
6,196 6,581 7,081 7,581 8,081
170 1,163 1,363 1,563 1,763
1,955 2,971 3171 3,371 3,571
5,838 5,849 5852 5855 5858
2,234 3,491 3,501 3,511 3,521
372 738 838 938 1,038
27 33 35 37 39
154 95 100 105 110
16,945 20,920 21,940 22,960 23,980
6,819 8,745 9,054 9,490 10,028
9,535 11,463 11,524 12,051 13,838
2,073 2,413 2,913 3,413 3,913
18,427 22,621 23,491 24,953 27,778
35,372 43,542 45,431 47,913 51,759
357 366 366 366 366
20,449 21,238 22,843 24,868 27,556
20,807 21,604 23,210 25235 27,922
4,604 6,084 6,784 7,484 8,184
3,073 3,744 4244 4744 5244
1,531 2,341 2,541 2,741 2,941
202 565 545 525 505
4,806 6,847 7329 8,009 8,689
8,509 13,710 13,854 13,631 14,109
579 608 608 608 608
597 431 431 431 431
74 342 - - -
9,759 15,091 14,892 14,670 15,148
35,372 43,542 45,431 47,913 51,759
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Consolidated Statement Cash Flow Statement (INR Mn) FY25 FY26 FY27E FY28E FY29E
Profit before tax 2,181 1,716 2,141 2,700 3,583
Adjustment for:
Tax -595 -715 -535 -675 -896
Depreciation 1,284 1,669 1,719 1,769 1,819
Other Expenses - - - - -
Finance Costs 774 952 1,052 1,152 1,252
Cash from operation 3,644 3,622 4,376 4,946 5,758
Working capital changes -3,904 572 -1,191 -1,723 -1,131
Net Cash generated /(used) from operation -260 4,194 3,185 3,223 4,627
Cash from Investing
Purchase of PP&E -2,803 -4,074 -2,622 -2,672 -2,722
Investment in mutual Fund Units -1,880 -1,571 -117 -117 -117
Cash generated /(used) from Investing -4,683 -5,645 -2,739 -2,789 -2,839
Cash from Financing
Prceeds from Issue of Shares 6,308 -204 - - -
Short Term borrowings 441 2,041 482 680 680
Finance Costs -774 -952 -1,052 -1,152 -1,252
Cash generated / (used) from Financing 5,975 885 -570 -472 -572
Cash Generated during the year 1,031 -565 -123 -38 1,217
Opening Balance 543 1,574 1,008 885 847
Closing Blance 1,574 1,008 885 847 2,064
Ratios FY25 FY26 FY27E FY28E FY29E
Growth
Revenue growth 62.4% 3.2% 10.5% 12.3% 13.8%
EBITDA Growth 49.2% 2.3% 17.4% 14.3% 17.8%
EBIT Growth 51.3% -9.7% 26.4% 20.1% 24.3%
Net Profit Growth -24.3% 21.1% -36.8% 60.4% 26.1%
Profitability
EBITDA Margin 9.6% 8.9% 9.8% 10.2% 10.8%
EBIT Margin 7.6% 6.7% 7.7% 8.2% 8.9%
Net Profit Margin 4.1% 2.5% 3.6% 4.1% 4.8%
ROE 7.6% 4.6% 6.9% 8.0% 9.6%
ROCE 12.2% 8.8% 9.7% 10.8% 12.8%
Per Share Data (INR)
Basic EPS 22.18 13.67 21.92 27.65 36.69
BVPS 180.7 284.1 294.9 316.9 344.5
Gearing Ratio (x)
Net Debt/Equity 0.1 0.3 0.3 0.3 0.2
Net Debt/EBITDA 0.4 1.6 1.5 1.4 1.0
Interest Coverage Ratio 3.8 2.8 3.0 33 3.9
Efficiency Ratios
Inventory Days 122 148 155 133 116
Receivable Days 37 47 50 45 40
Payable Days 40 56 62 50 43
Cash Conversion cycle 119 139 143 127 113
Valuation
P/E 32.2 52.3 32.6 25.9 19.5
P/BV 4.0 2.5 2.4 2.3 2.1
EV/EBITDA 15.1 17.1 14.3 12.3 10.1
EV/Sales 1.4 15 14 13 11
4
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Disclaimer: This disclosure statement is provided in compliance with the SEBI Research Analyst Regulations, 2014.
Arihant Capital Markets Limited (ACML) is a registered stockbroker, merchant banker, and research analyst under
SEBI, and is also a Point of Presence with the Pension Fund Regulatory and Development Authority (PFRDA). ACML is
registered with SEBI with Research Analyst Registration Number INHO00002764, Stock Broker Registration Number
INZ000180939, and is a Trading Member with NSE, BSE, MCX, NCDEX, and a Depository Participant with CDSL and
NSDL.

ACML and its associates may have business relationships, including investment banking, with companies covered by
its Investment Research Department. The analysts of ACML, and their associates, are prohibited from holding a
financial interest in securities or derivatives of companies they cover, though they may hold stock in the companies
they analyze. The recommendations provided by ACML's research team are based on technical and derivative
analysis and may differ from fundamental research reports.

ACML confirms that neither it nor its associates have a financial interest or material conflict concerning the
companies covered in the research report at the time of publication. Furthermore, ACML, its analysts, and their
relatives have no ownership greater than 1% in the subject companies as of the month prior to publication. ACML
guarantees that the compensation for its research analysts is not influenced by specific securities or transactions.

ACML affirms that neither the analyst nor the company has served as an officer, director, employee, or engaged in
market-making activities for any of the subject companies. Additionally, the research report does not reflect any
conflict of interest and is not influenced by specific recommendations made. Neither ACML nor its analysts have
received compensation for investment banking or brokerage services from the subject companies in the last 12
months.

The views expressed in this report are those of the analysts and are independent of the proprietary trading desk of
ACML, which operates separately to maintain an unbiased stance. Analysts comply with SEBI Regulations when
offering recommendations or opinions through public media. The report is intended for informational purposes only
and is not an offer or solicitation for the purchase or sale of securities.

This report, which is confidential, may not be reproduced or shared without written consent from ACML. It is based
on publicly available data believed to be reliable but has not been independently verified, and no guarantees are
made about its accuracy. All opinions and information contained in the report are subject to change without notice.
ACML disclaims liability for any losses resulting from reliance on this report. The report does not constitute an offer
to buy or sell securities, and ACML is not responsible for the risks involved in investments. ACML and its affiliates may
have positions in the securities discussed or hold other financial interests in them.

The distribution of this report in certain jurisdictions may be restricted by law, and the report is not intended for
distribution where it would violate local laws. Investors are advised to consider their financial position, risk tolerance,
and investment objectives before engaging in transactions, particularly in high-risk financial products such as
derivatives.

ACML reserves the right to modify this disclosure statement without prior notice. The report has been prepared
using publicly available information and internally developed data, though ACML does not guarantee its
completeness or accuracy. Historical price data for securities can be accessed via official exchanges like NSE or BSE.
ACML and its affiliates may conduct proprietary transactions or investment banking services for the companies
mentioned in this report. In compliance with SEBI regulations, ACML maintains comprehensive records of research
reports, recommendations, and the rationale for those recommendations, which are preserved for at least five years.
An annual compliance audit is conducted by a member of the ICAI or ICSI to ensure adherence to applicable
regulations. This report is issued in accordance with applicable SEBI regulations and does not guarantee future
performance or returns.
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