. N Q1FY26 Result Update
AI"Ihﬂﬂ"‘CCIpll'UI 11th Aug 2025 IRIS CLOTHINGS LTD
Generating Wealth
CMP: INR 33 Iris Clothing Ltd delivered a resilient performance in Q1 FY26, maintaining
healthy profitability amid a dip in revenue. The company posted net
Rating: BUY revenue of INR 373.99 Mn (-6.98% QoQ, +18.99% YoY), reflecting a
moderate sequential decline but a robust increase versus the previous year.
Target Price: INR 46 Gross profit stood at INR 159.87 Mn (-17.44% QoQ, +3.88% YoY), supported
by a solid gross margin of 42.75% (-542bps QoQ, -614bps YoY). EBITDA was
Stock Info INR 52.67Mn (-35.01% QoQ, -11.18% YoY), resulting in an EBITDA margin of
BSE 14.08%, which was compressed both sequentially and YoY. PAT came in at

INR 26.3 Mn (-41.32% QoQ, +8.47% YoY) with a PAT margin of 7.03% (-

NSE IRISDOREME ) . )
- - IRISDORE:IN 409bps QoQ, -68bps YoY). Despite margin pressures and top-line softness,
oombers : the company demonstrated steady operating discipline through its cost
Reuters IRIC.NS  structure and continues to deliver resilient result.
Sector Textiles .
Investment Rationale
Face Value (INR) 2

Equity Capital (INR Cr) 19 Expanding Distribution Network: The company is actively expanding its
market presence, particularly in the B2B segment. It added eight new
distributors during Q1 FY26, increasing its total to 194. The company plans to
further expand this network to "around 205 distributors by the end of the
year". This expansion is a "clear indication of their growing market presence
and the trust that our partners place in their plan".

Mkt Cap (INR Cr) 634
52w H/L (INR) 38/21
Avg Daily Vol (in 000’) 182

Shareholding Pattern %
(As on Jun 2025) Enhanced Production Capacity and Efficiency: Iris Clothing plans to expand
its production capacity to 38,000 pieces per day. The company is currently

Promoters 61.17

operating at "around 80% capacity utilization". An additional capital
Al bie expenditure of somewhere around 7 to 8 Cr for the new addition is expected,
DIl 0.91 with commissioning within the next two months. This expansion aims to
Public & Others 37.90 enhance production and upgrade technology.

Valuation & Outlook: Iris Clothing anticipates "strong growth driven by
organic demand and new capacity additions" in the forthcoming quarters of
FY26. The company expects its revenue to grow to around 10% for this year,
Nifty 50 (2.25) 24 098 with EBITDA margins projected to stabilize around 19% from Q2 onwards.
The upcoming fall/winter season is expected to be a significant driver for
additional growth. The strategic allocation of newly raised capital, alongside
ongoing efforts to expand product categories, distribution networks, and the
D2C segment, positions the company for continued growth and sustained
100 profitability. . We maintain a ‘BUY’ rating at INR 46 with an upside of 39%
from the CMP of INR 33. We arrive at this value using a Discounted Cash
Flow Valuation method and an EV/EBITDA Valuation method.

Stock Performance (%) 1m 3m 12m

IRIS Clothings 442 20.04 5.78

IRIS Vs Nifty 50

120

Particulars (INR Mn) FY23 FY24 FY25 FYZGE‘ FY27E
P ep2024 Novzo2d lan202s Ma202s May2o2s suaes  |REvenue from Operations 1,130.0 1,219.2 1,462.7 1,612.6 1,968.9
YoY 1.3% 7.9% 20.0% 10.2% 22.1%
= IRISDOREME = NIFTY_50 EBITDA 194.0 263.3 280.1 332.7 409.1
EBITDA Margin 17.2% 21.6% 19.1% 20.6% 20.8%
Abhishek Jain , PAT 82.6 1221 131.2 1555 197.0
abhishek.jain@arihantcapital.com
022 67114871 PAT Margin 7.31% 10.02% 8.97% 9.64% 10.00%
EPS (INR) 1.01 1.50 1.61 0.82 1.03
Deepali Kumari
deepali.kumari@arihantcapital.com P/E 62.68 42.08 3295 63.64 50.24
02267114873 Source: Arihant Research, Company Filings
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INR Mn (Consolidated) Q1FY26 QA4FY25 Q1FY25 QoQ YoY
Net Revenue 373.99 402.04 314.30 -6.98% 18.99%
Raw Material Costs 214.12 208.39 160.39 2.75%  33.50%
Gross Profit 159.87 193.65 153.91| -17.44% 3.88%
Gross Margin 42.75% 48.17% 48.97%| -542bps -622bps
Employee costs 51.84 59.78 57.13| -13.29% -9.26%
Other Expenses 55.37 52.82 37.48 4.82% 47.71%
EBITDA 52.67 81.04 59.30, -35.01% -11.18%
EBITDA margin 14.08% 20.16% 18.87%| -608bps -478bps
Other Non-Operating Income 0.27 1.23 0.36| -78.11% -24.44%
Depreciation 10.82 10.13 17.07 6.82% -36.59%
EBIT 42.12 72.14 42.59| -41.62% -1.10%
Finance costs 5.79 10.91 9.78| -46.92% -40.81%
PBT 36.33 61.24  32.81 -40.68% 10.74%
Tax Expense 10.03 16.42 8.56| -38.92% 17.17%
Effective tax rate 27.60% 26.81% 26.08% 79bps  151bps
PAT 26.30 44.82 24.25| -41.32% 8.47%
PAT margin 7.03% 11.11% 7.71%| -409bps -68bps
EPS (INR) 0.14 0.27 0.15| -48.15% -6.67%

Product Diversification and Innovation: The company is committed to
innovation and quality, recently launching a "travel collection, which has
been very well received by their distributors". They are also excited to
introduce new inner lines and enhance their sportswear offerings.
Furthermore, the company is looking at adding product categories to their
infant wear collection, aiming to expand product categories and offerings to
better connect with consumers.

Strategic Focus on Retail D2C Segment: While maintaining a strong focus on
the B2B market, the company is also dedicated to enhancing their retail D2C
segment to accelerate growth trajectory". They are targeting "around 5 to 6
EBOs for this year, with a primary focus on Mumbai due to it being one of
their biggest markets. Notably, two existing EBOs have "definitely break
even" and have been profitable for over a year. E-commerce currently
accounts for "around 8% of total revenue".

Strategic Capital Allocation for Growth Initiatives: The company successfully
raised capital through a rights issue, totaling INR 475 Mn. This capital will be
"strategically allocated to support their growth initiatives," primarily driving
working capital initiatives and for general corporate purposes. Specific areas
for allocation include expanding the team, supporting new initiatives like
B2C, expanding product categories, adding embroidery machines, and
upgrading production technology.
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Income Statement INR (Mn) FY23 FY24 FY25 FY26E FY27E
Revenue from Operations 1,130 1,219 1,463 1,613 1,969
YoY 1% 8% 20% 10% 22%
COGS 617 577 766 799 966
YoY 7% -7% 33% 4% 21%
Personnel/ Employee benefit expenses 183 215 244 266 314
YoY 9% 18% 13% 9% 18%
Manufacturing & Other Expenses 136 163 172 215 279
YoY -13% 20% 5% 25% 30%
EBITDA 194 263 280 333 409
YoY -9% 36% 6% 19% 23%
EBITDA Margin (%) 17% 22% 19% 21% 21%
Depreciation 53 61 63 70 87
EBIT 141 202 217 263 322
EBIT Margin (%) 12% 17% 15% 16% 16%
Interest Expenses 30 38 42 56 59
Non-operating/ Other income 1 1 3 3 3
Extraordinary expense 0 0 0 0 0
PBT 112 165 178 210 266
Tax-Total 29 43 47 55 69
PAT 83 122 131 156 197
Adj. Net Profit 83 122 131 156 197
YoY -19% 48% 7% 19% 27%
PAT Margin(%) 7% 10% 9% 10% 10%
Shares o/s paid up equity sh capital 82 82 82 190 190
Adj EPS (INR) 1.0 1.5 1.6 0.8 1.0
Cashflow Statement (INR Mn) FY23 FY24 FY25 FY26E FY27E
Profit Before Tax 112.0 164.9 178.2 210.1 266.2
Depreciation & Amortization 53.0 60.9 63.0 70.1 86.8
Interest Expense 30.0 38.4 42.0 55.5 59.1
Interest Income 1.1 1.0 3.1 3.1 3.1
Tax 29.5 42.8 46.9 54.6 69.2
Extra-ordinary and Other items 0.0 0.0 0.0 0.0 0.0
OCF before WC changes 164.5 220.5 233.2 278.1 339.9
WC changes 115.1 138.2 160.9 -268.1 30.8
OCF 49.4 82.3 72.2 546.2 309.0
Capex 10.8 69.6 533 9.1 167.4
FCF 38.6 12.7 18.9 537.2 141.7
Change in other Assets 2.0 4.5 5.2 14.9 17.0
Change in Equity 0.0 0.0 0.0 475.8 0.0
Change in Debt & other financing activities -36.8 -7.9 -13.4 515.6 -83.4
Net change in cash 0 0 1514 41
Opening Cash Balance 0 0 1 1514
Ending Cash balance 0 0 1514 1556
Source: Arihant Research, Company Filings
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Balance Sheet (INR Mn) FY23 FY24 FY25 FY26E FY27E
Sources of Funds

Equity Share Capital 163 163 163 381 381
Reserves & Surplus/ Other Equity 406 528 660 1074 1270
Networth 569 692 823 1454 1651
Current Borrowings 293 354 391 383 412
Non-Current Borrowings 58 88 113 681 654
Borrowings 351 442 504 1064 1066
Total Funds Employed 920 1134 1327 2519 2717
Application of Funds

Gross block 568 637 691 699 866
Less: accumulated depreciation 299 360 423 492 578
Net Fixed Assets 269 278 268 207 287
Capital WIP 0 0 0 0 0
Investments 11 12 14 43 60
Goodwill 0 0 1 1 1
Other non-current assets 9 12 15 0 0
Current assets 804 1031 1270 2531 2688
Inventory 449 619 697 619 701
Days 145 185 174 140 130
Debtors 313 363 530 398 432
Days 101 109 132 90 80
Other Current Assets 28 33 34 0 0
Bank 15 15 8 0 0
Cash 0 0 1 1514 1556
Current Liabilities 465 553 631 641 728
Creditors 167 193 234 258 316
Days 192 236 248 172 152
Other current liabilities 5 6 6 0 0
Provisions 0 0 0 0 0
Net Working Capital 339 478 639 1889 1961
Total Liabilities and Capital 1093 1332 1568 2777 3033
Total Assets 1093 1332 1568 2782 3037

Source: Arihant Research, Company Filings
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Net Debt / EBITDA
Debt/ Asset
Liquidity Ratios (x)

Net Debt (includes lease liabilities and
excludes investments)

FCF

EV

DuPont Analysis
Sales/Assets (Asset Turnover)
Assets/Equity (Equity Multiplier)
Net Profit Margin
RoE

Per share ratios (INR)
Reported EPS
Adjusted EPS
Dividend

BV

Cash & Bank
Revenue

Profitability ratios
Gross Profit Margin
EBITDA Margin

EBIT Margin

PAT Margin

ROE

ROCE

ROIC

ROA

Activity ratios

336 426 495 -450 -489
39 13 19 537 142
6632 6722 6784 5831 5791
1.03 0.92 0.93 0.58 0.65
1.92 1.93 191 191 1.84
0.07 0.10 0.09 0.10 0.10
0.15 0.18 0.16 0.11 0.12
1.01 1.50 161 0.82 1.03
1.01 1.50 161 0.82 1.03
0.00 0.00 0.00 0.00 0.00
6.98 8.48 10.09 7.64 8.68
0.36 0.61 1 1514 1556
13.85 14.95 17.93 8.47 10.34
45% 53% 48% 50% 51%
17% 22% 19% 21% 21%
12% 17% 15% 16% 16%
7% 10% 9% 10% 10%
15% 18% 16% 11% 12%
22% 26% 23% 12% 14%

7%
8%

9%
9%

8%
8%

8%
6%

Inventory Days 145 185 174 140 130
Debtor Days 101 109 132 90 80
Creditor Days 54 58 58 58 58
Days(Cash Cycle)WC Cycle 192 236 248 172 152
EV / EBITDA 0.00 25.53 24.22 17.53 14.16
EV/EBIT 0.00 33.21 31.25 22.20 17.97
EV / Net Sales 0.00 5.51 4.64 3.62 2.94
EPS (INR) 1.01 1.50 1.61 0.82 1.03
Adj EPS (INR) 1.01 1.50 1.61 0.82 1.03
CMP 63.46 63.00 53.00 52.00 52.00
P/E 62.68 42.08 32.95 63.64 50.24
P/B 9.09 7.43 5.25 6.81 5.99
Source: Arihant Research, Company Filings
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Disclaimer: This disclosure statement is provided in compliance with the SEBI Research Analyst Regulations, 2014.
Arihant Capital Markets Limited (ACML) is a registered stockbroker, merchant banker, and research analyst under
SEBI, and is also a Point of Presence with the Pension Fund Regulatory and Development Authority (PFRDA). ACML is
registered with SEBI with Research Analyst Registration Number INHO00002764, Stock Broker Registration Number
INZ000180939, and is a Trading Member with NSE, BSE, MCX, NCDEX, and a Depository Participant with CDSL and
NSDL.

ACML and its associates may have business relationships, including investment banking, with companies covered by
its Investment Research Department. The analysts of ACML, and their associates, are prohibited from holding a
financial interest in securities or derivatives of companies they cover, though they may hold stock in the companies
they analyze. The recommendations provided by ACML's research team are based on technical and derivative
analysis and may differ from fundamental research reports.

ACML confirms that neither it nor its associates have a financial interest or material conflict concerning the
companies covered in the research report at the time of publication. Furthermore, ACML, its analysts, and their
relatives have no ownership greater than 1% in the subject companies as of the month prior to publication. ACML
guarantees that the compensation for its research analysts is not influenced by specific securities or transactions.

ACML affirms that neither the analyst nor the company has served as an officer, director, employee, or engaged in
market-making activities for any of the subject companies. Additionally, the research report does not reflect any
conflict of interest and is not influenced by specific recommendations made. Neither ACML nor its analysts have
received compensation for investment banking or brokerage services from the subject companies in the last 12
months.

The views expressed in this report are those of the analysts and are independent of the proprietary trading desk of
ACML, which operates separately to maintain an unbiased stance. Analysts comply with SEBI Regulations when
offering recommendations or opinions through public media. The report is intended for informational purposes only
and is not an offer or solicitation for the purchase or sale of securities.

This report, which is confidential, may not be reproduced or shared without written consent from ACML. It is based
on publicly available data believed to be reliable but has not been independently verified, and no guarantees are
made about its accuracy. All opinions and information contained in the report are subject to change without notice.
ACML disclaims liability for any losses resulting from reliance on this report. The report does not constitute an offer
to buy or sell securities, and ACML is not responsible for the risks involved in investments. ACML and its affiliates may
have positions in the securities discussed or hold other financial interests in them.

The distribution of this report in certain jurisdictions may be restricted by law, and the report is not intended for
distribution where it would violate local laws. Investors are advised to consider their financial position, risk tolerance,
and investment objectives before engaging in transactions, particularly in high-risk financial products such as
derivatives.

ACML reserves the right to modify this disclosure statement without prior notice. The report has been prepared
using publicly available information and internally developed data, though ACML does not guarantee its
completeness or accuracy. Historical price data for securities can be accessed via official exchanges like NSE or BSE.
ACML and its affiliates may conduct proprietary transactions or investment banking services for the companies
mentioned in this report. In compliance with SEBI regulations, ACML maintains comprehensive records of research
reports, recommendations, and the rationale for those recommendations, which are preserved for at least five years.
An annual compliance audit is conducted by a member of the ICAI or ICSI to ensure adherence to applicable
regulations. This report is issued in accordance with applicable SEBI regulations and does not guarantee future
performance or returns.
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