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Record Operating PAT; Treasury MTM a Transient Drag
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t Capital Markets Ltd

Motilal Oswal Financial Services Limited, incorporated in 2005, is India's largest
integrated capital market player (by FY25 net worth). The group offers diversified
financial services across Wealth Management (retail broking, distribution, lending),
Asset & Private Wealth Management (mutual funds, PMS, AIF, private alternates,
private wealth), Capital Markets (institutional equities, investment banking), Housing
Finance, and Treasury Investments. The company operates across 550+ cities with 15.5
Mn+ clients, 12,500 employees, and Assets Under Advice of INR 6,600+ Bn. The
company has delivered a 33% operating PAT CAGR over the last decade with zero
equity dilution since its 2007 IPO.

Highest-Ever Operating PAT Underscores Franchise Strength: The company delivered
record quarterly operating PAT of INR 6.61 Bn in Q4FY26 (+25% YoY, +8% QoQ) and
annual operating PAT of INR 23.6 Bn in FY26 (+16% YoY). PBT margin expanded to 56% in
Q4 (vs 51% in Q4FY25). Operating ROE remained robust at 24%. The growth was led by
Asset & Private Wealth Management, now contributing ~50% of group operating PAT,
with segment PAT surging 48% YoY in Q4 and 39% for the full year. Net operating revenue
grew 15% YoY in Q4 and 14% for FY26.

Treasury MTM Loss Is Transient, Not Structural: The reported total PAT (incl. OCl) for
Q4FY26 was negative INR 3.93 Bn, driven by a mark-to-market (MTM) loss of INR 10.5 Bn
on the treasury investment book. This was caused by the sharp equity market correction
in Q4 (Nifty fell ~5% in the quarter). The net gain on fair value change in Q4FY26 was
negative INR 7.17 Bn. Critically, the company has noted that the majority of Q4's negative
MTM has already been recouped in April 2026 with the market recovery. The treasury
book (INR 88.0 Bn at market value; cost INR 51.9 Bn) remains invested in the company-
manufactured products and listed equities, providing strategic synergy and long-term
compounding. We view this as a one-off mark-to-market impact that does not impair the
operating earnings trajectory.

Asset Management AUM Scales New Highs: Total AMC AUM (incl. alternates) grew 32%
YoY to INR 1,760 Bn. MF AUM market share rose to 2.7% (from 2.3%). SIP inflows surged
78% YoY to INR 164.8 Bn with 4.7% market share. The alternates business closed IBEF
Fund V at INR 83.5 Bn (~2x the last fund) and executed the first close of a maiden Private
Credit Fund at INR 17 Bn. AMC segment PAT grew 55% YoY to INR 7.98 Bn.

Private Wealth & Distribution Continue to Scale: PWM AUM grew 36% YoY to INR 1,970
Bn with net flows of INR 201.5 Bn (+41% YoY). ARR revenue in PWM grew 32% YoY.
Distribution book in Wealth Management grew 41% YoY to INR 406.6 Bn and the lending
book rose 32% to INR 60.9 Bn. ARR contribution in total net revenue increased to 60%
(from 54% in FY25), structurally improving earnings predictability.

Capital Markets & Housing Finance Deliver Robust Growth: Capital Markets PAT grew
30% YoY to INR 3.36 Bn, with the company ranking #1 on QIPs and #2 on IPOs in FY26
league tables. Housing Finance PAT grew 22% YoY to INR 1.59 Bn with AUM of INR 58.3 Bn
(+19% YoY), pristine asset quality (GNPA 0.9%, NNPA 0.5%), and ROE improving to 10.6%.
MOHFL raised USD 100 Mn from ADB. Credit rating upgraded to AA+ Stable by ICRA.

Outlook: The company's Q4FY26 results present a tale of two halves: a record operating
performance obscured by non-cash treasury MTM losses. We believe the operating
trajectory is firmly positive. The company's twin-engine model (operating businesses +
treasury investments) has compounded net worth at 25% CAGR over the last decade with
zero equity dilution since its 2007 IPO. With ARR now at 60% of net revenues, the earnings
mix is structurally improving. India's financialization of savings (only 5% of household
assets in equities vs 40% in the US) provides a multi-decade runway. The company's AUA
of INR 6,600+ Bn, its #1 ranking in full-service broking, top-10 AMC positioning, and
expanding alternates franchise (targeting multi-fold AUM growth over the next decade)
position it as a prime beneficiary. The treasury book's MTM impact is cyclical and has
already seen significant reversal in April. We expect FY27 to reflect both operating
earnings growth and treasury normalization, supporting a strong total PAT recovery. We
have a Positive outlook on the stock.
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Exhibit 1: Key Consolidated Financials (Operating)

Particulars (INR Bn) Q4FY26 | Q4FY25 | YoY% | FY26 | FY25 | YoY %

Net Operating Revenue 15.2 13.2 15% 59.1 51.8 14%
- Asset & PWM 6.77 497 36% 25.6 19.3 33%
- Wealth Management 6.05 5.99 1% 23.0 234 -1%
- Capital Markets 1.51 1.39 9% 7.41 5.98 24%
- Housing Finance 1.48 1.10 35% 4.75 3.84 24%
Employee Expense 4.30 4.20 2% 19.4 17.0 14%
[Total Expense 6.75 6.41 5% 27.9 24.9 12%
Operating PBT 8.48 6.81 25% 31.1 26.9 16%
Operating PAT 6.61 527 25% 23.6 20.3 16%
Treasury PAT (incl OCI) -10.5 -7.51 -3.17 = 465

Total PAT (incl OCI) -3.93 -2.24 20.4 249 -18%

Exhibit 2: Segmental Operating PAT (INR Bn)

Segment Q4FY26 Q4FY25

Asset & PWM 337 227 48% 11.7 837 39%

ealth Mgmt 2,04 1.91 7% 7.27 7.83 7%
ﬁi':l'::t's 0.75 0.67 12% 3.36 258 30%
:;'I‘r"‘:]':g 0.59 0.37 61% 1.59 1.30 22%
gﬁ?tmg 6.61 527 25% 23.6 20.3 16%
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Disclaimer: This disclosure statement is provided in compliance with the SEBI Research Analyst Regulations, 2014.
Arihant Capital Markets Limited (ACML) is a registered stockbroker, merchant banker, and research analyst under
SEBI, and is also a Point of Presence with the Pension Fund Regulatory and Development Authority (PFRDA). ACML is
registered with SEBI with Research Analyst Registration Number INHO00002764, Stock Broker Registration Number
INZ000180939, and is a Trading Member with NSE, BSE, MCX, NCDEX, and a Depository Participant with CDSL and
NSDL.

ACML and its associates may have business relationships, including investment banking, with companies covered by
its Investment Research Department. The analysts of ACML, and their associates, are prohibited from holding a
financial interest in securities or derivatives of companies they cover, though they may hold stock in the companies
they analyze. The recommendations provided by ACML's research team are based on technical and derivative
analysis and may differ from fundamental research reports.

ACML confirms that neither it nor its associates have a financial interest or material conflict concerning the
companies covered in the research report at the time of publication. Furthermore, ACML, its analysts, and their
relatives have no ownership greater than 1% in the subject companies as of the month prior to publication. ACML
guarantees that the compensation for its research analysts is not influenced by specific securities or transactions.

ACML affirms that neither the analyst nor the company has served as an officer, director, employee, or engaged in
market-making activities for any of the subject companies. Additionally, the research report does not reflect any
conflict of interest and is not influenced by specific recommendations made. Neither ACML nor its analysts have
received compensation for investment banking or brokerage services from the subject companies in the last 12
months.

The views expressed in this report are those of the analysts and are independent of the proprietary trading desk of
ACML, which operates separately to maintain an unbiased stance. Analysts comply with SEBI Regulations when
offering recommendations or opinions through public media. The report is intended for informational purposes only
and is not an offer or solicitation for the purchase or sale of securities.

This report, which is confidential, may not be reproduced or shared without written consent from ACML. It is based
on publicly available data believed to be reliable but has not been independently verified, and no guarantees are
made about its accuracy. All opinions and information contained in the report are subject to change without notice.
ACML disclaims liability for any losses resulting from reliance on this report. The report does not constitute an offer
to buy or sell securities, and ACML is not responsible for the risks involved in investments. ACML and its affiliates may
have positions in the securities discussed or hold other financial interests in them.

The distribution of this report in certain jurisdictions may be restricted by law, and the report is not intended for
distribution where it would violate local laws. Investors are advised to consider their financial position, risk tolerance,
and investment objectives before engaging in transactions, particularly in high-risk financial products such as
derivatives.

ACML reserves the right to modify this disclosure statement without prior notice. The report has been prepared
using publicly available information and internally developed data, though ACML does not guarantee its
completeness or accuracy. Historical price data for securities can be accessed via official exchanges like NSE or BSE.
ACML and its affiliates may conduct proprietary transactions or investment banking services for the companies
mentioned in this report. In compliance with SEBI regulations, ACML maintains comprehensive records of research
reports, recommendations, and the rationale for those recommendations, which are preserved for at least five years.
An annual compliance audit is conducted by a member of the ICAI or ICSI to ensure adherence to applicable
regulations. This report is issued in accordance with applicable SEBI regulations and does not guarantee future
performance or returns.
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