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Rating: Avoid

Issue Summary

Price Band (INR) 210-221

Face Value (INR) 1

Implied Market Cap 
(INR Crore)

25,376.65

Market Lot 67

Issue Opens on Nov 7th, 2025

Issue Close on Nov 11th, 2025

No. of share pre-issue 1,05,41,46,853

No. of share post issue 1,14,82,64,500

Listing NSE / BSE

Pine Labs Limited is a technology company focused on digitizing commerce through digital 
payments and issuing solutions for merchants, consumer brands and enterprises, and 
financial institutions. It operates through 2 primary platforms: 1) Digital Infrastructure and 
Transaction Platform enables merchants to consolidate multiple acquirers into a single 
platform integrated with their billing software, accepting various payment methods 2) Issuing 
and Acquiring Platform enables consumer brands and enterprises to create prepaid products 
for gifting, promotions, cashback, wallets, refunds, rewards, loyalty, and employee expense 
cards. In FY25, the company processed payments of INR 11,42,497 crore in gross transaction 
value (GTV) and 568 crore transactions through its platforms. As of June 30, 2025, it served an 
ecosystem of 988,304 merchants, 716 consumer brands and enterprises, and 177 financial 
institutions. The company has established deep partnerships with marquee clients including 
Croma, HDFC Bank, Axis Bank, ICICI Bank, Amazon Pay, LG Electronics, Flipkart, and Bharat 
Petroleum. With operations spanning 16 countries through 28 issuer partners, its technology 
made it possible to issue over 71.29 crore prepaid cards and operate over 0.18 crore digital 
checkout points (DCPs). 
Investment Rationale
Cutting-Edge, Cloud-Native and Secure Technology Platform: The company’s fully cloud-
native, API-first and modular technology stack represents one of the strongest differentiators 
in India’s digital infrastructure space. The platform operates at 99.93% uptime for in-store and 
online payments and 99.99% uptime for prepaid issuing, ensuring enterprise-grade reliability. 
The company’s adherence to PCI-DSS, ISO 27001:2022, and SOC 2 Type 2 standards provides 
robust security compliance critical for its partnerships with top-tier banks. Its open-ecosystem 
architecture allows seamless integration with merchant ERP and CRM systems and enables 
third-party developers to build on its APIs via Setu.

Market Leadership Across Multiple Fintech Verticals: Pine Labs enjoys category leadership in 
several high-growth verticals of India’s digital payments and fintech ecosystem. It is the 
largest player in closed and semi-closed loop gift card issuance and the largest digital 
affordability solution enabler at digital checkout points by transaction value (FY25, Redseer 
Report). The company processed a robust INR 11,42,497 crore in GTV and 568 crore  
transactions in FY25 across its platforms. Such leadership across affordability, prepaid, and 
acquiring solutions positions Pine Labs as a full-stack fintech infrastructure provider giving it a 
competitive edge over peers focused on either merchant acquiring or card issuance alone.

Innovation-Led Growth with Successful M&A Integration Track Record: The company has 
consistently leveraged product innovation and strategic acquisitions to expand its technology 
depth and solution breadth. Key acquisitions include Qwikcilver (prepaid and loyalty 
solutions), Mosambee (SME payment solutions), QFix (workflow digitization), Setu (API 
fintech infrastructure), and Credit+ (card issuing and processing) have been successfully 
integrated to form a unified digital commerce platform. The company’s ability to quickly 
assimilate acquired technologies and create value-accretive cross-synergies across verticals 
demonstrates strong execution capability.

Long-Standing Strategic Partnerships with Blue-Chip Clients: The company has relationships 
with marquee institutions such as Croma, HDFC Bank, LG Electronics, and Amazon Pay serve 
as strong validation of its technology credibility. Many of these partnerships exceed 10 years 
in duration, expanding over time from point-of-sale enablement to integrated affordability 
and loyalty solutions.

Valuation & Outlook: The company plans to extend its mid-market merchant coverage 
through UPI-first DCPs, broaden affordability solutions to newer verticals such as healthcare 
and education, and increase adoption of loyalty and analytics services. India’s retail 
consumption loans are projected to grow from INR 53 Tn in FY25 to INR 95–120 Tn by FY29, 
and prepaid card transaction value is expected to grow at 26% CAGR to INR 12.4 Tn by CY28. 
The company is also expanding in Southeast Asia, UAE, Australia, and the U.S., with these 
regions’ combined digital payment opportunity projected to grow from USD 2.0 Tn (2024) to 
USD 3.1–3.2 Tn (2028). Its ability to leverage a unified technology stack across markets gives it 
a long runway for geographic and product-led growth. While Pine Labs Ltd. stands out as one 
of India’s most established full-stack fintech infrastructure platforms, its current 
fundamentals and valuation leave limited room for near-term benefit. The company has 
demonstrated strong operating metrics revenue grew 28.5% YoY in FY25 to INR 2,274.3 crore, 
and Adjusted EBITDA margin improved to 15.7%. However, it remains loss-making at PAT level 
(FY25: -INR 1,455 Mn; PAT margin: -6.4%), which shows sustained pressure from high 
employee, technology, and acquisition integration costs. At the upper band of INR 221, the 
issue is valued at a EV/EBITDA of 56.55x, based on an EBITDA of INR 3.107 per share. We are 
recommending a “Avoid” rating  for this issue.

Pine Labs Ltd 

Avoid

Issue Offer

Fresh issue of up to INR 2,080 Crore and OFS 
up to INR 1,819.91 Crore bringing the total 
issue size of up to INR 3,899.91 Crore 

Issue Break-up (%)

QIB Portion ≥75

NIB Portion ≤15

Retail Portion ≤10

Book Running Lead Managers

Jefferies India Private Ltd
Morgan Stanley India Company Pvt. Ltd.

J.P. Morgan India Private Ltd.
Citigroup Global Markets India Pvt. Ltd.

Axis Capital Ltd.

Registrar

Kfin Technologies Limited 

Shareholding Pattern

Pre-Issue Post-Issue

Promoters - -

Public & Others 100% 100%

Abhishek  Jain
abhishek.jain@arihantcapital.com 
022-67114871

Objects of the issue 
Exp. Amt 

(INR Crore)
Repayment / prepayment, in full 
or in part, of certain borrowings.

532.00

Investment in subsidiaries for 
expanding presence outside India

60.00

Investment in IT assets and 
expenditure towards cloud 
infrastructure

230.00

Expenditure towards procurement 
of DCPs

430.00

Expenditure towards technology 
development initiatives 

100.00

General corporate purposes and 
unidentified inorganic acquisitions

-
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Disclaimer: This document has been prepared by Arihant Capital Markets Ltd. This document does not constitute an offer or 
solicitation for the purchase and sale of any financial instrument by Arihant. This document has been prepared and issued on the 
basis of publicly available information, internally developed data and other sources believed to be reliable. Whilst meticulous care 
has been taken to ensure that the facts stated are accurate and opinions given are fair and reasonable, neither the analyst nor any 
employee of our company is in any way is responsible for its contents and nor is its accuracy or completeness guaranteed. This 
document is prepared for assistance only and is not intended to be and must not alone be taken as the basis for an investment 
decision. The user assumes the entire risk of any use made of this information. Arihant may trade in investments, which are the 
subject of this document or in related investments and may have acted upon or used the information contained in this document 
or the research or the analysis on which it is based, before its publication. This is just a suggestion and Arihant will not be 
responsible for any profit or loss arising out of the decision taken by the reader of this document. Affiliates of Arihant may have 
issued other reports that are inconsistent with and reach different conclusion from the information presented in this report. No 
matter contained in this document may be reproduced or copied without the consent of the firm.
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Disclaimer: This disclosure statement is provided in compliance with the SEBI Research Analyst Regulations, 2014. 
Arihant Capital Markets Limited (ACML) is a registered stockbroker, merchant banker, and research analyst under 
SEBI, and is also a Point of Presence with the Pension Fund Regulatory and Development Authority (PFRDA). ACML 
is registered with SEBI with Research Analyst Registration Number INH000002764, Stock Broker Registration 
Number INZ000180939, and is a Trading Member with NSE, BSE, MCX, NCDEX, and a Depository Participant with 
CDSL and NSDL.

ACML and its associates may have business relationships, including investment banking, with companies covered by 
its Investment Research Department. The analysts of ACML, and their associates, are prohibited from holding a 
financial interest in securities or derivatives of companies they cover, though they may hold stock in the companies 
they analyze. The recommendations provided by ACML's research team are based on technical and derivative 
analysis and may differ from fundamental research reports.

ACML confirms that neither it nor its associates have a financial interest or material conflict concerning the 
companies covered in the research report at the time of publication. Furthermore, ACML, its analysts, and their 
relatives have no ownership greater than 1% in the subject companies as of the month prior to publication. ACML 
guarantees that the compensation for its research analysts is not influenced by specific securities or transactions.

ACML affirms that neither the analyst nor the company has served as an officer, director, employee, or engaged in 
market-making activities for any of the subject companies. Additionally, the research report does not reflect any 
conflict of interest and is not influenced by specific recommendations made. Neither ACML nor its analysts have 
received compensation for investment banking or brokerage services from the subject companies in the last 12 
months.

The views expressed in this report are those of the analysts and are independent of the proprietary trading desk of 
ACML, which operates separately to maintain an unbiased stance. Analysts comply with SEBI Regulations when 
offering recommendations or opinions through public media. The report is intended for informational purposes only 
and is not an offer or solicitation for the purchase or sale of securities.

This report, which is confidential, may not be reproduced or shared without written consent from ACML. It is based 
on publicly available data believed to be reliable but has not been independently verified, and no guarantees are 
made about its accuracy. All opinions and information contained in the report are subject to change without notice.
ACML disclaims liability for any losses resulting from reliance on this report. The report does not constitute an offer 
to buy or sell securities, and ACML is not responsible for the risks involved in investments. ACML and its affiliates 
may have positions in the securities discussed or hold other financial interests in them.

The distribution of this report in certain jurisdictions may be restricted by law, and the report is not intended for 
distribution where it would violate local laws. Investors are advised to consider their financial position, risk 
tolerance, and investment objectives before engaging in transactions, particularly in high-risk financial products 
such as derivatives.

ACML reserves the right to modify this disclosure statement without prior notice. The report has been prepared 
using publicly available information and internally developed data, though ACML does not guarantee its 
completeness or accuracy. Historical price data for securities can be accessed via official exchanges like NSE or BSE.
ACML and its affiliates may conduct proprietary transactions or investment banking services for the companies 
mentioned in this report. In compliance with SEBI regulations, ACML maintains comprehensive records of research 
reports, recommendations, and the rationale for those recommendations, which are preserved for at least five 
years. An annual compliance audit is conducted by a member of the ICAI or ICSI to ensure adherence to applicable 
regulations. This report is issued in accordance with applicable SEBI regulations and does not guarantee future 
performance or returns.
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