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Steamhouse India Limited is a Surat-based pioneer of the community boiler model in India
(since 2014), generating steam centrally and distributing it through an exclusive pipeline
network as an alternative to captive boilers. It runs seven community boilers in Gujarat
(Vapi, Ankleshwar, Sarigam, Nandesari and Panoli) with 345 TPH of installed capacity (2.19
Mn TPA), distributes purchased steam at Dahej and Sachin, and owned 60,151 metres of
pipeline as of July 31, 2026. It is the only company in India supplying nitrogen through a
distributed pipeline (Ankleshwar, since February 2025). It served 202 customers in FY26 (125
in FY24), led by chemicals (26.0% of revenue), textiles (22.2%) and pharmaceuticals (18.4%),
and repeat customers at 90.72% of revenue. FY26 revenue mix: steam generation 52.1%,
purchased steam distribution 17.7%, coal trading 26.9%, nitrogen and others 3.2%.

Investment Rationale:

Entrenched pipeline network creates high entry barriers: Steam is delivered through
exclusive rights-of-way inside established industrial clusters, where space constraints and
customer landing points deter a second network (F&S). Pipeline grew from 41,539 metres in
FY24 to 57,041 metres in FY26 and volumes sold rose from 0.82 Mn to 1.07 Mn tonnes (13.9%
CAGR). Contracts run 12 months to 10 years, four of the top 10 customers are relationships of
over five years, and repeat customers delivered 88% to 91% of revenue.

Capacity to double to 705 TPH with visible timelines: Eight facilities under construction add
360 TPH, lifting installed capacity from 345 TPH to 705 TPH: Jhagadia, Nandesari Phase 2 and
Vapi Phase 3 in CY2026, Pirana and Tarapur in CY2027, and the three IPO-funded 60 TPH
boilers at Ankleshwar, Panoli and Dahej by CY2028. FY26 utilisation of 41.5% leaves headroom
in existing assets, and asset-light steam purchase agreements signed in April 2026 for Dahej
SEZ and Haldia should start within 12 months.

Deleveraging is the primary earnings lever from the IPO: INR 1,800 Mn of Net Proceeds will
repay borrowings that stood at INR 4,002.99 Mn on July 31, 2026, including NCDs at 16.08%
IRR and 12.75% and term loans at 11.25% to 11.50%. FY26 finance costs of INR 217.30 Mn
compare with PBT of INR 512.37 Mn and net debt/equity of 1.57x. ROE of 22.4% and ROCE of
16.1% already exceed Linde India (12.9% / 17.5%) and Ellenbarrie (10.7% / 12.5%) on ROE, so
a lighter balance sheet should flow directly into PAT.

Structural shift from captive to community steam: India's process steam demand of 203,472
TPH in FY26 is projected to reach 318,853 TPH by FY31 (9.4% CAGR), and F&S estimates
community boilers can capture 3% of demand within five years, roughly a 10x increase in
installed community capacity (55% to 60% CAGR). Cylinder-based supply is still 41.5% of non-
steam industrial gas demand by value, the addressable pool for pipeline nitrogen, with
hydrogen, CO2 and instrument air on the roadmap.

Valuation & Outlook: Steamhouse’s outlook remains positive, supported by rising industrial
steam demand, growing acceptance of outsourced boiler services and expansion into new
industrial clusters. The company plans to add 180 TPH of capacity across Ankleshwar, Panoli
and Dahej, taking its total capacity beyond the current 345 TPH. New steam distribution
operations in Dahej SEZ and Haldia could provide another growth opportunity. However, FY27
revenue may remain under pressure due to the discontinuation of the coal-trading business
from April 1, 2026, which contributed INR 132.3 Cr, or 26.9% of FY26 revenue. Despite this
near-term impact, the shift towards the core steam business should improve the overall
quality of revenue. Overall, we remain positive on Steamhouse’s long-term growth prospects,
with capacity expansion, new customers and higher utilisation being the key growth drivers.
Key factors to monitor are capacity utilisation, customer concentration and the impact of the
discontinued coal-trading business on FY27 revenue. At the upper price band of INR 81, the
issue is priced at a P/E of 57.94x based on the post-IPO FY26 EPS of INR 1.40. We
recommend a “Neutral" rating for the issue.

Particulars (INR Mn) FY24 FY25 FY26

Revenue 2,917.10 3,951.06 4,915.11
Growth (%) YoY - 35.44% 24.40%
EBITDA 684.06 693.16 834.89
Margins (%) 23.45% 17.54% 16.99%
PAT/(Loss) 271.86 311.61 386.39
Margins (%) 9.27% 7.82% 7.81%
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Disclaimer: This disclosure statement is provided in compliance with the SEBI Research Analyst Regulations, 2014. Arihant Capital
Markets Limited (ACML) is a registered stockbroker, merchant banker, and research analyst under SEBI, and is also a Point of
Presence with the Pension Fund Regulatory and Development Authority (PFRDA). ACML is registered with SEBI with Research
Analyst Registration Number INHO00002764, Stock Broker Registration Number INZ000180939, and is a Trading Member with
NSE, BSE, MCX, NCDEX, and a Depository Participant with CDSL and NSDL.

ACML and its associates may have business relationships, including investment banking, with companies covered by its
Investment Research Department. The analysts of ACML, and their associates, are prohibited from holding a financial interest in
securities or derivatives of companies they cover, though they may hold stock in the companies they analyze. The
recommendations provided by ACML's research team are based on technical and derivative analysis and may differ from
fundamental research reports.

ACML confirms that neither it nor its associates have a financial interest or material conflict concerning the companies covered in
the research report at the time of publication. Furthermore, ACML, its analysts, and their relatives have no ownership greater
than 1% in the subject companies as of the month prior to publication. ACML guarantees that the compensation for its research
analysts is not influenced by specific securities or transactions.

ACML affirms that neither the analyst nor the company has served as an officer, director, employee, or engaged in market-making
activities for any of the subject companies. Additionally, the research report does not reflect any conflict of interest and is not
influenced by specific recommendations made. Neither ACML nor its analysts have received compensation for investment
banking or brokerage services from the subject companies in the last 12 months.

The views expressed in this report are those of the analysts and are independent of the proprietary trading desk of ACML, which
operates separately to maintain an unbiased stance. Analysts comply with SEBI Regulations when offering recommendations or
opinions through public media. The report is intended for informational purposes only and is not an offer or solicitation for the
purchase or sale of securities.

This report, which is confidential, may not be reproduced or shared without written consent from ACML. It is based on publicly
available data believed to be reliable but has not been independently verified, and no guarantees are made about its accuracy. All
opinions and information contained in the report are subject to change without notice.

ACML disclaims liability for any losses resulting from reliance on this report. The report does not constitute an offer to buy or sell
securities, and ACML is not responsible for the risks involved in investments. ACML and its affiliates may have positions in the
securities discussed or hold other financial interests in them.

The distribution of this report in certain jurisdictions may be restricted by law, and the report is not intended for distribution
where it would violate local laws. Investors are advised to consider their financial position, risk tolerance, and investment
objectives before engaging in transactions, particularly in high-risk financial products such as derivatives.

ACML reserves the right to modify this disclosure statement without prior notice. The report has been prepared using publicly
available information and internally developed data, though ACML does not guarantee its completeness or accuracy. Historical
price data for securities can be accessed via official exchanges like NSE or BSE.

ACML and its affiliates may conduct proprietary transactions or investment banking services for the companies mentioned in this
report. In compliance with SEBI regulations, ACML maintains comprehensive records of research reports, recommendations, and
the rationale for those recommendations, which are preserved for at least five years. An annual compliance audit is conducted by
a member of the ICAI or ICSI to ensure adherence to applicable regulations. This report is issued in accordance with applicable
SEBI regulations and does not guarantee future performance or returns.
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