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MOVERS & SHAKERS

INDIAN INDICES
Indices Jan-16 Dec-15 Monthly
Change (%)
SENSEX 24870.69 26117.54 -4.77%
NIFTY 50 7563.55 7946.35 -4.82%
NIFTY BANK 15522.40 16922.20 -8.27%
NIFTY MIDCAP 12469.10 13396.70 -6.92%
NIFTY 500 6339.45 6724.75 -5.73%
NIFTY IT 11236.15 11212.55 0.21%
NIFTY REALTY 153.55 172.60 -11.04%
NIFTY INFRA 2424.40 2769.05 -12.45%
(Source: BSE & NSE)
BSE SECTORAL INDICES
Indices Jan-16 Dec-15 Monthly
Change (%)

AUTO 17046.03 18519.08 -7.95%
BANKEX 17603.89 19328.74 -8.92%
CD 12183.02 11997.51 1.55¢
CG 12368.05 14128.32 -12.46%
FMCG 7438.52 7871.83 -5.50%
HC 16304.98 16905.20 -3.55%
IT 11165.05 11061.31 0.94¢
METAL 6894.01 7397.96 -6.81%
OIL&GAS 9258.06 9555.61 -3.11%
PSU 6234.54 6813.67 -8.50%
REALTY 1208.95 1344.33 -10.07 %
TECK 5928.25 6052.92 -2.06%

(Source: BSE)

GLOBAL INDICES
Indices Jan-16 Dec-15 Monthly
Change (%)
DOW JONES 16466.30 17425.03 -5.50%
NASDAQ 4613.95 5007.41 -7.86%
HANG SENG 19683.11 21914.40 -10.18%
FTSE 6083.79 6242.32 -2.54%
NIKKEI 17518.30 19033.71 -7.96%
(Source: Telequote software)
COMMODITIES
Particular Jan-16 Dec-15 Monthly
Change (%)
MCX GOLD 26638.00 24931.00 6.85¢
MCX SILVER 34750.00 33299.00 436
MCX CRUDE OIL 2286.00 2493.00 -8.30%
MCX NATURAL GAS 155.90 155.90 0.00¢
(Source: Telequote software)
FOREX
MCX-SX USDINR 67.78 66.14 2.48¢
MCX-SX EURINR 74.00 7247 2.11%
MCX-SX GBPINR 96.97 98.42 -1.47%
MCX-SX JPYINR 56.04 55.14 1.63%

(Source: Telequote software)

FII Activity (Rs. Cr.)

Date Gross Gross Net Pur/
Purchases Sales Sales

Total for Jan 2016 70,741.71 81,868.15 -11,126.44%

(Source: SEBI)
MF Activity (Rs. Cr.)
Gross Gross Net Pur/
Total for Jan 2016* 24,641.90 17,939.30 6,702.60¢
*Till 28" Jan, 2016 (Source: SEBI)
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Monthly Market
Roundup

The New Year commenced

with carnage on Dalal Street

as benchmark indices declined
by almost 5% in January 2016.
The main cause of sharp selloff
during the month was China’s
Yuan devaluation, geo-political
tensions in the Middle East,
correction in crude oil prices and
weak global markets. However,
Indian equity markets saw

a strong recovery in the last
week of the month triggered

by rebound in crude oil prices,
Bank of Japan's negative interest
rate policy and China's central
bank decision to pump in an
additional 100 bn yuan ($15.21
bn) into the financial system
fuelled a rally in global markets.
Bank of Japan's surprise move to
cut its benchmark interest rate

by 20 basis points to negative
0.1% which is expected to
stimulate optimism for global
growth.

The month finally ended with
downward bias as S&P BSE
Sensex delivered negative return
of 4.77% to settle at 24870.69 and
Nifty 50 lost 4.82% ending the
month at 7563.55.

On the institutional side, foreign
institutional investors (FIIs)

sold Rs 11,126.44 crore worth of
equities during the month while
domestic mutual fund houses
continued their buying spree
with net purchases of Rs 6,720.60
crore in January 2016.

Market Outlook: February

Indian equity markets will
remain volatile in February
ahead of the most eventful
month. The outcome of RBI's
policy review, macroeconomic

Economic Data Wrap Up - January

m  India's Dec Nikkei
manufacturing PMI fell to
49.1 from 50.3 in Nowv.
India’s Dec Nikkei
Services PMI rose to 53.6

from 50.1 in Nov.

India’s Nov IIP growth fell
to a four-month low of (-)
3.2% from 9.8 % in Oct.
India’s Dec CPI inflation
rose to a 15-month high of

5.61% from 5.41% in Nowv.

India’s Dec WPI inflation
rose to a 12-month high of
() 0.73% from (-) 1.99% in
Now.

India’s Nov FDI inflows
rose to $3.98 bln from $2.70
bln YoY.

India’s Dec trade deficit
widened to $11.66 bln vs
$9.78 bln in Nov.

data, next batch of Q3FY16 corporate earnings,
Union Budget, global markets movement, FII's
and DII's investment, the movement of rupee
against the dollar and crude oil price movement
will decide the stock market’s direction during
the month. Now, the all eyes will be on the
Union Budget which is scheduled on 29*
February and it will be the major trigger for
Indian equity markets. We recommend long-
term investors should focus only on investing
in fundamentally strong companies.

Technical Outlook: February

g
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The current price action on the monthly
chart has formed a bearish candlestick
pattern which suggests that the monthly
trend still remains down. In coming month
if Nifty trades and close above 7701 level
then it is likely to test 7914 - 8127 - 8376
levels. However, if Nifty trades and close
below 7426 level then it can test 7213 - 6999
- 6751 levels.

Broadly, we are of the opinion that 7200
remains a make or break level going
forward. As long as Nifty holds this level
there is a possibility that this pull back

rally may test the above mentioned levels.
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STOCK ‘
BAJAJ AUTO LTD.

Hold Target Price Rs 2,743 Company Overview
Bajaj Auto Ltd is into manufacturing of

_ mOtorCYCIES, SCOOterS and three_WheelerS'

The company has launched brands like Boxer,

BSE Code 532977 Caliber, Pulsar and many more. They have also

NSE Symbol BAJAJ-AUTO launched India's first real cruiser bike, Kawasaki

CMP Rs 2,365 Bajaj Eliminator.

Face Value Rs 10 Investment Rationale

52 Week High/Low 2,655/1,913 We remain “cautiously optimistic” on Bajaj's
business outlook in FY16, due to expected

Market Cap (Rs cr) 68,364 growth in the domestic 3W segment and

EPS (Rs) (FY16) 97 strong overall export growth as company

. intends to venture into few new markets as
PE ratio (x) 20 well. Management expects its market share in

domestic 2W segment to increase by end of FY16
to 22 % from 16.8% in FY15. Company’s strong
outlook on domestic three wheeler on account of

issue of new permits, would help it on volumes
front, despite company’s smoother performance,
strong product pipeline and lower crude price
will help Bajaj in continuing growth. However,
we believe that ongoing rural slow down would
have negative impact on industry as well as for
Bajaj Auto over near term.

Valuations

We forecast Bajaj’s domestic volumes to
recover, although, modestly in FY16. We

assign a one year price target of Rs 2,743 at
21x FY16 EPS of Rs 130 per share, and have
H Promoter ®FIl = DIl m Others “Accumulate” rating on this stock.
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INFOSYS LTD.

Hold Target Price Rs 1,225
ValueParameters
BSE Code 500209
NSE Symbol INFY
CMP Rs 1175
Face Value Rs 5
52 Week High/Low 1219/933
Market Cap (Rs cr) 2,59,256
EPS (Rs) (FY16) 54
PE ratio (x) 21

H Promoter ®EFll = DIl = Others

Company Overview

Infosys Limited (Infosys), formerly Infosys
Technologies Limited, provides business
consulting, technology, engineering and
outsourcing services. Its end-to-end business
solutions include consulting and systems
integration comprising consulting, enterprise
solutions, systems integration and advanced
technologies; business information technology
(IT) services consisting application development
and maintenance, independent validation
services, infrastructure management,
engineering services comprising product
engineering and life cycle solutions and
business process management; products,
business platforms and solutions, including
Finacle, its banking product, which offers
solutions to address core banking, mobile
banking and e-banking needs of retail, corporate
and universal banks globally, and areas, such
as cloud computing, enterprise mobility and
sustainability.

Investment Rationale

Infosys has been able to navigate better than
earlier expectations and company continues

to focus on enhancing operational efficiency
through multiple levers in the coming quarters.
Also company is trying to bring the best of
human potential for software platform to

drive the digital transformation. In Q3 FY 16,
Infosys strengthened relationships with key
clients, including renewing existing large scale
contracts, opening new accounts and signing
four large deals. Also company completed
acquisition of Noah Consulting, LLC, a leading
provider of advanced information management
consulting services for the oil and gas industry;
& Invested in WHOOP, an early stage company
that offers a performance optimization system
for elite professional sports teams, and invested
in CloudEndure, a start-up that provides Cloud
Migration and Cloud based Disaster Recovery
(DR) software.

Valuations

We have assigned a PE of 17x to its FY17E
earnings and have arrived at fair value of Rs
1,225 per share. We have HOLD rating on the
stock.
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TATA MOTORS

BAJAJ
Distinetly Ahead

\

Hero

Maruti Suzuki

Total Sales: 113,606 units, 2.6% yoy down
PV Sales: 87,757 units, 1.4% yoy down
Domestic Sales: 106,383 units, 0.8% yoy up
Exports: 7,223 units; 34.6% yoy down

Mahindra & Mahindra
Total Sales: 43,789 units, 9.7% yoy up
PV Sales: 22,088 units, 13% yoy up
CV Sales: 14,385 units, 11.1% yoy up
Exports: 3,096 units, 7% yoy down

Tata Motors

Total Sales: 47,034 units, 10% yoy up
PV Sales: 10,728 units, 18% yoy down
CV Sales: 30,670 units, 20% yoy up
M&HCV Sales: 14,693 units, 30% yoy up
LCV Sales: 15,977 units, 12% yoy up
Exports: 5,636 units; 42% yoy up

Bajaj Auto

Total Sales: 293,939 units, 2% yoy up

CV Sales: 40,951 units, 2% yoy down
Motorcycle Sales: 252,988 units, 2% yoy up
Exports: 132,069 units, 8% yoy down

Hero MotoCorp
Total Sales: 563,348 units, 0.8% yoy up

January Sales

O SECTOR

N

.#. ATUL

TS AUTO LTD.

ESCORTS

Ashok Leyland

<)

TVS Motor

Total Sales: 208,485 units, 12.1% yoy up
2Wheeler Sales: 201,233 units, 12.4% yoy up
3Wheelers Sales: 7,252 units, 4.2% yoy up
Exports: 25,029 units, 39.1% yoy up

Atul Auto
Total Sales: 3,708 units, 2% yoy up

Escorts

Total Sales: 3,140 units, 7% yoy down
Domestic Sales: 3,089 units, 4.1% yoy down
Exports: 51 units, 65% yoy down

Ashok Leyland

Total Sales: 13,886 units, 30% yoy up
M&HCV Sales: 11,208 units, 40% yoy up
LCV Sales: 2,678 units, 2% yoy up

Volvo-Eicher Commercial
Vehicles

Total Sales: 3,768 units, 13.6% yoy up
Domestic Sales: 3,476 units, 17.4% yoy up
Exports: 292 units, 18.2% yoy down
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COMMODITY
OUTLOOK

CRUDE OIL

Sell on rise: ¥ 2480-2500
Target Price : I 2150-2000
Stop-Loss: > 2630

Be alert! Be cautious! It seems they are back to
struck!

The above words do sound like lifted straight away
from a war movie BUT what else can an analyst
write to save an anxious & bullish client from
getting trapped in this game of hide & seek. In last
two years, crude oil has established its reputation

as a bears” dominated commodity. Short to mid-
term bounce backs or the so-called relief rallies have
emerged in between but bulls have largely remained
on the receiving end in this literally one sided war.

Technically, the recent bounce back is not likely to
interrupt the primary bearish trend for long time.

It (the bounce back) can bring in some sort of fresh
buying on the back of a few positive candlesticks
and the recent wave of geopolitical tensions.
However, learned traders are much focused on crisis
in China & OPEC policy. Thus, the possible impact

““““

‘‘‘‘‘‘

| Zn ¥ 5 TrsoTe 13

of any negative geopolitical news will be limited. As predicted
by us, after the breakdown of crucial support at $32, we have
already seen a downside till $26 which may get extended to

$22 in near future. $32-$36 price belt is now a very important
resistance range and any bounce back till these levels is likely
to invite heavy selling pressure from big players. A mid-term
relief rally will emerge only if prices break and close above at
least $36, which looks far from happening since the bearish tone
is fully charged to play again.

We recommend sell Crude Oil March contract on rise to
Rs 2480-Rs 2500 for targets in the range of Rs 2150-Rs 2000.
Maintain stop loss above Rs 2630.
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We recommend buying in
GBP-INR February Contract
at Rs 97.80 - 97.70 for the
target of Rs 99.50 -100.20
with strict stop loss below
Rs 96.50

GBP-INR
CMP: X 98.10 (As on 29" Jan 2016)

Buy on decline : ¥ 97.80-97.70
Target Price : I 99.50-100.20
Stop-Loss: <X 96.50

From the last couple of month we have seen the
greatness of Great Britain Pound with respect to
Indian Rupee is losing its sheen. Fundamental analyst
all over the world are of opinion that GBP may face
adverse headwinds in connection with the referendum
on EU membership. The UK’s in-out referendum on
its EU membership will likely generate significant
uncertainty and weigh on business sentiment and
investment. Also they have expected that the UK
economy will grow till only 2% this year, down from
an estimated 2.2% in 2015 and 2.9% in 2014. All these
fundamentals kept the GBP prices down wards last
month. But for the coming month a ray of hope is seen
as UK’s Prime Minister David Cameron has voiced
optimism that EU-UK deal could be secured by the
end of February.

Though, we have seen high volatility in GBP-INR
prices these days yet they are in line with time and
prices. GBP-INR prices may take a support of “a
power line” and “a powerful trend line”.

*  As per the Gann Fan principle, prices have
taken a support of 45 degree Gann line which
called a power line. The movements in GBP-INR
are following a healthy uptrend and the prices
haven’t breached the 1*1 power line of the Fan.

e Price have also taken a support of another
long term trend line which is not exact but
approximately equals to the 45 degree gann line.
Therefore we call it a powerful trend line.

At the bottom a formation of long white candle stick is
further showing strength in the trend. On global front,
GBP-USD charts are showing hopeful divergences
between prices and momentum indicators which may
fuel in prices for the short term.

GBPINR 1si(MCGBPINRC1)2016/01/24 - Weekly B:98.0950 A:98.1075
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MUTUAL FUND
COMMENTARY

MUTUAL FUND ROUNDUP

Indian equity markets registered

MUTUAL FUND ACTIVITY IN JAN 2016

negative returns in January 2016. The 1% Week 586,60 577 90 8.70
barometer index, S&I° BSE Sensex o Week 529840 690 95140
delivered negative return of 4.77%
) 31 Week 711050 5152.10 1958.30
to settle at 24870.69 and Nifty 50 lost
4.82% ending the month at 7563.55. o Week 7000 A0 AL
5" Week 4345.60 3403.00 942,60

. ote: Mutual Fund Activi o th Jan,
Indian mutual funds turned net buyers |

of equities to the tune of Rs 6,702.60 MFActhity =S

crore for the month of January 2016.

Highest buying was recorded in the 'u:'" I:
fourth week of the month when the Ih:: :ﬂ
fund houses made total net buy of Rs 300,00
2,941.60 crore of equities. On the other 0.00
hand, foreign institutional investors 10000 {7
(FIs) sold Rs 11,126.44 crore worth of 40000 12
equities in January 2016. I.:: ::
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EQUITY SCHEME RECOMMENDATION

Min Investment
Returns (%)
Latest | Launch Amount
Scheme Name . Fund Type
NAV*| Date | One | Three | Five Since SIP | L .
Year | Years | Years | Inception P

IDFC Premier Equity Fund ~ 68.14 Sep-05 -3.97 20.22 17.10 20.39 2,000 10,000 Mid-Cap Fund
DSP BlackRock Micro Cap Fund ~ 40.72  Jun-07 739 3327 2212 17.66 500 1,000 Small-Cap Fund
Franklin India Bluechip 330.87 Dec-93 -9.07 1097 9.72 20.81 500 5,000 Large Cap Fund
HDEFC Prudence Fund 348.12 Feb-94 -11.11 1297 11 17.51 500 5,000 Hybrid Fund
Canara Robecco Emerging 57.84 Mar-05 -1.70 29.18 21.46 17.55 1,000 5,000 Small-Cap Fund
Equities Fund

ICICI Prudential Focused 2713 Jan-13 -11.92 1285 11.29 13.86 1,000 5,000 Large-Cap Fund
Bluechip Equity Fund

SBI Bluechip Fund 2742 Feb-06 -284 1749 1431 10.66 500 5,000 Multi-Cap Fund

Note: NAV and Returns as on 29 Jan 16, Returns < 1 yr annualised, > 1 yr compounded annualised.

DEBT SCHEME- LIQUID FUNDS RECOMMENDATION
Returns (%)

AAA/ AUM as on

| V-
Latest Al+ ?{_ 315t Dec . .

Scheme Name 2 /P1+/ One Three Six One Since

NAV* | pR1+/F1+ 2015 :
/F : Month | Months | Months | Year |Inception

SOV (Rs in Cr.)

Axis Treasury Advantage Fund  1657.87 100.00% 1689.75 6.64 6.92 7.77 8.41 8.34
Birla Sun Life Cash Plus 398.81 99.10% 21433.00 7.4 7.46 7.65 8.29 7.65
Reliance Money Manager 2040.50 100% 12648.60 6.02 6.5 7.39 8.25 8.37
HDFC Cash Mgmt Fund 3113.42 97.26% 8719.00 7.3 7.35 7.53 8.18 7.26
Kotak Treasury Advantage 23.77 100% 3984.80 5.54 6.64 7.43 8.35 7.84

Note: NAV and Returns as on 29 Jan 16, Returns < 1 yr annualised, > 1 yr compounded annualized.

ELSS SCHEME RECOMMENDATION
Returns (%)

Scheme Name Latest Launch .
Inception

Axis Long Term Equity Fund 29.51 Dec-09 -4.01 25.96 19.97 19.45
IDFC Tax Advantage Fund 36.26 Dec-08 -7.72 17.17 13.34 19.90
Franklin India Taxshield 398.30 Apr-99 -7.73 17.62 14.67 24.50
ICICI Prudential Long Term 260.04 Aug-99 -6.87 17.57 13.58 21.89
Equity Fund

Birla Sunlife 96 Tax Saver 20.62 Mar-08 -6.76 19.54 12.92 9.35

Note: NAV and Returns as on 29" Jan 16, Returns < 1 yr annualised, > 1 yr compounded annualized.

Want to Invest in
Mutual Funds?

Email us at: mutualfunds@arihantcapital.com
SMS: <Arihant MF> to 56677
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Comparison of popular tax savings instruments:

ELSS is a type of diversified equity mutual fund that

. : o . . 0 0 .
invests primarily in equity markets. It qualifies for Returns :\I/r"akr:st 8.70% gie/;:?r ; ;go/
. . 1 . (0]
tax deduction under section 80C of the Income Tax 8.8% for
Act, where investments upto Rs 1.5 lakhs are eligible 10 years
fOf ded UCtiOh from tOtal income. Lock-in 3 years 15 yearsl 5/1 O 5 years
partial years
withdrawal
after 5 years
Tax Cap gains | Interestand | Interest Interest
- tax free, | maturity taxable taxable
Div - tax amount is as per as per
free tax free slab slab

Tax Savings on investment in ELSS

3,00,000 30,000 2,70,000 3,090

4,00,000 1,00,000 3,00,000 10,300
5,00,000 1,50,000 3,50,000 15,450
6,00,000 1,50,000 4,50,000 27,810
8,00,000 1,50,000 6,50,000 30,900
10,00,000 | 1,50,000 8,50,000 30,900
12,00,000 | 1,50,000 10,50,000 46,350
15,00,000 | 1,50,000 13,50,000 46,350
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INVEST TO MEET YOUR FINANCIAL
DREAMS

Get Rs. 1 Cr or more just by investing
Rs. 4000 per month for 25 years*

Plan systematically &
invest regularly to meet your goals

\ For more details:
SMS: <Arihant MF> to 56677
Email at research@arihantcapital.com

ARl HANT Capltal Markets Ltd. Visit us at www.arihantcapital.com

Equities & Derivatives | Commodities | Currency | Bonds | IPO | Mutual Fund Advisory | PCG | Depository | Online Trading | Mobile Trading | Merc

Registered Office: E-5 Ratlam Kothi, Indore — 452001 (M.P). BSE - INB/INF 010705532; NSE — INB/INF 230783938;
NSDL : IN-DP-NSDL-165-2000; CDSL: IN-DP-CDSL-317-2005; AMFI — ARN 15114

Regional Offices

Ahmedabad: 079-40701700/40701719 Gwalior: 0751-4070634/4072127/09301105571 Mumbai-Andheri(E): 022-42254800

Bangalore: 080-41509992-93/ 09341690342 Indore-Lad Colony: 0731-4217100-101/09302104504 Panipat: 0180-4016357-358/09215124767
Bhilwara: 01482-220390, 227070/09829046070 Jabalpur: 0761-4037990/91/93/09755005570 Pune: 020-41064921/020-41064901/ 0986070881
Bhopal: 0755-42274672/4223672/09302167358 Jaipur: 09828024688/0141-4107659/0141-4030321 Secundrabad: 040-66148831-33-34/09348849901
Chennai: 044-42725254/25387808/09841160104 Jodhpur: 0291-3266000/2440004-6/09414128888 Surat: 0261-3253597/09374718168

Dibrugarh: 094350-31452/09435747381/0995440958 Kolkata: 033-40052638, 32407373/09830268964 Ujjain: 0734-4050201-235/09425092746
Gurgaon: 0124-4371660-61/3241102/09999355707 Kota: 0744-2366255-2366355/09414178394

CONNECT WITH US

< L3 f] k] D4

facebook.com/ twitter.com/
022-42254800 Www.arihantcapital.com  arihantcapitalmarkets arihantcapital contactus@arihantcapital.com

Disclaimer: This document has been prepared by Arihant Capital Markets Ltd (hereinafter referred to as Arihant). This does not constitute an offer or solicitation for the purchase and sale of any financial instrument by Arihant. This document has been
prepared and issued on the basis of publicly available information, internally developed data and other sources believed to be reliable. Whilst meticulous care has been taken to ensure that the facts stated are accurate and opinions given are fair and reasonable,
neither the analyst nor any employee of our company is in any way is responsible for its contents. This document is prepared for assistance only and is not intended to be and must not alone be taken as the basis for an investment decision. The user assumes the
entire risk of any use made of this information. Arihant and/or its affiliates and/or may have i iti final or otherwise in securities/commodities, which are the subject of this document or in related investments and may have acted upon or used
the information contained in this document or the research or the analysis on which it is based, before its publication. This is just a suggestion and Arihant will not be responsible for any profit or loss arising out of the decision taken by the reader of this document.
Affiliates of Arihant may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report. Any decision to purchase or sell as a result of the opinions expressed in his report will be the full responsibility of
the person authorizing such transactions. The products/instruments discussed in this report may not be suitable for all investors. Any person subscribing to or investing in any product/instruments should do so on the basis of and after verifying the terms attached to
such product/ instrument. Products/Instruments are subject to market risks and returns may fluctuate depending on various factors. Past performance of the products/instruments does not indicate the future prospects & performance thereof. Such past performance
may not be sustained in future. The investors shall obtain, read and understand the risk disclosure documents, offer documents and/or any other relevant documents before making any decision for investment. This information is subject to change without any prior
notice. No matter contained in this document may be reproduced or copied without the consent of the firm.

*This is for illustrative purposes only; the actual rate of return will fluctuate with market conditions and is subject to changes in tax law. This is not intended to represent the performance of any specific investment.
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