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One Pager

Vindhya Telelinks Ltd

Company Overview: Part of the reputed MP Birla Group, Vindhya Telelinks operates in two
primary segments: Cable Manufacturing (Telecom, Optical Fiber, Solar PV, Railway) and
EPC Services (Engineering, Procurement, and Construction across Power, Water, and
Telecom).

Valuation Multiples: P/E (TTM) ~5.3x | P/B ~0.30x

The Hook: VTL is a classic "deep value" play. It trades at a massive discount to its book
value, and the market value of its quoted investments (TINR3,098 Cr) is more than double its
entire market capitalization. However, it is currently navigating severe short-term headwinds
regarding government project execution and working capital.

Business Segments Breakdown

VTL’s business model is a mix of traditional manufacturing and capital-intensive
infrastructure execution:

EPC Division (~80% of Revenue): This is the primary growth engine. VTL handles turnkey
projects for telecom (OFC networks, broadband), power (EHV cabling, transmission lines),
and water/sanitation (specifically under the State Water and Sanitation Mission/JJM).

Cable Division (~20% of Revenue): Manufactures a broad spectrum of cables including
Optical Fiber Cables (OFC), Solar PV cables, Copper cables, and Railway signaling cables.
This segment has shown resilience recently due to strong domestic and export demand for
solar and specialty cables.

Order Book & Revenue Visibility

Current Order Book: As of December 2025 (Q3 FY26), VTL has a robust combined order

book of TINR5,812 Crore.
Sector Breakdown: The order book is highly concentrated in critical national infrastructure:

Energy/Utilities (58%), Water/Sanitation (32%), and Telecom (3%).

Visibility: At current run rates, the order book provides revenue visibility for the next 1.5 to 2
years, proving that demand is not the issue—execution is.

Financial Reality Check (Q3 FY26 Results)

The latest quarter (ending December 2025) was a shock to the system, making VTL a
"show-me" story for the near term:

Revenue Contraction: Q3 FY26 Standalone revenue dropped 31.4% YoY to INR710.55 Cr.
Profitability Plunge: The company reported a net loss of INR19.66 Cr versus a profit of
INR26.91 Cr in the same quarter last year. Consolidated operating margins collapsed to just
2.47%.

The Culprit: The EPC segment faced severe execution delays. This was primarily due to
funding-linked disbursement delays under key government infrastructure programs
(particularly the Uttar Pradesh Jal Jeevan Mission).

Working Capital Strain: Because the government delayed funds, VTL's receivables
ballooned to “INR956 Cr by the end of December 2025, heavily increasing their working
capital and interest costs. (Note: The company noted they received ~%133 Cr of this

subsequent to the quarter's end).
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The Investment Pitch: Pros & Cons

The Bull Case (Why Buy?)

Massive Holding Company Discount: VTL holds strategic investments in other MP Birla Group companies (like Universal
Cables, Birla Cable, etc.). The market value of these investments alone is over INR 3,000 Cr. You are essentially buying the
operating business for free and getting the investment portfolio at a “60% discount.

Rock-Bottom Valuation: Trading at a Price-to-Book (P/B) ratio of 0.30x, the stock is deeply undervalued compared to
infrastructure and telecom peers (HFCL, STL Networks, etc.).

Strong Backlog: An order book of nearly INR5,800 Cr ensures that once government funding bottlenecks clear up, revenue
recognition will spike aggressively.

The Bear Case (Key Risks)

Government Receivables / Working Capital Trap: With high debtor days (averaging ~153 days) and negative cash flows from
operations over recent years, VTL acts as a bank for government projects. If JIM/ISWSM funding is further delayed, interest
costs will eat away at profits.

Margin Volatility: EPC is a low-margin, high-risk game. Raw material volatility and execution delays easily push the company
into losses, as seen in Q3 FY26.

Low Dividend Payout: Despite high book value and investments, the dividend yield sits at a modest ~1.59%, offering little
cash-flow comfort to shareholders waiting for a turnaround.

Summary:

Vindhya Telelinks is a high-risk, high-reward deep value play. It is not for the faint of heart due to the severe working capital
intensity and reliance on government EPC contracts. However, for patient investors, the sheer size of the order book combined
with the INR3,000+ Cr investment portfolio creates a massive margin of safety at the current “INR1,006 price level. The stock

will likely re-rate sharply the moment execution picks back up, and government receivables are cleared.

We are working on the detail Note.
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Disclaimer: This disclosure statement is provided in compliance with the SEBI Research Analyst Regulations, 2014.
Arihant Capital Markets Limited (ACML) is a registered stockbroker, merchant banker, and research analyst under
SEBI, and is also a Point of Presence with the Pension Fund Regulatory and Development Authority (PFRDA). ACML is
registered with SEBI with Research Analyst Registration Number INHO00002764, Stock Broker Registration Number
INZ000180939, and is a Trading Member with NSE, BSE, MCX, NCDEX, and a Depository Participant with CDSL and
NSDL.

ACML and its associates may have business relationships, including investment banking, with companies covered by
its Investment Research Department. The analysts of ACML, and their associates, are prohibited from holding a
financial interest in securities or derivatives of companies they cover, though they may hold stock in the companies
they analyze. The recommendations provided by ACML's research team are based on technical and derivative
analysisand may differ from fundamentalresearch reports.

ACML confirms that neither it nor its associates have a financial interest or material conflict concerning the
companies covered in the research report at the time of publication. Furthermore, ACML, its analysts, and their
relatives have no ownership greater than 1% in the subject companies as of the month prior to publication. ACML
guaranteesthat the compensationfor its research analystsis not influenced by specific securities or transactions.

ACML affirms that neither the analyst nor the company has served as an officer, director, employee, or engaged in
market-making activities for any of the subject companies. Additionally, the research report does not reflect any
conflict of interest and is not influenced by specific recommendations made. Neither ACML nor its analysts have
received compensation for investment banking or brokerage services from the subject companies in the last 12
months.

The views expressed in this report are those of the analysts and are independent of the proprietary trading desk of
ACML, which operates separately to maintain an unbiased stance. Analysts comply with SEBI Regulations when
offering recommendations or opinions through public media. The report is intended for informational purposes only
and is not an offer or solicitation for the purchase or sale of securities.

This report, which is confidential, may not be reproduced or shared without written consent from ACML. It is based
on publicly available data believed to be reliable but has not been independently verified, and no guarantees are
made about its accuracy. All opinionsand information containedin the report are subject to change without notice.
ACML disclaimsliability for any losses resulting from reliance on this report. The report does not constitute an offer
to buy or sell securities,and ACML is not responsible for the risks involved in investments. ACML and its affiliates may
have positionsin the securities discussed or hold other financial interestsin them.

The distribution of this report in certain jurisdictions may be restricted by law, and the report is not intended for
distribution where it would violate local laws. Investors are advised to consider their financial position, risk tolerance,
and investment objectives before engaging in transactions, particularly in high-risk financial products such as
derivatives.

ACML reserves the right to modify this disclosure statement without prior notice. The report has been prepared
using publicly available information and internally developed data, though ACML does not guarantee its
completenessor accuracy. Historical price data for securities can be accessed via official exchanges like NSE or BSE.
ACML and its affiliates may conduct proprietary transactions or investment banking services for the companies
mentioned in this report. In compliance with SEBI regulations, ACML maintains comprehensive records of research
reports, recommendations, and the rationalefor those recommendations, which are preservedfor at least five years.
An annual compliance audit is conducted by a member of the ICAI or ICSI to ensure adherence to applicable
regulations. This report is issued in accordance with applicable SEBI regulations and does not guarantee future
performanceor returns.
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